U.S. Department of Justice 





Federal Bureau of Investigation 
Washington, D.C. 20535 


June 23, 2017 


MR. PATRICK MCCRANEY 

BETTER GOVERNMENT ASSOCIATION 
SUITE 900 

223 WEST JACKSON BOULEVARD 
CHICAGO, IL 60606 


FOIPA Request No.: 1325658-000 
Subject: RYAN, GEORGE H. 


Dear Mr. McCraney: 


The enclosed documents were reviewed under the Freedom of Information Act (FOIA), Title 5, United States Code, Section 552. 
Deletions have been made to protect information which is exempt from disclosure, with the appropriate exemptions noted on the page 
next to the excision. In addition, a deleted page information sheet was inserted in the file to indicate where pages were withheld entirely. 
The exemptions used to withhold information are marked below and explained on the enclosed Explanation of Exemptions: 


Section 552 Section 552a 

| (b)(1) | (b)(7)(A) | (d)(5) 
| (b)(2) | (b)(7)(B) | Gj)(2) 
i (b)(3) ww (b)(7)(C) | (k)(1) 
Rule 6(e),Federal Rules of Criminal w# (b)(7)(D) | (k)(2) 
Procedure # (b)(7)(E) 1 (k)(3) 

| (b)(7)(F) | (k)(4) 
- (b)(4) | (b)(8) r (k)(5) 
| (b)(5) [ (b)(9) | (k)(6) 
i (b)(6) [_ (k)(7) 


380 pages were reviewed and 343 pages are being released. 
Documents were located which originated with, or contained information concerning, other Government Agencies [OGA]. 


'” This information has been referred to the OGA(s) for review and direct response to you. 
| Weare consulting with another agency. The FBI will correspond with you regarding this information when the 
consultation is completed. 
Iv — 
In accordance with standard FBI practice and pursuant to FOIA exemption (b)(7)(E) and Privacy Act exemption (j)(2) [5 
U.S.C. § 552/552a (b)(7)(E)/(j)(2)], this response neither confirms nor denies the existence of your subject's name on any 
watch lists. 


For your information, Congress excluded three discrete categories of law enforcement and national security records from the 
requirements of the FOIA. See 5 U.S. C. § 552(c) (2006 & Supp. IV (2010). This response is limited to those records that are 
subject to the requirements of the FOIA. This is a standard notification that is given to all our requesters and should not be taken as 
an indication that excluded records do, or do not, exist. Enclosed for your information is a copy of the Explanation of Exemptions. 


For questions regarding our determinations, visit the www.fbi.gov/foia website under “Contact Us.” 
The FOIPA Request Number listed above has been assigned to your request. Please use this number in all correspondence 
concerning your request. Your patience is appreciated. 


You may file an appeal by writing to the Director, Office of Information Policy (OIP), United States Department of Justice, Suite 
11050, 1425 New York Avenue, NW, Washington, D.C. 20530-0001, or you may submit an appeal through OIP's FOlAonline portal by 
creating an account on the following website: https://foiaonline.regulations.gov/foia/action/public/home. Your appeal must be 
postmarked or electronically transmitted within ninety (90) days from the date of this letter in order to be considered timely. If you 
submit your appeal by mail, both the letter and the envelope should be clearly marked “Freedom of Information Act Appeal.” Please 
cite the FOIPA Request Number assigned to your request so that it may be easily identified. 


You may seek dispute resolution services by contacting the Office of Government Information Services (OGIS) at 877-684- 
6448, or by emailing ogis@nara.gov. Alternatively, you may contact the FBI’s FOIA Public Liaison by emailing 
foipaquestions@fbi.gov. If you submit your dispute resolution correspondence by email, the subject heading should clearly state 
“Dispute Resolution Services.” Please also cite the FOIPA Request Number assigned to your request so that it may be easily 
identified. 


| The enclosed material is from the main investigative file(s) in which the subject(s) of your request was the focus of the 
investigation. Our search located additional references, in files relating to other individuals, or matters, which may or may 
not be about your subject(s). Our experience has shown when ident, references usually contain information similar to the 
information processed in the main file(s). Because of our significant backlog, we have given priority to processing only the 
main investigative file(s). If you want the references, you must submit a separate request for them in writing, and they will 
be reviewed at a later date, as time and resources permit. 


a 


See additional information which follows. 


In response to your negotiated Freedom of Information Act (FOIA) request, enclosed is a processed copy of the FBI Sprignfield 
file number 194A-SI-50818. The enclosed documents contained in sections three and four of this file represent the second interim 
release of information responsive to your FOIA request. 


You were previously advised we were consulting with another agency concerning information related to your FOIPA request. Included 
are 7 pages reviewed and certain deletions were made by the United States Postal Service (USPS). To appeal those denials, please write to 
the Chief Counsel, U.S. Postal Service, 475 L’Enfant Plaza, SW, Washington, DC 20260-1135, within 30 days of the date of this letter. The 
letter of appeal should include statements concerning this response, and the reasons why it is believed to be erroneous, and the relief sought, 
along with copies of the original request, this letter and any other related correspondence. 


Inquiries regarding your OGA referrals may be directed to the following agency at: 


Romona Oliver ATTN: Kevin Krebs, Assistant Director 

US Department of Labor FOIA/Privacy Unit 

Office of the Solicitor Executive Office for United States Attorneys 

200 Constitution Ave, NW Department of Justice 

Room N2428, Suite 7300, 600 E Street, NW Washington, DC 20530-0001 


Washington, DC 20210 


To minimize costs to both of you and the FBI, duplicate copies of the same document were not processed. This material is 
being provided to you at no charge. 


Sincerely, 


Odell, 


David M. Hardy 

Section Chief 

Record/Information 
Dissemination Section 

Records Management Division 


Enclosure(s) 


(b)(1) 


(b)(2) 


(b)G3) 


(b)(4) 


(b)(5) 


(b)(6) 
(b)(7) 


(b)(8) 


(b)(9) 


(d)(5) 


(j)(2) 


(k)(1) 


(k)(2) 


(k)(3) 


(k)(4) 


(k)(5) 


(k)(6) 


(k)(7) 


EXPLANATION OF EXEMPTIONS 


SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552 


(A) specifically authorized under criteria established by an Executive order to be kept secret in the interest of national defense or foreign 
policy and (B) are in fact properly classified to such Executive order; 


related solely to the internal personnel rules and practices of an agency; 


specifically exempted from disclosure by statute (other than section 552b of this title), provided that such statute (A) requires that the matters 
be withheld from the public in such a manner as to leave no discretion on issue, or (B) establishes particular criteria for withholding or refers 
to particular types of matters to be withheld; 


trade secrets and commercial or financial information obtained from a person and privileged or confidential; 


inter-agency or intra-agency memorandums or letters which would not be available by law to a party other than an agency in litigation with 
the agency; 


personnel and medical files and similar files the disclosure of which would constitute a clearly unwarranted invasion of personal privacy; 


records or information compiled for law enforcement purposes, but only to the extent that the production of such law enforcement records or 
information ( A ) could reasonably be expected to interfere with enforcement proceedings, ( B ) would deprive a person of a right to a fair 
trial or an impartial adjudication, ( C ) could reasonably be expected to constitute an unwarranted invasion of personal privacy, ( D ) could 
reasonably be expected to disclose the identity of confidential source, including a State, local, or foreign agency or authority or any private 
institution which furnished information on a confidential basis, and, in the case of record or information compiled by a criminal law 
enforcement authority in the course of a criminal investigation, or by an agency conducting a lawful national security intelligence 
investigation, information furnished by a confidential source, ( E ) would disclose techniques and procedures for law enforcement 
investigations or prosecutions, or would disclose guidelines for law enforcement investigations or prosecutions if such disclosure could 
reasonably be expected to risk circumvention of the law, or ( F ) could reasonably be expected to endanger the life or physical safety of any 
individual; 


contained in or related to examination, operating, or condition reports prepared by, on behalf of, or for the use of an agency responsible for 
the regulation or supervision of financial institutions; or 


geological and geophysical information and data, including maps, concerning wells. 
SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552a 
information compiled in reasonable anticipation of a civil action proceeding; 


material reporting investigative efforts pertaining to the enforcement of criminal law including efforts to prevent, control, or reduce crime 
or apprehend criminals; 


information which is currently and properly classified pursuant to an Executive order in the interest of the national defense or foreign policy, 
for example, information involving intelligence sources or methods; 


investigatory material compiled for law enforcement purposes, other than criminal, which did not result in loss of a right, benefit or privilege 
under Federal programs, or which would identify a source who furnished information pursuant to a promise that his/her identity would be 
held in confidence; 


material maintained in connection with providing protective services to the President of the United States or any other individual pursuant to 
the authority of Title 18, United States Code, Section 3056; 


required by statute to be maintained and used solely as statistical records; 


investigatory material compiled solely for the purpose of determining suitability, eligibility, or qualifications for Federal civilian 
employment or for access to classified information, the disclosure of which would reveal the identity of the person who furnished 
information pursuant to a promise that his/her identity would be held in confidence; 


testing or examination material used to determine individual qualifications for appointment or promotion in Federal Government service he 
release of which would compromise the testing or examination process; 


material used to determine potential for promotion in the armed services, the disclosure of which would reveal the identity of the person who 
furnished the material pursuant to a promise that his/her identity would be held in confidence. 
FBI/DOJ 
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(01/26/1998) 


FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Date: 02/16/1999 
To: Springfield 


From: Springfield 


Squad 4 
Contact: sa[__] =xt.[_] 
Approved By: s 
C 
Drafted By: sgn;elj 


Case ID #: 194A-SI-NEW (Pending) 


5-939; 2 
Title: UNSUBS; ofB 10 - él" ADEA: Ag ra -S/-4A? /86 5 
ILLSNOLS SECRETARY oF stArn, #755 

SECURITY EXCHANGE COMMIS ee 

SPRINGFIELD, ILLINOIS 

CSLPO 


b6 


nnn — open and assign captioned investigation to SA b7C 


Details: Captioned investigation initiated upon information 
provided by the United States Attorney's Office, Springfield, 
Illinois and the United States Postal Inspection Service that 
unknown individuals have been reportedly filing false expense 
vouchers to the State of Illinois for payment. The expenses are 
falsely reported as business expenses on expense vouchers in 
connection with travel and the use of cellular phones by SOS 
employees while actually on campaign trips. An individual that 
previously worked within the SOS SEC provided information that 
there are numerous SEC employees that have ostensibly traveled on 
State business but in reality the employees traveled on campaign 
business and were compensated by the State of Illinois. This 
was permitted to take place by and promoted ccc be per USPS 
peeueeenee Director of the SEC and chiet of a and b7c 


Campaign manager for now Governor 


Various travel records have been r “S 
Attorney's Office from the SOS SEC office. who 
is in charge of transition for Governor RY. as provide 


documents for selected individuals but it is believe there are a 
number of documents missing that should have been provided. 


The FBI will work in concert with the US Postal /GUAS)- SOPIE-/ 30 


Inspection Service to investigate these apie etOnT: 


LGR JIT TT TOS 
A * 
| SEARC DUS INDEX Ie Ly 


ew ote » Wore SERIAL CEBU rivep WL 
FEB 17 1999 
. Al 


FB} - ~ SPRINGFIELD ~ 


fj b6 per FBI 
SENO4ooLEC” A. wy "7c 


To: Springfield From: Springfield 
Re: 194A-SI-NEW, 02/16/1999 


On 2/11/99 the chief Financial Officer for the SOS SEC 
will be interviewed and will reportedly provide truthful answers 
concerning the false information on. the travel vouchers. 


cence in favor of investigating these  bé6é 
allegations and 1s willing to prosecute if evidence is developedb7c 


of a federal violation. 


+4 











U.S. Department of Justice 


Federal Bureau of Investigation 





In Reply, Please Refer to 
pee March 4, 1999 


UNKNOWN SUBJECT(S) ; 
TLLINOIS SECRETARY OF STATE, 
SECURITIES EXCHANGE COMMISSION, 
Springfield, Illinois 
CORRUPTION OF STATE AND LOCAL PUBLIC OFFICIALS - STATE LEVEL 


Captioned investigation was initiated upon receipt of 
information provided by the United States Attorney's office, 
Springfield, Illinois, and the United States Postal Inspection 
Service that unknown individuals reportedly filed false expense 
vouchers to the State of Illinois for payment. The expenses are 
falsely reported as business expenses on expense vouchers in 
connection with travel and the use of cellular telephones by 
Secretary of State employees while actually on campaign trips. An 
individual who previously worked within the Secretary of State 
Securities and Exchange Commission provided information that there 
are numerous employees who have ostensibly traveled on state 
business, but in reality the employees traveled on campaign 


business and were compensated by the State of Illinois 
actice was permitted to take place by and promoted by 


ie 
Director, Securities Exchange and Commission, an 
Chief of Staff and Campaign Manager for now-Governor George 
Ryan, who was then Illinois Secretary of State. b6 per USPS 
b7C 


Currently, various travel records are being reviewed to 
determine what individuals traveled on state business, where they 
traveled, and for what purpose they traveled. 


The Federal Bureau of Investigation will work in concert 
with the United States Postal Inspection Service to investigate 
these allegations. 


Assistant United States a Central b6é 
District of Illinois, Springfield, Illinois; is in. favor of the b7C 
investigation and has provided his prosecutive opinion in this 


matter. 
4 - Bureau 


1 - USA Frances C. Hulin (Attn: ausa[ 


Ares Springfield:(1)- 194A-SI-50224 b6 
= copy_saf EE —- —— — - bie 
1 - SAC Donald B. Whitehead 
son :pa hl 1 - Program Manager ; 
(9) (pd06310.oth/4) 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 











FEDERAL BUREAU OF INVESTIGATION 


(01/26/1998) 


Precedence: ROUTINE Date: 06/01/1999 
To: Springfield 


From: Springfield 


Squad 4/Headquarters 
Contact: Se 


Approved By: b6 
b7C 

Drafted By: AMick 

Case ID #: 194A-ST-50224 (Pending) 


Title: UNSUB(S) ; 
ILLINOIS SECRETARY OF STATE, 
SECURITIES EXCHANGE COMMISSION, 


SPRINGFIELD, ILLINOIS; 
CORRUPTION OF STATE AND LOCAL PUBLIC OFFICIALS - 
STATE LEVEL 


b6 per USPS 


Synopsis: Investigation update. b7Cc 


Details: Postal Inspector 





Numerous attempts to meet with Inspector have 
had negative results due in part to Inspector eing out 
of the Springfield area on investigations. b6 per USPS 


b7C 
As soon as arrangements will be made and it 
is expected Inspector will be able to meet with FBI Case 
Agent Oo review the subpoenaed documents and make 
a decision based on the evidence obtained from those documents. 


+4 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Date: 04/18/2000 
To:, Springfield 


From: Springfield 
Squad 4 


approved By; [1] - 
prafted By: [el BIC 


Case ID #: 194A-SI-50224 


Title: UNSUBS, 
ILLINOIS SECRETARY OF STATE, 
SECURITIES EXCHANGE COMMISSION, 
Springfield, Illinois 
CORRUPTION OF STATE AND LOCAL 
PUBLIC OFFICIALS-STATE LEVEL 


Synopsis: Investigation update. TiS 
Details: On 4/7/2000 a conference was held in the office of 

AUSA regarding the status of the investigations into 
Governor George Ryan and the Secretary of State. The conference 

call was with ot ae along with investigators b6 . 
handling matters in the Chicago office. One of the areas b7C 


discussed was the status of the above captioned case in regards 
to whether or not the Springfield office would pursue 
investigation on it. It was agreed that the Springfield office 
could pursue this investigation; however, any interviews or 
contacts with [_—__] woul be coordinated through the 
Chicago Division. 


On 4/10/2000 SA [ _|met with Postal Ins peeer a. b6 per USPS 
[___sifregarding the status of the case. [___ provi ea to. =o 
the agent several documents be attached and made a 
part of this communication. ee updated the agent as 
to the status of the case and discussions he had with AUSA 
Based on the investigator's meeting, it was 


a upon that a subpoena would be requested from AUSA 










requesting the production of the original Illinois State 
warrants for a number of individuals. Those individuals are 
named on the attached documents. 







APR 19 2000 


FBI-SPRINGFIELD ™ 


|___Fan 
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te eo 


(Rev. 10-01-1999) 


was permitted to take place by and promoted 4S ees 
Director of the SEC and[ | hie of Staff and 
1 Manager for Governor George Ryan. 


ELT OB EO Leek 





FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Date: 02/05/2001 
To: Springfield 


From: Springfield 
Squad 4 


b7C 
peafted By: [fel 


Case ID #: 194A-SI-50224 


Title: UNSUBS; 
TILLINOLIS SECRETARY OF STATE 
SECURITY EXCHANGE COMMISSION 
SPRINGFIELD, ILLINOIS 
CPO 


Synopsis: Closing of case for consolidation into 194A-SI-50818. 


Details: Captioned investigation was opened in February of 1999 
based on information provided by the United States Attorney's y 
office, Springfield, Illinois, and the United States Postal 2 
Inspection Service, which indicated that unknown individuals had 
been reportedly filing false expense vouchers to the State of 
Tllinois for payment. The expenses were falsely reported as 
business expenses on expense vouchers in connection with travel 
and the use of cellular phones by Secretary of State employees 
while actually on campaign trips. Information indicated that 
Security Exchange Commission (SEC) employees traveled on state 
business but in reality the employees were traveling on campaign 
business and were compensated by the State of Illinois 


b6 per USPS 


. bic 
Various records were subpoenaed in an attempt to 


ascertain if this was actually done, but upon review of the 
documents by Postal Se eee it was determined 
that a number of documents were missing that should have been 
provided. Attempts to obtain these records were done through 
coordination witht an attorney representing Ryan. 


Paralleling the above investigation has been an ongoing 


investigation regarding the same type of allegations by the 
Chicago Division of the FBI working cl Py with the baie" “S08 " 


Une \Gth-safse: Mi pice z 
Conscbdiehe ko (AAA eae | ; FEB 6 2001 — 
“a 2 SM. 


eee 








/ 
SK 


To: Springfield ie Springfield @ 
Re: 194A-SI-50224, 02/05/2001 


United States Attorney's office. In addition, similar 
allegations regarding other state employees have been raised and 
have been pursued under file 194A-SI-50818. 


Due to the above circumstances, it is respectfully 
requested that file 194A-SI-50224 be closed and consolidated into 
file 194A-SI-50818. 


+4 
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FD-302 (Rev. 10-6-95) 


£1 Ss 
FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 08/08/2001 


The investigating agent along with Springfield 
Photographer took digital photographs of the bé6 
building located at 326 North 2nd Street, Springfield, Illinois. b7C 
The photographs were saved on CD-ROM and placed in the 1A section 
of the file. 
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Investigation on 08/07/2001 at Soringfield, Illinois 


File # 194A-ST-50818 -\NU Date dictated 08/08/2001 


b6 
by SA sls b7c 





This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 





ATTORNEYS AT LAW 
808 SOUTH SECOND STREET 
SPRINGFIELD, ILLINOIS 62704 


(217) 523-2340 
FAX (217) 523-2549 


August 17, 2001 


Federal Bureau of Investigation 
400 West Monroe Street, Suite 400 
Springfield, IL 62704 


RE: MyGlient] | 

As you know, | have been retained to represen __—_jwith regard to the 
ongoing investigation into campaign fundraising and the like by George Ryan. | would 
ask that you not have any direct_contact with my client at this time and ask that you 
contact me to discuss this matt as every intention of cooperating fully 


with you and your office but will do so wi e appropriate protections. 


| look forward to working with you in this regard. 


JEE/nh 





b6 
b7C 


b6 
b7C 
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150 (Rev. 5-8-81) 


possible document destruction 


By ADRIANA COLINDRES | 
STATE CAPITOL BUREAU _ of 
. Gov. George Ryan had little to say 
Friday about a published report that 
: federal investigators are looking into 
the possible destruction of 1998 cam- 
paign documents that were subpoe- 
haed for the licenses-for-bribes. in- 
quiry.* : oe i 
-“T can't tell you anything about it 
because I don’t know anything about 


it,” Ryan said after a bill-signing cere-- | 


mony at the Illinois State Fair. 


“It’s an investigation that’s been on-.- 


going for some time, and I’m not 


going to comment about it,” added the 


governor, who last week announced 
he won't seek re-election in 2002. 


“Now, I've made that statement, and I . 


would hope you’d respect it, OK?” 
Friday’s Chicago Tribune reported 
that federal agents this week have in- 


terviewed workers from Ryan’s suc- 
. cessful 1998 campaign for governor, 


- trying to find out why the.subpoenaed a 


_ docunients‘never were turned over to 
Officials, Aas 
The documents were subpoenaed 
shortly after the federal Operation 
Safe ,.Road- investigation was-made 


_ public in September 1998.. . 


The three-year investigation: has’ . 
centered on allegations that employ-" 
ees in the secretary of state’s office -. 


took bribes'in exchange for handing’ 


out licerises to unqualified :drivers, - 
and’ that-some of the bribe money: 
ended up in Ryan’s campaign fund. ~ - 


____While Ryan has not been charged 
with wrongdoing, the federal investi- 
gation has resulted-in 38 convictions, 
including many, former secretary of 





__ Ryan claims no knowledge of . 


b6 
‘IC 


oD © «rer fF 


, state employees. - » RS 
The scandal dates"back:to,Ryan’s — 


time as secretary of state, although 


. Some of the indictments involve al- 


leged actions of employees in the of- 


fice of the current'secretary of state, 

‘Jesse White, | a 

___. Ryan said Friday he is “concentrat- * 
ing on my job as governor.” -. | - 


As an example, he cited a public 


‘ hearing he attended Thursday night in 


Des Plaines. It was the first of four 


hearings Ryan’s office has scheduled _ 


to listen to comments on Chicago 
Mayor Richard Daley’s proposal’ to 
expand O:Hare International Airport. 


“We had a good, public hearing. I 
. look forward to the next one Monday - 


night,” Ryan said. 


‘I’m going to continue to do what - 
I have to do ‘for the next 17, months. 


to make the state work the-way it 
should work,” he added. .“My job is 


to.be governor; and that’s what I’m ° 


goingtodo.” ~ 





Adriana Colindres can-be reached 
at 782-6292 or adriana.colin- 
dres@sj-r.com. 
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Date of transcription 09/21 / 2001 
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Investigation on 09/21/01 at Springfield, Illinois 
40 
file # 194B-ST-50818 -\‘194n-cG-109387 - Ii" Date dictated 09/21/01 





b6 
by | | b7C 


This document contains neither recommendations nor conclusions of the FBI. It is the property/fof she FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 09/21/2001 


obtained from the office 





sep 24 2001 


hy 


Investigation on 09/21/01 at Springfield, Illinois 


File # ee ee }045 Date dictated QO/21/01 


b6 
by | | b7C 
This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency | 
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FEDERAL BUREAU OF INVESTIGATION 









Date of transcription O09 / 25 / 2001 


Special Agent (SA) previously met 
with SA and 5A and was familiar with the Agent. 

as provided with information which was relayed to the 
tigati 


Agent by Assistant United States Attorne AUSA 
information relating to 








was advised 
and then 





Investigation on 08/13/2001 at Tllinois 
File # Lo4a-s1-50818-\bY ia emeoaae Date dictated Q813/2001 b6 
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This dogtfnent contains neither recommendations“nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it.and its contents are not to be distributed outside your agency. 
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gies 
FEDERAL BUREAU OF INVESTIGATION 
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voluntarily appeared at the 
Springfield Division of the FEDERAL BUREAU OF INVESTIGATION. 
was advised of the identity of the interviewing agents and 
the nature of the contact and provided the following information: 
advised she is currently employed with the 
and is the 















and is also 
advised that her immediate supervisor is 

as worked in this position for approximately 
osition advised she was 
which is now 
and she worked in this 
















employe 
known as the 
capacity from 


was asked to provide information regarding her 
work with the CITIZENS FOR RYAN and/or her volunteer work towards 
RYAN's campaign. explained 














It was at this 
time that that she met GEORGE RYAN and began her 


association wit Does Ce et at this time it: was 
when she became acquainted wi and they have been 
friends since. 
een ahs that she sold fund raising tickets for b6 
RYAN around and this was strictly as a volunteer. b7C 
advised that she would pick up the tickets at the 
after work and she initially stated she wou pick up 


rom O tickets. then later in the interview 
indicated that she would pick up packets of 100 tickets at_a_time 
and remembered doing this about two to three times. was 


asked to explain how the tickets were sold. 


advised that b6 
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2 b6 


Po remembered doing this in [TT] 
and speculated that she did this inl acknowledged 
that everything was done with her own money and at one point in 


time, CITIZENS FOR RYAN offered to give her assistance for the 
cost, but she turned it down. 


acknowledged that 





also advised she would 
sell various tickets to her friends that were not mailed out. 


advised she never did any of this work at her b6 
regular work and in fact never discussed fund raising at work. If BAG 


she was approached by any employee, she would direct them tof] 
2 ee RRS 


|__| was asked to explain the process by which she 
would have tickets waiting for her at el 
[ _Jeexplained there were usually 


only one fund raiser for RYAN in Springfield which occurred around 
September. Through conversations, [____sJlearn that the fund 
raiser was upcoming and[——~*+YJplace a call tol sto lett 
her know that she wanted to sell tickets. Following this 
conversation, she would receive a call from the 
indicating there were tickets there. This office was 

ocated at then stated she would go and 

pick up the tickets. 





was asked how she would account for the tickets, b6 
and she replied that the b7C 
tickets that she sent to the people were not bought then they were 
just not accounted oe. laces lened that she would turn 
in the money that she received from the selling of the tickets and 
any unsold tickets that she had in her possession. 


[Jas asked PO 
[_|to purchase_fund raising tickets, and she replied that she 


never did this. was then asked about 





advised she never pressured employees. She acknowledged that it 
was a subjective opinion by the employees and that they could have 
felt this way from receiving them in the mail. 
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2 b6 
Continuation of FD-302 of De) , On BLAS srs ——_——-  _ b7C 


was asked if she had received anything of value 
for her support in selling tickets and she replied that she had 


not. She did acknowledge that she herself would purchase fund 
raising eke ne ae asked how she knew who purchased 


tickets, and she replied that she did not. She then acknowledged 
however that if a person did buy a ticket, that there would be 
information on the stub which would be mailed back that would 
contain the name, address and phone number and who sold the ticket. 
She then stated that the name of who sold the ticket part may have 
been omitted in the last fund raiser. 


[was asked if she was aware of any improprieties b6 
in the selling of fund raising tickets and she replied that she did bic 
not know of any. She also did not know of any individual 
performing campaign work on state time. 


was asked if she did any work for CITIZENS FOR 

RYAN and she stated that she did not. She acknowledged that what 
id was independent of what she did. 

asked 1£ she was familiar with 


no dealings with him, but had met him one day at 
as asked if she_had any dealings with 
advised that she eet een politics. 


was asked if 









stated she had 









stated she 
was asked 
nd she replied that she 







1£ she had any knowledge of 


did not know his involvement with politics. 


b6 


was cautioned by the agents that it appeared 
b7C 


that she would have a better memory of 
acknowledged that she could not remember several areas and 


id not want to say something that was untrue[ was 
advised to think about what the agents had asked her about and if 
she thought of anything else to contact the agent. 


The following information was obtained through 
observation and interview: 


Name: 
Race: 
Sex: 
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conimatinotrDsozo¢ _ L___ ¢ 8/20/01 ge __* ve 


b7C 


Date of Birth: 
Work Telephone: 
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Precedence: ROUTINE Date: 09/27/2001 
To: Springfield 


From: Springfield 
Squad 4 


contact: sa] 
approved By: [_____———~+iK 


b7C 
Case ID #: 194A-SI-50818 
Title: GEORGE RYAN, Illinois Governor; 


BT AL 
HOBBS ACT - CSLPO 


Synopsis: Meeting in Chicago on 9/24/01. 


Details: On 9/24/01 saL. si aaccompanied by sat] 


with the Internal Revenue Service (IRS) met with AUSAs 
and In addition, bé 
present at this meeting, was IRS employee The bic 
purpose of the meeting was to update the investigators regarding 
the activities occurring in Chicago and to supply the attorneys 
with the activities occurring in Springfield. es 
Through a series of events that have occurred over the 
past couple of weeks, corroborating information has been obtained 
through interview and the obtaining of documents which reflect a 
systematic method of rewarding employees of the state based on 
their work for Citizens for Ryan and/or the Ryan campaign. These 
rewards tend to point to the areas of an increase in salary, the 
awarding of contracts, and/or a change in the job for the better. 





Also learned as a result of the review of documents and 
interviews, was a defined procedure for covering employees that 
were doing campaign work on state time. These procedures would 
cover for the absence of the employee at the state job site while 
out on campaign matters and allowing the employee to actually 
perform campaign related work while at their state job. 
Information has also been learned indicating that state property 
was either directly utilized in full by the Citizens for Ryan 
campaign and/or utilized to share both work for the state and 
campaign work. Again, through interview and retrieved documents, 
it has been learned that back in September of 1998, Ming cy Sok ty gl 
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To: Springfield From: Springfield 
Re: 194A-SI-50818, 09/27/2001 


initial raid on the Drivers License facility at Melrose, 
Tllinois, steps were taken to clean numerous computers of 
information relative to campaigning and patronage. Several 
individuals who are cooperating have provided documents and 
testimony regarding this. 

As a result of the recent information, it is readil 
veral individuals have alread 
Federal Grand Jury 









Although a tremendous amount of work still needs to be 
done regarding captioned matter, it is the opinion of the b7C 
attorneys that the investiqato met with tha Oo date 2 


a a — aj f— = = ati a een alee 


Tt is also anticipated that a followup request will be 
forwarded to allow for an official Title 26 investigation 
regarding Governor George Ryan. This request is being handled by 
sa] . 


The prosecutors acknowledged that with the developments b6 
that occurred over the past recent weeks, that more and more bIC 
culpability involving individuals residing or working in the 
Springfield area is being learned. Because of this, pursuing 
these individuals on a prosecutable level would _be too voluminous 
for the Northern District of Illinois. aAUSA[__Jacknowledged 
that there are areas in which the Central District of Illinois 
given the availability could pursue these for prosecution 

urposes. ausA[ —_— ]was advised by sal [that ausa[ 
[din Springfield, Illinois, would be apprised of the 
results of the meeting. 


It was agreed that a continued cooperative effort will 
be maintained between investigators in Chicago and Springfield 
and prosecuting attorneys. 








To: Springfield From: Springfield 
Re: 194A-SI-50818, 09/27/2001 


The following contact numbers were provided for the 
various United States Attorneys: 


telephone b6 
Lephone : b7Cc 
telephone ; 


+4 


. 


= 


» 
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Date of transcription 09/25/2001 
was contacted at his residence in| |by 
Special Agen was advised of the Identity of the 
Interviewing Agent and provided the following information: 


advised that 


b6 
b7C 
b7D 


Po | 


as askedL___ 


was asked t 
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b6 
Continuation of FD-302 of fo , On 08/19/2001 ,Page 2 bic 
b7D 


was asked about the process 


b7D 


b6 
b7C 
b7D 





as asked 


b6 
b7C 
b7D 





as asked 
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b6 
b7C 
b7D 





explained that b6 
b7C 


b7D 


b6 
b7C 
b7D 


a 
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b6 
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b7D 
The following information was obtained through observation and interview: 


Name: 

Race: 

Sex: 

Date of Birth: 
Address: 


Work Telephone: 
Home Telephone: 
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b6 


was J b7C 
on the b7D 
was advised of the identities of the interviewing agents and the 


nature of the contact and provided the following information: 


advised he began workin 


b6 
b7C 
b7D 





was asked to 


b7C 
b7D 


In regards to the 


ot 
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b6 
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b7D 





was asked if 


b6 
Bic 
b7D 





[then advised that 








b6 
DIC 
b7D 


was asked 


b6 
was asked 1 b7C 


b7D 
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, Page 





‘was asked if 


[ also stated 


[_J acknowledged his 





as asked if 


b6 
b7C 
b7D 


b6 
b7C 
b7D 


b7C 
b7D 


b7C 
b7D 


b6 
b7C 
b7D 
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[dy 


The following information — was obtain 


observation and interview: 


Name : 

Race: 

Sex: 

Date of Birth: 
Work and Residence: 
Telephone : 


, On 


9/25/01 


, Page 
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b7C 
b7D 


b6 

b7C 
b7D 
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b6 
was b7C 
contacted a was advised of the identity of b7D 


the interviewing agents and the nature of the contact and provided 
the following information: 


advised he 


/ 
Vp 
advi Vs 






b7c 
b7D 

b6 
was asked 67C 
b7D 
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[ was asked 





was asked 


[owas asked if] 


| si jwas asked iff ——”—~—C—COSOO—O—OOOOO™ 


[ dwas then asked to recall 











Later that day contacted the 
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b6 
b7C 
b7D 


b6 
b7C 
b7D 


b6 
b7C 
b7D 


b6 
b7C 
b7D 


b6 
b7C 
b7D 
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on 2/25/01 


The following information was obtained through 


observation and interview: 


Name; 

Race: 

sex; 

Position: 

Date of Birth: 





, Page 


b7C 
b7D 
b7E 








FD-302 (Rev. 10-6-95) 


“iT 
FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 10/04/2001 


oe 
iy CAL Ob ba tab bad b7C 


Iitinois. b7D 
Was advised oO @ identities of the interviewing agents 
and provided the following information: 


T Taavi oe 
4 at bad Lh C2 Lt CT) WOK Ls 
b7C 
1 as SS = 
a -} {) fs Lf al=ltear=ka b7c 
b7D 
a 
b6 


b7C 
b7D 


Ld again began workin 





b6 
[was asked tof 
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b7D 


[was asked to recall 





b6 
b7C 
b7D 


[dd advisedf_ Td BS 


b7C 
b7D 
was asked if 
; b6 
as asked if b7c 


b7D 
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| —jacknowledged that [—=—=—=—s“‘SS™~COCOCOOOOTOCOC~™ 


[owas asked if] 


b6 
b7C 


b7E 
[Was asked to DL SSSSsSSSMSsFMMSMMSMMMMSMFFSssS 


[| € following information was obtayned through observation 
and interview: 


Name : b6 
Race: b7c 
Sex: as 
Date of Birth: 

Address: 


Home telephone: 
Work telephone: 
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b6 
b7C 
b7D 





identity of the interviewing agent and the nature of the contact 
and provided the following information: 


b6 
b7C 
b7D 


was asked to 





advised that 


b7C 
b7D 


b7C 
b7D 
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hiaioie Jd on 2/28/01 


In [id advised that 





as asked if 





b6 
b7C 
b7D 


b6 
b7C 
b7D 


b6 
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[was asked if - 
b7D 
[ |was asked) 
b6 
b7C 
b7D 
b7E 
Name: b6 
Race: b7C 
Sex: b7D 


Date of birth: 
Home Telephone: 
Work Telephone: 
Address: 
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Precedence: ROUTINE Date: 10/29/2001 
To: Springfield 


From: Springfield 
Squad 4 


Approved By: 
Drafted By: :elj 
Case ID #: 194A-SI-50818 


Title: GEORGE RYAN, Governor 
ET AL 
CSLPO - STATE 


Synopsis: Request for assignment of co-case agent. 


Details: Captioned case was opened on 12/16/99 based on 
information regarding the conversion of monies in the State's 
operational budget to help fund the campaign for George Ryan for 
Illinois Governor. During this same period of time, Chicago had 
begun an extensive investigation involving various allegations in 
case title operation Safe Roads. Through coordination with 
Chicago, Springfield Division has been tasked with assisting 
Chicago in this investigation and developing information in 
Springfield regarding corrupt activities surrounding the 
Secretary of State's office and Citizens for Ryan. 


Various sub-files were set up to help facilitate the 
investigation to include a sub-file for tax information, a sub- 
file regarding the contributions for jobs allegations, a sub-file 
regarding the Illinois State Police investigation and a sub-file 
looking into payoffs by car dealerships. The particular sub-file 
regarding the car dealerships which is Sub B should be closed as 
all the allegations were followed to their logical conclusion 
with negative results. 


It is difficult to summarize this investigation due to 
the complexity of it and the knowledge gained from interacting 
with Chicago may not necessarily be captured in the Springfield 
file. 


Due to the transfer of sa[____|to Champaign, it is 
requegt d,that a co-case agent be assigned this matter to handle 





Po ERT VIG OEE SH” od 





spec val aia and logical follow-up in and around Tacs oink 19? 
bee ao I 





be . 
BIC 


e 


b6 
b7C 


0 2001 





To: Springfield From: Springfield 
Re: 194A-SI-50818, 10/29/2001 


It J icipated that additional investigation will lead into 
th area which will be followed up by SA[_____] In b6 
addition a continued coordinated effort will be followed through b7C 


on with Chicago's investigators and prosecuting attorneys. 
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Social Security Account N Mbed ——S———Od SSC wag interviewed at his b7D 
place of employment 

ee pel, inois, 
telephone numbed ——_—__—sY|s« After being advised of the 3 i 

of the interviewing agents and the nature of the interview, | 
provided the following information: 
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b7D 
[Weise 
Po havised thatthe 
b6 
had no interactio b7c 


b7D 
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b6 
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Continuation of FD-302 of | ,On 14 j 02 / 2001 , Page > bic 


b7D 


ad not heard 


was not instructed 





a ec a 
b7C 
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b6 
b7Cc 
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porn| CS a 


Social Securi Der| ——C iL Wass) interviewed at his place of ala 
employment, = 
sii On Sy _Celephone Dumper 
PF tti‘iéOéCOL AFtEeLY Deing advised o e identity of the 
interviewing agents and the/nature of the interview, 
provided the following information: 
b6 
e7C 
b7D 


b7C 
‘ b7D 
Investigation on 11/09/2001 a Springfield, Illinois 
Dy 2 — 
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b7D 
did not work 

b6 

b7Cc 
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b7C 
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does not [—_____] bé 
[havised that 
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was not aware 
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Continuation of FD:302 of toh , On a / ee / aoe pages CIS 
b7D 
b6 
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194A-SI-50818 
LEH: leh 
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t mentioned, | 


SSnnnssosiensoeneoenes BES 


On November 2, 2001, Special Agent sa)| © 
[ioe the Springfield Division of the Federal Bureau of Ler 
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was looking for authority out of the Chicago Division to bic 
make consensually recorded conversations with 
was to be interviewed SA 
aware that SA had already contacted AUS 
of the Northern ct of Illinois who had verbally concurre 
with the use of to make consensually monitored 
conversations. SA advised sal that }has 
emergency authorit O make such consen Ltor 
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Details: On December 5, 2001, SA oke with b7D 


had worked with the investigator on several occasions regarding 
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Ne nable to determine at this timeL eee 


advised that he has not had the opportunity tof 
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problem as well as Special Agen Pp swat the Chicago 
Division of the FBI. 
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States Attorn in Chicago regarding the 
Ltuation. dvised that he would follow up with 
Pion is and advised the agent that 
AUSAL 
advised at i Ee situation warranted any tfrollow-up by federal 
investigators then he would notify the agent. 


On same date, sa[ sass apprized of the 


above captioned information. 


+4 


b6 
b7C 
b7D 


b6 
b7C 
b7D 


FD-302 (Rev. 10-6-95) 6 


= 


FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 01 / 1 2/ 2002 


| recontacted the Agent with some additional information he ee 
had recalled trom nis prior interview. eos 


It Was Not trom 





b6 
b7C 
b7D 


also recalled that in 





| fi not have any additional information to add. 





Investigation on 10/03/2001 at Sprinafield, Illinois 


File # 194A-SI-50818 - 9, 94A-Cl-109387_- 1a | Date dictated 10/03/2001 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 








\ + 
“ @ 


FD-302 (Rev. 10-6-95) 





site 
FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 01 / 1 2/ 2002 
b6 


i voluntarily appeared at the Springfield Division of the FBI — 
accompanied by| b7D 


eee 
PO —“(*i‘“C;C™CSCCC*di era Gran Ju 





A a Ig ——— b6 
by SA ; : b7C 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 


[Twas advised of the identities OT Me MVESTIQATOrsS anc 
provided tne Tomowing Information: 
; b6 
a . 
b7D 
| sdadvisedthatl ae 
b7D 
| _s badvised that around 
Lojwasaskedf 
SSS EEE EE EE 
Investigation on 10/02/2001 at Springfield, Illinois 
File # 194A-S1-50918-(A\g Date dictated 10/02/2001 








a 
¢ e e 
FD-302a (Rev. 10-6-95) 


194A-SI-50918 


b6 
Continuation of FD-302 of -[. ,On 10/02/2001 _.Pae_ 2 = 7 


b7D 


b6 
b7C 
b7D 


as asked 





is askec b6 
b7C 
b7D 


was asked 


b6 
b7C 
b7D 





dr 
ere? 
a 


FD-302a (Rev. 10-6-95) 


194A-SI-50918 


Continuation of FD-302 of | | ,On 10/02/2001 ,Page 


b6 


or bIC 
[was ash was 
ee 

| _Ithenadvisedthat| SS SOOCts—“—;S™~™SCOCOCCCCCCCS 


b6 
b7C 
b7D 


The following information was obtained through interview: 


Name: 
Address: 


Home Telephone: 
Work Telephone: 
Sex: 

Race: 

Date of Birth: 








FEDERAL BUREAU OF INVESTIGATION 


(Rev. 10-01-1999) 


Precedence: ROUTINE 


From: Springfield 
Squad 3 
Approved By: 
Drafted By: kaa 


Case ID #: 194A-SI-50818 (Pending) 





Title: GEORGE RYAN; 
ET AL; 
CSLPO-STATE 
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Details: Evidence has been obtained by the Springfield‘division 3 








Date: 01/11/2002 
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based on contacts with the Chicago Division of the FBI. 
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Set Lead 1: 
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purposes Chicagos case concerning Captioned matter is 194A-CG- b7C 
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Captioned matter. SA advised that she had spoken BIC 
earlier that day with who is the IRS 
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| eer Se ~ ame of the tax investigation in b6 
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ils: On 01/08/2002, writer spoke with IRS Special Agent [ ] 
nae The purpose of the as to discuss the status 
the above-captioned ised that she had 
recently met with AUSA eqarding the 


investigation 

[___Javpraise AUSA the interest already exhibited 
y the Chicago USA's Office in regards to obtaining approval for 
a formal Title 26 investigation for Ryan. sa[ explained 
that venue lied with both districts. 









After some discussion, ausa[ _—__—jindicatea that he b6 
was withdrawing the Centr ict 's request to pursue a Title = 
26 tax investigation. SA assured writer that she would 


investigate potential violations whether it was going to be 
prosecuted by the Central District of Illinois or by the Northern 
District of Illinois. 


It was agreed that all the documents obtained relative 
to the captioned investigation would continue to be maintained at 
the off-site location located within the U.S. Post Office in 
Springfield, Illinois. 


sa| __hiso. indicated that through discussions she 
has had with her counterparts in Chicago that in the near £uture 


a recommendation would be presented for the prosecution of 
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In light of the above, sal was advised that the a 
writer would await any additional investigation unless asked by me 
her to do so and/or notification by the Chicago Division of the 
FBI and/or the Chicago USA's Office. 
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Details: On January 11, 2002, saf_d spoke with SA 
of the Chicago Division of the FBI. The purpose of 


e contact was to get an update as to the status of the above 
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the investigation both with the FBI and the Attormevs Office 
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b7C 
b7D 








[ 


was asked if b6 
b7C 
b7D 


was asked to 
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b7D 





as then aske 


was asked whe b6 
b7C 


b7D 


b6 
stated that; a 


b7D 
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b7D 


[advised that | 





[advised that | 


b7C 
b7D 


was aske 





b6 
b7C 
b7D 


7 b6 
was askeaL_ b7C 


b7D 






also advised that 


” * 
| @ 
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Continuation of FD-302 of [ , On 02/ 12/ 2002 , Page 6 b7C 
. b7D 

as asked iff Td 
was asked if b6 
b7C 
b7D 

was then asked to provide information| sid 

n 

explained that oe 





b7D 
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b7C 
b7D 


| ~—s_ ladvised that| ee 


b6 
SS asked to provide information regardine fe 


b7C 
Bn . 
b7C 





| oexplained that Olained that) 


As an example 


b7D 


__|statedthat{ CC tit‘“‘“‘“(‘$STNCNCNN’NNNN'NN’N’N’NNNNNNN]_‘©F” 


b7C 
b7D 


a advised that 
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b7D 
[ _} was asked 
explained that 
b6 
b7C 
b7D 
b6 
b7C 


b7D 
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b7D 
id not know how 

also advised that b6 
b7C 
b7D 

advised that 
b6 
b7C 
b7D 

as asked about the 

b7C 
b7D 





b7C 
b7D 


[| ~36Dr hlso stated thatL_ ss C™—“—;S™™CCCCCC(SNCsédri'COé%#S 


was asked about b6 
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b7D 


explained that 





| \iwasaskea[ dC 





b7C 

b7D 
| fas asked if —S—C——CC“’'''''|'||||__] 

b6 

b7C 

b7D 


explained that 
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b7D 


as asked if 


At this time, the interview was concluded and was 


ee anything else[__] 
regarding the areas covered in this 
Interview. 








194A-SI-50818 
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The following investigation was conducted 03/14/2002, 

at Springfield, Illinois, by Investigative ae 8 
‘A search was conducted through the Recorder of Deeds 

Office and the County Assessor's Office, 200 S. 9th Street, 

Springfield, Illinois, to verify ownership for three specific 

properties: a 


ass Illinois 
ae Tllinois 
3 Illinois 


There were no listings for properties located at b6 
LC Linois o b7C 


Tllinois. 
A listing for the address, [_——~—SCSCid ave 


Tllinois, was available through the Assessor's office and 
indicated the owner's of the property as 
Asses 


A war as noted with the assessment 
— l number for this property is | 





© 


Possible mortgages were financed through the following 
institutions. 


FA Equity Loan Service, 
11inois[—_Jaatea[ | amount Included with 
this Lon wa from First of America Bank, 
dated] 


United Community Bank, b6 
i1linois[Jdatea[____ amount b7C 


A corporation lease was filea[ 


Tllinois National Bank 
Illinois [ _] date amount not to excee 
(possible home equity loan). 


/9YB-3)-508|8- ACB 
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os ee | sali overheara a conversation ee 

between two unknown white males eating lunch at JOE ROGER's CHILI 
PARLOR in Springfield, Illinois. One of the unknown white males 
was discussing the worker shortage at his place of employment. 
This unknown white male had a name badge hanging around his neck 

his first name, Loci ee eee of the state of Illinois. 

fea telling the other unknown white male about the hiring 
i 


eeze placed on his place of employment by the Governor. 


[ _ bxpressea his displeas In his company hiring 
people recommended by the Governor. [Jindicatea that the only 
people being hired by his company were people that the Governor 
wanted to be hired. These people were paid more than anyone hired 
earlier that were not recommended by the Governor. [ __]commented 
that the media never "pick-up" on this. 


b6 
oA b7C 











Attached ig _ an NCIC repor 
CT ilregistered to 
licence,[—————CsSWWhl@D. Check i1cence a) 
the name used on| _[drivers licence is pe ee eee 

Tilinoiqg  _—CCvas born 
om tC(“(i;s‘“C;é‘iPAMC CS GSSCTIDeEC AST ~dOUnGSS, |___ hair, 
es 





with a drivers 


Investigation on 4/4/2002 at Springfield, Illinois b6 
: b7C 

File# 194 0A-ST-50818- 204 Date dictated 

by SA 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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. b6 
was contacted at his residence. b7C 
the identity of the interviewing agent and b7D 
the nature of the contact and provided the following information: 
was asked to provide a history as to his work 
with the advised that he 
b6 
b7C 
b7D 
b6 
b7C 
b7D 
b6 
b7C 
b7D 
b6 
advised that i b7C 
b7D 
Investigation on 02/18//2002 a4 Springfield, Illinois 
File# 194A-CG-109387 ; 194A-STI-50818 - alo Date dictated Q2/22/2002 
by SA ses ; 
Cc 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 








FD-302a (Rev. 10-6-95) 


194A-CG-109387 ; 194A-SI-50818 
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and thought that] which would reflect =P 


his involvement. 


— b7D 
advised that 
b6 
b7C 
b7D 
[C—Cédt Wass asked b6 
b7C 
b7D 





nw 
| 6 S 
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was then asked th ae 
ee . 


b6 
b7C 
b7D 


b6 
b7C 
b7D 


b7C 
b7D 


The following information was obtained from interview: 


Name: 
Sex: 
Race: 
DOB: 
Address: 
inois 
Telephone: 
Position: 
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b6 
b7C 


b7D 
Telephone: 
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ao was contacted at his residence by the below 
agent. was advised of the identity of the interviewing agent 
and the nature of the contact and provided the following 
information: 


| __|was asked to provide information regarding his 


a 


From there Ae 


was asked to 
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b7C 
b7D 


b6 
b7C 
b7D 


b6 
b7C 
b7D 
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b7C 
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, Page 

b6 
b7C 
b7D 


b6 
was then asked to b7C 
b7D 








as asked{_ 


advised that b6 
b7¢c 


b7D 


b6 
b7C 
b7D 


advised that 
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, 02/22/2002 


Continuation of FD-302 of ,O , Page 

b6 
b7C 
b7D 
b6 

Name: b7C 

Address: b7D 

Telephone: 

Race:. 

Sex: 


DOB: 
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C—O 
was contacted at the 


was advised of the identity of the ss 
e following information: 






by the below agents. 
below agents and provide 


b6 


[was asked to provide a history as to his — 


employment) 


ae 
ay 
= 
9) 
mn 





b6 


| was asked to direct his attention to a particular IC 


contract involving[__CCsiwas: familiar with 


| rrt—“‘*‘CCOCOC‘éidUC OWE nViSe@ that EC — & }&”»”»” ”™”™™™™—™—-CY 








[CS OOC™—™OC“‘(‘#NNNNWY.._-_“‘éa ~+‘ GUEIng this period of 
Eime [] was involved with] ————_—‘| which 
included———SS—S—S—SC..__—~=“#ép 


was asked if he was familiar with the pamee | ne 














new thatL__Jwas good friends with RYAN and had ae 
and 
he replied, "No". 
eee then asked to provide information regarding 
his involvement and knowledge of Citizens for Ryan. added 
that i 
and he held that position for the 
Ree ; ; son ics b6 
Investigation on 02/22/2002 4% Springfield, Illinois b7c 
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, Page 


added that was the counterpart to him in the 
norchern region. 





was asked 
added that 








ign 
tickets. 





coordinators and campaign tickets would be handed out. The tickets 
would go to the various division managers who were given a set 


b6 
b7C 
In as the one that 
would address the administrators. dded that he could not 
remember any meetings regarding the buying and selling of tickets. 
m= asked if he had any information regarding any 
improp 2 12 1 a mata rn) AIMN3a oT —) ‘Y) (~ jo = Y-) ian rm) = ye Aa 
Ob ee 
ea pee eee ee el es 


was asked ce). ould provide any other information to the 
investigators and he replied that[  |could not. 


|__| provided the following information: 


Name : 
Address: 
Telephone: 
DOB : 
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was contacted at his residence. as . 
advised of the identity of the interviewing agent and the nature of 7D 
the interview and provided the following information: 

was asked to 
b6 
was asked b7C 
b7D 


[Cas then asked to 








ee 


b7C 
b7D 
Investigation on 02/25/2002 at Tllinois 
File# 194A-CG-109387 ; 194a-S1-50818 - ALB Date dictated Q2/28/2002 
b6 
by § /ses b7C 
b7D 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 





‘ 


FD-302a (Rev. 10-6-95) 





L194A-CG-109387 ; 194A-ST-50818 


b6 
Continuation of FD-302 of [| sisdY ,On 02/25/2002 _ , Page es b7C 


b7D 


b6 
b7C 
b7D 


6 bé * 
The following bIC 
information was obtained through interview: b7D 


Name: 
Address: 


Telephone: 
Approximate age: 
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YY reached out for the_below agent based on 
the agent's attempts to contact and { The 
agent had telephonically spoke at esse ing setting up an 
interview. Po hdvieed that he is representin 
| Federal Grand Jury Subpoena 
b6 


Based on that contact, SA____|contacted SO ceesiipnt b7C 
[ho was in possession of the subpoena. SA S ecaccecsions OO bIE 
advised of the situation and faxed the copy of the subpoena to 


at fax numbex{ | : 






advised SA[____| that he would contact AUSA 
regarding arrangements to have interviewed. 
can be reached at telephone number 


b6 
Investigation on 02/27/2002 2 SELIM« (telephonically) b7c 
File # 194A-~CG-109387 ; 194A-SI- ae Date dictated Q2/27/2002 | 
by SA ses 
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b6 
ae agent[ nad ate 


previously been interviewed by the agent and had located some b7D 
Lt3 ich helped refresh his memory regarding 
rovided the following information: 


advised that o 7c 


b7D 


b7C 
b7D 


b7C 
b7D 


b7C 
b7D 


pd 
_—— eas 
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b7C 
b7D 
SS bé 


poate thatf dS 


b7D 


b6 
b7C 
b7D 


advised that ‘sf 


b7C 
b7D 
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Source, who is in a position to testify, provided the 
following information: : 


ite —<$"- —_"tebe da be 
TE dt thet SSSOC“‘sSCSsSSS:SC~“Csté‘id Ether 

b7D 
ToT iS Known to have 


Source has no knowledge 


po SOUKCE believes| 





Jaya. sr- Soe 1° - 21 
SCIEtWis < 
MAR 26 2002 
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Automated Serial Permanent Charge-Out 
FD-5a (1-5-94) 


Case ID: 194A-SI-50818 Serial: 217 


Description of Document: 


LYPEe: BC 
Date : 04/24/02 
To >: SPRINGFIELD 


From : SPRINGFIELD 
Topic: INDICTMENT 


Reason for Permanent Charge-Out: 
TRANSFERRED TO CORRECT SUB FILE. 
Transferred to: 


Case ID: 194A-SI-50818-GJ Serial: 
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Date: 05/09/02 Time: 13:23 


b6 
b7C 


SOG S- al’) 
OSE 
+ : 2002 
py: (UU. Z VD ae : 


(Rev. 10-01-1999) 





. FEDERAL BUREAU OF INVESTIGATION 





Precedence: ROUTINE Date: 04/24/2002 
To: Springfield Attn: Evidence Technician 


From: Springfield 


Squad 3, Champaign RA 
Approved By: [pas [DAZ 
Drafted By: |_| 


Case ID #: 194A-ST-50818 (Pending) 


Title: GEORGE RYAN; 
ET AL; 
CSLPO-STATE 


Synopsis: late submission of evidence 


Details: SA had submitted a box of records relative to the above 
case in a timely manner. This was through the transferring of 
them from the Champaign RA to Springfield by SA[-__] +~One 
facet of the paperwork was not acceptable and they were sent back 
to Champaign. This was taken care of and sat then 
transported them to Springfield. This however, caused them to be 
submitted late. 


+4 


ECEIVE 
MAY 0.3 200 





b6 
b7C 


b7C 


BY: Spay [Hi phi 


Lpaltee, ze /94n-ST~ $08 18 “QUE 
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oes ev 


 push:for ne Ww 


-legi slation; ” i 


¥ 


vr eae rg z. 


oa NE Ms 


“Mm Latest cron 


ei 


“i licénsé’ prope: 


“FENew: ‘interest ° 


: SPRIN GFTEED (AP): 
Retort. Broups, and some ne 
, takers: ‘saythey* ‘hope: ‘the.cor- 


ruption: indictment against Gov. 


“George: Ryan’ s ‘campaign. coms 
- mittée. will i Ancréase pressure 


bet ow = 


‘on Jawinakers* td: ‘pass’ ew 


ethics: legislation. lee eek 


es “Maybe-T’m ma hopeléss' ‘opti- 


‘thist, but] can't i imagine, that 
" spolitieiaiis's are: willing to-go: into 
‘thésfall. élections. ‘without doing 
"> something”: Said David ‘Morri- 
'gon;. coordinator for-the ‘Tilinois 
Canny aign for’ ‘Political Réform. 

‘One State, represetitativé Said 
"the indictment. could: esurréct 
“a long-stalled: package‘of ‘bills. 
-' that would: linitlobbyists? gifts: 
‘to state officials and.bar6fficé- 
 holdérs. from-Faising « caripaign 


. money’ frdom- State employees.: 


Ong wh Ul 


Perhaps: the indictments will - 


doe that: “Perhaps. “something 
" good. ‘Will-Coitie.out-of ‘this. ‘bad - 


oe 


- thing? ‘said.’ Rep;» Elizabeth 
: Coulson, R‘Gienview, a 2 SpoUsor ' 
Of the éthics‘bills: pete Se 

* Despite. the Ryaii seaindal; the 


- Hilinois Sénatécould-end up take 


. ingjno-dction. Senate Présidént 
. James “Pate”: ‘Philip, ‘R-Wood. 
Dale,’ ‘dismissed ‘ questions last 
“week about sethiés ‘bills con- 
“sighed. to: legislative linibo-1 ‘In 
thé Senate." 

«PY. have | to Téyiew. that, - 
“Philip said. a 

Thé Illinois Ethics Reforin 
Project: ‘urged. Philip to ‘move 
the legislation: 
’ Director- Cynthia Cahary:says | 
“the state needs to'take. steps to 
keep another:séandal from hap- 
pening and ‘put integrity into 
the political system.‘ 


ao wa @ 





tin 8 Sp 


* 


Executive " 


Sa Se OO SS ST 


t 


. “Tlinois Voters) will: “continue 


to feel’ ‘disénfranchiséd andilose 


faith ‘in the. ‘political: “systeint 
unless action‘is ‘taken to “Clean. 
, up Tinois:politics, ” said Terry 
- Pastika; execiitive director ‘of: 
Mie Citizen: “Advocacy Center, 

- Féderal - 
released a i0-éount indictinent 


.. Tuesday allegitig that: ‘Citizens 
‘ for Ryan’ ‘Was a. ‘corrupt organi: . 


“zation: that for. Seven year's uSed 
secret:payments and bribes to 
organize -election victories, 
‘used: government resources for 
political ‘purposes, blocked. 
‘internal : : Investigations * and. 
-obstticted. justice, ‘Two: of 
-- Ryan’s: former ‘aides, including 


“his. onetimé chief of: staff, ‘were. 


x -.\ 
a 


ndictéd, ‘too. - 

‘The federal probe’ ‘began with 
allegations that low-lével work 
ers ‘in-Ryaii’s secretary; -of state 


, administration ° ‘were ‘taking » 
; bribes to.iSsue‘drivér’s'licenses. | 
; illegally‘and: contributiiig’some 


of the ‘bribe: money- to Ryan’s 
campaign. ‘Ryaii’ S- , €mployees 
were:pressured: tosraise money 


for their ‘boss, even to'the point 


that Some taisesand promo- 


tions were. ‘based On: fund-rais- 
“ing success, investigators say. | 


Oné. driver- who obtainéd an. 
“illegal licerise was connected to. 


a traffic. accident that killed six 
children. Several other people 


have died i in accidents linked 'to 


people: who may have gotten 
j Ulegallicenses, ~ 
The: man in Ryan’s ..officeé 


responsiblé for investigating 
corruption,.Inspéctor-General - 


- Déan Bauer, ‘eventually pleaded 
guilty. to obstructing justice. 


The Illinois House last year 
approved a package of. ethics «. 


bills, some.of which addressed 
problems raised by the Ryan 


case. For instance, the legisla-. 


tion would bar officials from 
soliciting donations from their 
employees, an effort to avoid 
pressuring ‘workers: to ‘take 


bribes in order to come up with 


political money. 


‘investigators 






(Indicate page, name of fh J. ] . 
newspaper, City and state.) 


Néws Ca =~ E oe 


Cham, Pr) aa) 
Date: 4/ Ss . - aan 
Edition: ee 

Title’ 

Character: 


aet Mea 


or 17 44- St- SO¢! o 


Classification: 
Submitting Office: 


SPRINGFIELD 


The package includes'a. vo]= 
untary ‘$50,000 : limit on the: 
_ amount of personai: wealth can-- 
; didates can spend'on their. .cam- 


‘Paigns, <a. prohibition * of 
campaign contributions fron 
foreign citizens and a: tightening 


. of how lawmakers may usé tax- 


payer-paid: mailings. in an, elec- | 
tion.- . 
The key: section. would. 20. Sig 
nificantly beyond the State’s 
previous Gift Ban: Act; which: 
a struck.down by a judge j in 


Rather than barring gifts 


“generally and’ then providing 


complicated. excéptions, the . 
neW proposal-bans all gifts that. 
exceed-$100:. - Exceptions, include’ 
campaign contributions and any 
meal.costing $75 orléss. .  ¢ 
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CHICAGO: (AP): ~ "Gov. 
_ George Ryan’s campaign-com- 


Mittee and’a former ‘top: aide. 


pleaded. innocent Tuesday to 
racketeering charges alleging 
political operatives secretly 


used State workers for campaign , 


work, — Fe # 
as _ Federal prosectitors argued at 
the.hearing for freezing Ryan’s 
‘multimillion dollar campaign 


fund.to make.sure there is mon-- 


_ &y left to pay the $1 million for- 

feiture they. are seeking ‘as part 

-of the case. And they also sought 

' to have a politically connected 

law firm removed as the repre- 

- Sentative for Ryan’s campaign 
fund. . Mes 

Scott Fawell, 44,.Ryan’s for- 


mer campaign manager and: 


'- Chief of staff in the secretary of 
' State’s office, appeared tanned 
and relaxed following a Hawai- 
ian vacation last week as he 


pleaded innocent before U.S. 


District Judge Rebecca R. 
Pallmeyer., ° : 
Fawell declined to comment 
" after the hearing. oa 
“He’s holding up pretty well,” 
_Fawell attorney Edward Genson 
told reporters. “We’ve been 
expecting this for some time, so 
this is not a surprise.” 

Fawell is charged with run- 
ning the canipaign committee as 
a racket by using state employ- 

"| ees and money to do campaign 

work, ordering documents 

' Shredded, lying to cover up the 
scheme and tax fraud. 


Last week’s indictment was. 


the biggest thus far to come out 
of the federal goyernment’s 
four-year investigation that 
began as a bribes-for-licenses 
probe when Ryan was secretary 


ag i 7) z 4 t : ‘ 
of state. The Republican gover- 


“nor has not:been charged with 


any wrongdoing but‘decided not 


to seek. a.second: term..as ithe . 
scandal grew-and his:popularity ° 


plunged. . 


Charged with Fawell.and: the 
campaign committee.is Richard 


Juliano, .34, the,No. 2 man in 
Ryan’s 1998 campaign for gover- 
nor. Juliano, who is charged with 
only one count of mail fraud, is 
cooperating with prosecutors 


‘and his attorney says that he 


plans to plead guilty. His 
arraignment was scheduled for 
April 15. - 


The campaign’s not guilty plea’ 


was entered by attorney Mark 
Flessner of Altheimer and Gray, 
who objected when Assistant 
U.S. Attorney Patrick Collins 
suggested the law firm should be 
removed from the case because 
it has a conflict of interest. 

The firm has represented not 
only Citizens for Ryan but the 
Illinois secretary of state’s office 
and dozens of ‘state employees 
and campaign workers who have 
‘become entangled in the bur- 
geoning scandal. Jeremy Margo- 


‘lis, an Altheimer partner and 
Ryan confidante, has spearhead-- 


ed Ryan’s response to the inves- 
tigation over the last four years. 
But Margolis was not on hand for 
Tuesday’s arraignment. 
Flessner said he didn’t know 
why Margolis wasn’t present. 
Margolis did not immediately 
return a call to his office. 
The prosecutor said he would 


file a formal motion hext Mon- 


day laying out the specifics of 
the alleged conflicts of interést 
and asking for the law firm’s 
removal. 
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. Says license 
, Skt 
probe isn’t done 

CHICAGO (AP) — Federal 
prosecutors say they are.any- 
thing but finished with the 
investigation that produced 
corruption charges against 
Gov, George Ryan’s campaign 
committee and two of his for- 


The 10-count indictment por- >—— 

. trayed a powerful political - 
machine that, from 1992 
through 1999, used secret pay-" 
ments and bribes to organize 
election victories, then fired 
investigators, shredded and 





JULIANO ‘ 


8 


 FAWELL 


we 





— 
' for driver’s licenses and thus 
far has resulted in charges 


mer top aides. 


“The investigation has been © 


vigorous, is vigorous and will 


against 48 individuals and the 
conviction of 42. 


burned documents and lied to a 
erand jury to cover the trail. 


The U.S. attorney .did say 
Juliano is cooperating with , 


eS eee a 


' continue to be vigorous,” U.S. 
‘ Attorney Patrick Fitzgerald 
said Tuesday in announcing a 


ee investigators and plans to plead 
10-count racketeering indict- 


guilty to the one mail fraud 

-- count in which he is charged. 
Juliano attorney Jamés S. Mon- 
tana said his client resigned last 
week to “devote.a fair amount of 
time” to helping in the investi- 
gation. 

Ryan has been accused of no 
wrongdoing thus far, but his 
standing in the polls has 
dropped sharply over the 
course of the investigation and 
he declined to run for a second 
term as governor. 

The governor made no public 
appearances Tuesday. In a 
videotaped statement released 
to reporters, he said he would 
not comment on the fresh 
indictment. 


ee ER ne 





er 


ment that said the campaign 

committee had been operating 

as a “criminal enterprise” for 
seven years. ee 

Named in the indictment 

along with the campaign com- 

4 mittee are Scott Fawell, 44, 
Ryan’s former campaign man- 
ager and chief: of staff, and 

Richard Juliano, 34, a fornier 
Ryan campaign manager who 
resigned last week as the U.S. 
Transportation Department’s 
liaison to the White House. 

Fitzgerald brushed off ques- . 
tions about the possible future 
direction of the 4-year-old 
“Operation Safe Road” investi- 
gation, which began by focus- 
ing .on bribes paid in exchange : 


~ 





FSLyOo3 


se 








"~ gr tach 
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a “Bribes. ‘paid by unqualified 

‘, nace drivers and others for Illi- 
nois driver’s licenses in part 
fueled the machine. Prosecutors 
have traced $170,000 in payoff 
money to the Citizens for Ryan 
campaign fund. 

The indictment said ‘that 
Fawell called many shots in the 
organization, not only as chief of 

. Staff in the secretary of state’s 
office but as campaign manager 
for Ryan’s 1998 race for gover- 
nor. _ 

. Fawell’s attorney Edward 
Genson issued a statement say- 


= eet — 


ing that his client will plead.- 


innocent. 

Fitzgerald said he was aware 
of two other campaign commit- 
tees that had been indicted by 
the government: Richard M. 
Nixon’s 1972 Campaign to Re- 
Elect the President and ‘a fund: 
operated by presidential candi- 
date Lyndon Larouche. 


According to the indictment, . 


in 1994 Fawell assigned secre- 
tary of state’s employees to 
) . ° 
"serve as foot soldiers in Ryan’s 
campaign for re-election and ‘in 
the campaign of a favored state 


senator iis was facing a pri- 


mary challenge. It said they not 
only worked on state: time but 
also got pay raises and promo- 
tions in reward for their cam- 
paign work. 

Not long after Ryan was re- 
elected secretary -of state, 
Fawell began calling on state 
employees to work on behalf of 
Texas Sen. Phil Gramm, Ryan’s 
favored candidate in the 1996 
Republican presidential pri- 


mary, the indictment alleged. At 


the -same time, Republicans 
were fighting for control of the 
Illinois House and more state 
workers were mustered to help 
in key House races, according 
to the indictment. 

There was no indication that 
Gramm or any of the GOP 
House candidates were aware 
of the alleged arrangements. 

According to the indictment, 
Fawell, Juliano and other state 
employees were compensated 
for campaign work by an 
unnamed person, who in return 
received state contracts to publi- 
cize asecretary of state program 
encouraging organ donation. — 
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: . CHICAGO: (apy Jn a city. - for’Ryan‘campaign. Submitting Office: , 
ere federal‘prosecitorshave. Ryan‘ has. not’ been charged < R LN CE | ELO : 
* “made careers out.of prosecuting ° . with wrongdoing: and , has . : 

; ‘political corruption, the indict-' " refused’ to “answer questions 
ment : ‘of - Gov. George Ryan’s | ° - about the. indictments. The ,gov- 
"campaign cominittee as.a crimi-: -erhor, who anhounced in August 
nal _ enterprise: “broke new _ amid: pluinnieting’. popularity’, 
ground, ai ae - . that he. would. not Seek.a second 
: The’ US. ‘attorney’ S office said: term, said there is “absolutely. no. 
_ itwas only the third time. a polit- truth” to. rumors-he-may: tesign 
: ical campaign ‘had faced. federal . - before, the November’ election. 
. charges,.after Richard ‘Nixon’ S THinois' has: long-been‘notori- 
“1972:presidential campaign and =. OUS ‘for: blurring the'line between: 
“organizations. tied. to Lyndon + government and-politics, most - 
-LaRouche’s s. 1984 bid for presi- _ notably under tht late Chicago: 
dent.  Mayor-Richard J: ‘Daley. Daley’ 
-Yet@nitch of what Ryan’ S com-. presided over <a‘ .political . 
mitteé-is accused of doing —' pchine legendary for its ghosts 
“using state’ employees to do polit- < both on-thé City’s payroll and 
" jcal-work, rewarding loyal cam- -voter rolls.~" 
‘paigners with raises ° and _. Former -U.S. Rep. Dah Ros- 
promotions — has'been a quietly f tenkowski, ati Illinoisan and for- ° 
accepted tradition of Illinois pol- mer chairman 0: of the e powerful. 
. ities. Now politicians are left to arr pas aes 
-wonder whether. their cam- House Ways, and Méans Cone 
paigns can‘hold up under: similar ' mittee,-went ‘to prison in. | 
Scrutiny: during a busy’ election - _ “afteF admitting lie used. soe ee 5 
‘year. - . ment money’ to: ‘puy’ gifts for ; 
- “tt should be a ‘wake-up call to : allies and to pay workers for per- 
éverybody that they should be “.sonal.and political work. : 
doing everything on‘the.ip and ‘ -Former Gov. Otto Kerner was 
-up,;” said Pat Quinn, the Democ-’ Convicted: of bribery and.income 
ratic lieutenant. governor ‘candi- tax evasion in-1973 for: trading 
date. “I think that it certainly political favors for racetrack ° 
makes everyone very. careful.”. stock. And when formier Illindis 
' In indictments Tuesday ; ‘Secretary: of State Paul Powell 
against Ryan’s campaign fund: {| died in 1970, an ‘unexplained 
and two of his former top aides, | $800,000 was-found stuffed a 
federal prosecutors portrayed a Bonen in.. his ‘Springfie See, 
powérful Republican: political ; ae G i. F Je a 
machine dependent ‘on’ state “We assume in Illinois tat Der UH S| -OE S aS 
workers -who were expected to itics is a dirty businiess and a: = em CG )e IL \W/ 
sell fund-raising tickets and do oe spine a 
ao fe professor Kent Redfield, a poli- APR 2 Y 200? 
benefits if they reached. their tics and campaign oe 
. quotas. ° expert at the University | of {lii- 7 
Some workers in the.secretary nois at Springfield. Now I think eg eee 
of state. office that Ryan ran people are going to be alot a 
before becoming governor have careful, alot more hae 2 
admitted they tried to meet fund- ' Patrick Fitzgerald, the 
raising goals by selling driver’s attorney in Chicago, wouldn’t 


comment on whether Ryan’s 
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eer 


‘, *” 


caiipaign Was indicted: simply 
-for following political tradition. 
“Tf you look at. the’ racketeer- 
ing indictment; it ‘consists of a 
‘pervasive period of activity of 
‘people routinely being: diverted 
‘from state work to cainpaign 
work, people falsifying’. ‘docu- — 
ments, making: fraudulent docu- : 
ments. to -hide that fact, ? 
Fitzgerald said, << 
‘The government alleges that 
. Ryan’ s,former chief-of Staff and 
" campaign , Manager,’ ‘Scott 
- Fawell,rana criminal entérpiise 
- that illegally: used state emiploy- . 
‘ees for campaign work.and Cov- - 
ered tip:the wrongdoing by. firing. 
_intérnal invéstigators, Shredding 
, documents and lying to a grand 
jury. : 
“Also charged’ Gan Richard 
‘ Juliano, a former Ryan ‘aide. who 
recently. resigned from-his job as 
the U:S. Transportation Depart-" 
Tent’s liaison t0.:the: White |" 
House’ because. of the’ ‘investiga | : 
On. ee 24 
Fawell’s attorney: said ‘his. 
‘client “has committed-nd'crime” . 
and will plead:inniocent.. Juliario® 
is cooperating with prosecutor's ' 
and will plead: gililty to one count. 
of, mail. ‘fraud, according to his: 
attorney. ... ee ae i 
‘Democrats hope ‘tie gover- oh 


edi edt repel the ts . Illinois Gov. cogs Ryan; left, is joined by Scott, Fawell his for- 


Rep. Rod Blagojevich, ‘the Demo- mer chief of staff, at a bill signing’ ceremony: on: ‘Aug. 2,-2001,; in 
cratic candidate for governor,. ‘Chicago: ‘When federal prosecutors - announced indictments on 
<has tried to paint his: ‘Republican: April*2 against Ryan’s campaign fund; alleging: it operated as a 





. Associated Press 





- opponent, Attorney. Geiieral Jim” criminal enterprise for seven years, the governor joined. an exclu- 


“Ryan, a§ another.coginacorrupt’ . sive club Whose other’ members: ‘are Richard Nixon and Lyndon 

GOP machine. The two Ayans” y | PaRouche. « os OA org ars. Hin aa 

are’ not related. sat Ae eat ae 
‘Ryan’: S campaign: faced ques- 1 

tions, during the primary’ over 

the dual roles of spokesnian Dan 

Curry, ‘who had been working’ 

“half-time in the-attorney gener- 

al’s office and half-time onthe 

“campaign. He now is off the'state 

payroll and works full time on 

the campaign. . 
“Tt’s'a fanatical concern with- 

_inour campaign” to keep politics 

and government separate, ny 

’ sald: 
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If you didn't ates the: eround: + 
shaking. thisweek-when‘é ‘a federal: i. : 
indictment:, ‘WAS Teturned'in' Chicago" 
agailist Illinois: Goy; George ‘Ryan’ S:3 
. campaign .’, 
committee, 
you must not. 
be heavily a 
involved i in oF: | 
pay: much. 
attention fo 
Illinois poli- . 3 
a tics;: =) |S 
‘ass £: But.if you. oi | 

a follow how ‘7! ' 
the blackart’. “I. 
of. securing — 
votes:is prac. : _ 
ti¢ed-by-s.3 0°23 

Democrats.’ - 
ond Republicans ti in i Land of: ‘Lin-'- La 
coli, Tuesday’s indictment ceed B 
‘announced by U:S. ‘Attorney Patiick® 7 
Fitzgerald foreshadows anew. world”” 
in which the'dld way of doing: busise a 
ness can lead not'to j power. and... 
_ wealth; birt disgrace and i incarcera- - 
. tion.’ : 
"The 80-page: indictment included ‘ 


i. 








mt 





been so typical‘of-. politics i in Spring- 
field and'Chicago. There weré the- 
alleged déstruction of documents, 
perjury; ghost-payrolling, illegal 
cash payments and, té spice things 
up a bit, prostitutes. Sages 

‘But, for the first time in Illinois, a 
campaign organization, Citizens for. a 
Ryah, was indicted on criminal * 
charges and characterized as a 

“racketeéring enterprise” that 

engaged in’a “pattern of criminal 
activity” designed to elect George 
- Ryan secretary of state and then gov- 
ernor. 

The indictment’ confirmed what 
-the worst,cynics have always sus- 
pected, that political campaigns can 
‘be and sometimes are the functional 
equivalent of-organized crime: The 
‘tools of the mobster are murder, 
extortion and intimidation, but this 
indictment alleged that the tools of 
the racketeering politician ‘are 
-improper use of public employees, 
raises and promotions as rewards for 
political work and awarding public 
contracts in exchange for kickbacks, 
all employed with the goal of winning 
elections. 


“ing program at the University of Tlli- 
Z apne Springfield. “The things’that 


; . David! ‘Wilhelm, a former political 


Le 


But other: eindoratsswers more - - 


esi) et “Democratic: Party: ‘chair 
ra ; ‘5 (ose Speaker atichel lddigan. fig: 


the old-fashioned venality that has is vote ‘how ‘Ryan’ Ss: ‘problems’ could. 
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- the: ‘Ryan campaign has béen indicted | 


~~ Aen — bene ee oa ee ee ee. 


- for. aré. things: ‘that: have beens ‘staples 
“so ‘machine: Dolities for. ‘both parties. 
’ for:décades.”: a Se ey wets 
: SSS ithe | campaigh.of Democratié 
<3gtibernatorial- candidate Rod: ‘Blagoje- 
*-Fich couldn't wait: to try.totake polit: . 
ical-advantageot fhe news. *: - 


Blagojevich campaign manager i 


; operative: for. Présidént Bill’ Clinton, 
‘scheduled: ‘anéws conference * 
‘Wednesday: ‘to-try to tar’ ‘Attorney: He 

‘General. dimn-Ryan, the: GOPs’ guber-. es 
‘fiatorial: candidate, with: ‘the: brush: ‘Of: | 
Geos reeRyé ns: Hie tt 


rE 2 “eh 


%' 


‘seiteumnspecty most “‘hotably state" 4." 
lan: and.. 
id acnog ment to make: on'Gov.’ 
ve eto ables arid: mayweil'be, cal- 


“eed * 


ic _ Someday-be his: Own yh + é 
“Gov: Ryaniwas: Not, tamed persone. 

£ vally.in'the indistment;, but hiscam- ‘: 

aign-c ommittée was: charged, with 


oS 


% “racketegting ‘theft. Of “eovernment 


”fuinds, ‘Conspiracy to obstruct Justice 
and mail fraud. it faces potentié fhe. 
fines of more than $1 million. ~ * es Me 
. The Dig fish named in:the:indict-. + 2 

’ ‘ment was Scott-Fawell; ‘Ryan’: s44- 
year-old former chief of staff. and 
campaign manager. Heé: faces a vari- - 

; ety of charges including: acketeer- ° 
ing, theft:of. government funds, mail 
fraud, filing: false‘tax returns and 
perjury. Fawell, ‘a political: heavy- 
weight from DuPage ‘County; is: - 
known for his explosive temper and a 
brawling political style that places 
-winning above all else. = 

Also named-was oné of Fawell’s 

political: assistants, 34-year-old 
Richard Juliano, who authorized 
prosecutors to announce that he’s 
now a cooperating witness who has 
agreed to plead guilty to a single 
charge of mail fraud and ‘testify for 
the government. 
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a “Thigicould mark anewérd in Ili-- | Title: 
nois: politics, said Charles ‘Wheeler, * ' 
 aformér’statehouseé reporter who: . 7 | 
now. directs the public affairs repokt ies 


IF4h- -ST- Soe 1e 


1 ulidnb'S decay tighfehSthie 3 0vse-on 
| ” the-éo omnbative’F awell whos revious- 
yas sishied al alledstions sof" 
ongdding'énd* ‘whose: lawyer, ak : is 
‘BiWvard Geneon said'Faweéll was’ > 
rbé eing. efialized | for playitie politics 
“the way its always been'playéd i in ° 
, Alitiois, “Se " -© | 
“20 Dhat® ‘may’ ‘or ay? Notbe true. Crit: " 
,ics of the’ Favell style’ ‘Of ‘politics con- 
“ténd’hé’ took routinely, ‘unsavory’ . 
. political practices: and:éither oiit’of 
; Stiipidity: or: -contempt: forthe rules 
_ ‘Stretched ‘past-the limit: But: whiether 
he: did or 'notthe indiethent “will 
politiciaiis fo re-examine how 
they:mix | government and: politics, 


Pesos, . 
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' where politicians make dealstto. get < 





my 


things done, and nobody was ever 
better at making deals.than'Ryan;; pele, 
Others politicians'bring a.different; « 1 
. Cleaner style, most notably former * | 
Gov..Jim Edgar for’ the-Republicans.. . 
and former:U.S.:Sen..Pauil!Simion fox: ,‘ 
the Democrats. Thé-top.man sets the ~ 
tone for his office. 

‘Mike Lawrence, a former press i. 
secretary and_aide to Edgar, said’ any’ 
large political office is:Z0ing'to haye | 
individuals who break the rules:.* -, 

The key i is what ‘you do when you 
: ave allegations:of wrongdoing,” a 
Lawrence said. 

During Edgar’s administration in 
the secretary of state’s office;? 

- Lawrence.said, internal rules: were * 

‘ enforced by an inspector: ‘general. on’ 
‘Jeave from the Illinois State Police: © ‘ 
i When Ryan became'sécretary- of ‘ 


“ ASsoplated: Piss ’ state, he: tapped former Kankakeé* 


3U; So Attorney” Patrick: cFetonid. police chief and‘longtime political. 


announces the federal: ‘indictment of .friend Deai‘Bauer to be his inspec: ~ 


“eS 


- Hllinois Gov. ‘George: Ryan’ 'scampaign tor general. Bauer has pleaded guilty 


. committee, Scott Fawell:dnd Richard 
Julians: kW 10 former top: aides to 


a hyena Zuesty. in Chicago. 


a 5 
roo 


ie 
: ' ‘push their’ Behavior finrther anid still: - 


‘ sée:if they cat: stay within: the 
bounds of’ "the-rules,”. Said: Jim ‘Nowl: 


‘ansa former Republi¢an: state legisla- 


.. tor‘who is: a senior / fellow-at.the — 

“  Univensity ‘of Illinois’ Institute-of * 
Government and. Public:Affairs. 
“That's: arisky | game toplay. ‘The ; 
“yules: could. be moving’ ‘one direction 
“while Your. behavior’ is: ‘going: in the 
“other.”. ; WORE oes ee 


This, of course, is not the first time 


political scandal has erupted in IIli- 
nois. Indeed, whilé Illinois’ political ° 
culture did not,invent corruption, it 
has embraced’ it with relish. But’ 

_ while previous corruption proseécu- 


, 


. tions ‘have focuséd on individual acts 


" of misconduct, like bribery or gliost 


- payrolling, the indictmenht:puts the © 


‘ pattern of misconduct ithe context 
' Of the bigger: picture and ‘allegés a 


whole new. category. of crime, racket- 


éering. 


“T think this is really a blockbuster 


indictment because it goes beyond 
‘individual acts of questionable 
behavior to a way of life,” said 
Wheeler. 

But a way oflife for whom? 

Individual politicians bring their. 
own culture to the offices they hold. 
Gov. Ryan is a product of the unsa- 
vory political machine of Kankakee, 


re af -4 
£ 1 oh 2? . ‘ : «t . 
x ate ' + ie 


ap the play ergin cael election cyéle 


in connection withtrying to cover up 

the licenses-for-bribes’ scandal and i is: 

in prison. a 
Further, the indictment alleges — 

that Fawell, in.an effort to-headoff : 

an internal investigation: ‘by the’! ~~ 

inspector genéral’s office;. fired some 

investigators and tratisferred others, ” 

. effectively dismantling the: inspector” 

general's office. ° 
‘ The indictment marks a big fall for 

_ Fawell, the product of'a DuPage , a 

* County political family: who-relished’ ; 

- ‘the rough-dnd-tumble of politics, _--, 


- He’s quite alone how, with former” 


political associates speaking of his 
arrogance, bullying and amority. And 
he faces the wrath of the federal | gov", ae 
him in prison but forfeit his bank and’ 
brokerage accounts and. seize lis 
family’s home. So the quéstion:on 
everyone's mind is whether‘he can or. 
will give Gov. Ryan to the feds to 
save himself, | : 

“You can see the pressure on him 
to cooperate, if there’s anything to 
cooperate about,” said. Nowlan. 

Voters can also see the temptation © 
for the Democrats totrytoeéxploit — 
this issue to win elections in the fall. 
Then again, their history is not one of 
political virtue either. 

“The last two Democratic gover- 
nors ended up going to prison,” noted 
Lawrence. “That’s why they’ve-got to 
be careful about getting up on their 
high horse.” 


Jim Dey Is a member of The News-Gazette 
staff. His column runs on Saturdays. 
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SE etal indictment 


“ibe eaks new ground 


Fg ~i> 


the: impending féderal indictiiént. of Gov. 
George. Ryan’ stop political lietitenant, Scott .. 

* Fawell, ‘was: ‘the worst kept secret in the: Jong: 
running ’licétises-for-bribes investigation;.. ° . 
“But ‘when prosecutors released the 80-pagé: 
indictment Tuesday naming Fawell and ‘another 
« Ryan. aide, Richard J uliano, it. included a stuin- 
‘ning: array of charges, some extremely serioiis. 














: ‘ Other’ ‘allegations aré less so but still represent. : : 
‘a ‘thiréat 1 to 0 the way Politicians i in Ullintois Baye: ee 


: done business for years. 


= Ryan’ siname.was conspicuous by-its. omission: 


“int thé indictnient: But anyone who:hasever ° 
‘ playéd: connect-the-dots knows that Fawell, . 

Ryan’ S: former chief-of-staft and campaign | 
‘manager, | is only:-« one notch below the governor. 
Still, Ryan must endure the embarrassment of 
‘ seeinéhis- campaign Committee, Citizens for’ 
‘RYan, indicted ‘on racketeering charges and 
‘potentially subject.to huge fines. 

? It was’ enough to'make Ryan.wary of any pub 
-lic contact. Like a-rat fleeing a‘sinking ship, - 
-Ryan was" ‘ishered out of ‘the governor’s man- 

F sion Tuesday by way-of an underground tunnel. . 
SO. that he: «would not.have to face : reporters’, _ 
- questions. ‘That’ S: an: Tilindis politician’ S ‘idea. Of: 
facing the: MUSION "Ht OE ea a. 
: But: ‘Ryan’ S: embarrassment igiothing com: 
‘pared'to-Rawell's legal‘problems,. News ieports 
‘indicate: that Juliano will plead, euilty,t to.mail, : 

(:fraud-an nd ‘will: testify: forthe government, Thats 
‘means: Fawell will have. to face: ‘changes: ‘Of per: 
Sjurysth eft Of governmeiit funds; vacketee ering,” 

‘conspiracy: to obstruct justice, na il oo and 
‘filing. falseitax returins,,*: fe ehy 

PaT he: e indictmeniterallege: that’ Fawell. oversaw, * 

‘Campaignactivitieson: ‘Ryan’s ‘behalf in which: | 

- Sécretary: of state: ‘employees were: assigned... 

“political duties, that he obstructed invéstiga- 

tions into the licenses-for-bribes scandal, that 

he arranged a ghost payroll position in the sec- 

‘retary of state’s office to help fatten the pen- 

‘sion of a retired state legislator, that he 

arranged low-number vanity license plates-in ’ 

‘exchange-for campaign contributions, that he 

.accepted money, trips and the services of pros- 

titutes in exchange for state contracts. 
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_ What’s interesting is that politicians in-both 
parties. have been using public:resources to 
advance their interests for year’s. And is it real- 
ly a crime to give a low-number license plate to 
a campaign contributor? Those’ are arguments 
- the defense will raise. 
More important, however, are the racketeer- 
Ing charges that indict an entire political cul- 
“ture. What’s more, the:investigation isn’t over 
~ by a long shot. So stay tuned. MNEs are just 
‘ Starting to get interesting. . 
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’ ¢sSPRINGRIELD (AP) - —-Gov. 
af (George Ryan ‘said _Thursday 
-people-will “have to wonder” if 
:he.committed any crime relat- 
ed to his campaign committee, 
_, which was indicted this week - 
along with: jtwo-of his former 
top aides on: federal ear puen 
‘charges. 
. Ryan has steadfastly refused 
‘to comment:on the. investiga- 
tion or what he knows. about. . 
the. allegations of wrongdoing 
Since theindictment Tuesday . 
and he. ‘has not been charged 
with any crime. 
Asked by The Associated 
‘Press. to: comment. on. whether 
he had: ‘done‘anything illegal, 


— “ 
. 


the. Republican - governor 
acknowledged, that. many ped? 
ple-wantto know.’ * .. . 


“They'll have to wonder. 


They'll have to wait ait and watch, 
_. « the courts just like I do, OK?” 
he said outside.his: office i in: nthe, 
. state Capitol. es 
. “The answers will ening 
through the, normal process of 
the investigation and the trials 
_. that are.ahead.” - ee 

That could take time. Feder- te 
al. prosecutors, who: :already 
have charged 48 people in a 

wide-ranging investigation 
that began with the trading of 
driver’s licenses for bribes in 
Illinois,.say they intend to con- . 
tinue their investigation. . 

Ryan earlier. denied rumors 
that he would resign. And he 
had nothing to say Thursday 
about his inyolvement in the 
scandal. . 

“l’m not going to talk about 
anything I’ve done or haven’t 





‘tone,’ Said. i first-term. gov- 
nox; %:.whose --popularit 
dropped sharply in polls aad 
who is not seeking re-eléction. 
Named in the indictment are 
Scott Fawell,44, Ryan’s former 
campaign manager and chief 
of staff, and Richard J ulidno, 
34, a former Ryan campaign 


Manager; Juliano has agreed to _ 


plead guilty and cooperate 
withinvestigators, _. 

The 10-count indictment 
claims that Citizens for Ryan 
was:a:corrupt machine that for 

‘seven years ‘starting’ -in*1992 
‘used secret payments and 
bribes to organize election vic- 
tories, stymied internal inves- 
tigations, destroyed dociu- 
ments and lied to a grand jury. 
Bribes paid-by unqualified 


truck drivers and others for ' 


Tlinois driver’s licenses in part 
“fueled the machine. Prosecu- 
tors ‘have traced. $170, 000 in 
payoff money’ to ae campaign 
fund. . . 


In other news: 
nm Treasurer to return donation. 


.State “Treasurer Judy. Baar 


Topinka says that she will 
return campaign donations 
she received from George - 


€ 


Ryan. i 


Topinka, a Republican; has . 


received $47,750 from the gov- - 
ernor since 1993, according to 
state records and an analysis 
by the Sunshine Project, a cam- 
paign finance watchdog. 

Her decision follows Tues- 
day’s indictment- of -Ryan’s 
campaign fund and two former 
top aides. 
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i “CHICAGO CAP) © “Gov. 
“Geéree Ryan's former ¥ deptity | 
a “chief.of- State. yefused. to say 
whethef, ° “in: Chis cooperation. 

\ v with: federal. ‘prosecutors, ‘he. 
HE: directly - ‘incriminate the 
‘governor. Richard’ Juliano: ‘says' 
oe Zonlys promising gto: tell se 


at 
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Nose Juliano pleaded: guilty i snail 

: fraud? ‘oni Thursday and agreed 
_ to-be a ‘government witness‘in 
the racketeering: Leas - 


a the § ‘governorys, é ampaipn fun und 
‘and ‘Juliano’s:” one-time: poss. 
" former Ryan campaigniman igs)" 
‘ ‘er. and sohitt: “of Stats: Scott. ; 
-Fawelly.} a7 Pe Shes EA : 
| Pm aot Poing “to’ get: Tinto’ y 
what: ‘he has told the: .Prosecil=.- 
tors,” “said: Ji amés Montana,~ 
J wliano’ S: defénseiattornéy:' “SAT * 
-he;i8. going: ‘odo? AS-answer: ‘the, .. 
-questions'that are’ ‘asked’ ‘of. him 
and.he’s ‘golrig.to tell: the truth.” ak 
Juliario was: deputy: ehietiofs 
staff for" Ryati: eae th ‘both: the: 
;jSeeretary- Of: State’ S-and: gover.” 
hor’ s offices:.— and deputy, 
‘chairman: of Ryan’ s.1998:cam- . 
' paign for governor. 
Prosecutors said Juliano 
es #faces. a sentence of anywhere 
= #from probation to:30 months in 
. ‘prison; depending on his contin- 
. aiing cooperation, and on the 
‘discretion of the judge. 
: The charge against, J uliano 
“was included in a 10-count fed-. 
eral indictment returned April 
2, The other defendants were 
the Citizens for Ryan campaign 
committee and Fawell. 
; Fawell and the committee 
“have pleaded innocent to all 
“charges against them. U.S. Dis- 
‘trict Judge Rebecca R. 
-Pallmeyer said she would sen- 
‘tence Juliano after their trial. - 
During the hearing, Assistant 
U.S. Attorney Patrick Collins 
“provided new details about 
‘Juliano’s work with Fawell. 
Collins said that in the summer 
of 1997, Fawell asked Juliano to 
be a top aide in Ryan’s cam- 
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’ paign for povernor:: “Collins. said” 

; Fawell told J uliano: that! ‘Citizens 
for‘Ryan: could'not affordto: pay 
him a. salary: ‘but that he would 
- create.a job for him: ini: the’ 'sece “1 
‘retary of 'state’s office: . 

Collins said'Fawell créatéd.a 
job for J uliano coordinating the. | 
national voter registration ‘act . 
at a salary :0f’$5;000 pér. ‘morith. + 

The . prosecutor | said. that | 
from. October ‘1997 ‘through. 
1998 Juliano: did little or no 
work on the voter registration. 
job: but instead devoted all of. 
his time to‘Ryan’s campaign, 
working. from a state. office, 
using ‘State telephones. and oth- 
er state. resources. Ryan 
spokesman; Dennis Culloton 
said ‘if ‘such an arrangement 
existed, Ryan did not know 
about it. ~ es 

Collins said:* Juliano, ‘on 
Fawell’s orders, transferred 
secretary of state workers to 
the Ryan. campaign, authorizing 
them to do campaign work in 
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- state offices while on the state “" 
payroll. sides 

_” Fawell’s defense! ‘attorney, 

' Edward Genson,’ could Ok 

‘respond to: specific ‘statenients 

\includedin the plea agreement, 

but said that Juliano was. an * 

! . educated adult with” a’ law * 
degree: who was. ‘smart, enough - 
not.to be: forced by anyone;inta.; 4 
_ breaking. any laws. 2°," 

“Tt’s obvious that Mr? Mon- Sy 
“tana _ has. decided to join the 
“prosecution,” Genson ‘said. “In 
' allmy days asadefensélawyer, , 
I’ve seen a lot of defense 
lawyers plead guilty. ’'venever 
seen one get up ‘and have a 
press conference to say why the 
other defendant is suiltier than 
his is.” . 

‘J uliano:bécomes’ the highest- 
ranking state official convicted, 
in the federal investigation, 
which began in 1998 with alle- 
gations of bribes paid in 
exchange for Illinois driver s 
licenses. 
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| 1 
On March 6, 2002, Special Agent (SA) met SA . 
Assistant United States Attorney in 
Illinois. Also present was an Intelligence Analyst 
or e icago Division of the United States Attorney's Office. 


Interviewed during the course of the dav was| _| 


who was accompanied by his attorne eee es 


Also interviewed were[ CC WHO WETS 
interviewed in the presence of their Attorney| = | Also 


interviewed was thf ———SSSSSOSOSCSSSS—COOCOCCSS.CCCCCC” 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 02/07/2002 


Source, who is in a position to testif advised that 
DC —_____Fovernor GEORGE RVANT bé 
Source did not Source b7C 
b7D 





Source advised that 







that b7D 


4. 
e ford (if) (Jie = fs ( ct) Aric) Le 


Source heard as an example that if a 


| rti“‘“‘™’COC#C#C(*dY Source did not have any other additional 


information regarding this. 


Nn? . | ( " 
[Aeneas Sas 
Investigation on 01/22/2002 | | r1linois (telephonically) 





File 94A-SI-50818 — Date dictated = Q1/24/2002 
by DA ses oo. 
b7D 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 04 / 24/2002 


b6 
was met at b7C 
Illinois along with b7D 


Both were familiar with the interviewing agent who was 
accompanied by Internal Revenue Service Special st 
Arrangements had been made for a tele-conferenc 

interview with members of the United States Attorney's Office in 
Illinois. Present during all or part of the interview in 
| nfer t United States Attorne 
(AUSA) AUS 
Prior to the interview taking place 

was reviewed by 


provided_a faxed co of a proffer 

both} rd Bigs, Additionally, prior to 
the interview Inn had the opportuni Vi two 
FD-302's date and one dateat OF 


prior interviews with 
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Investigation on 03/14/2002 at Springfield, iviimois 
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File# 194A-ST-50818 194A-CG-109387 Date dictated 03/19/2002 
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This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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[__Rdvised that [id 
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went to the 

to obtain information 
about the school. S§& observed the marquis as you enter the 
school had the name Attached to this 
communication is information regarding the school. 


SA [ spoke with{ _ and learned that the KVMS 
Oo chitdr 


is a private school catering en up to kindergarten or 
age 6. The student ratio changes on the age group varying from 8 
to 1 to 10 to 1. The school currently has 130 students and next 
year is slated for 165 school days. The school can be reached at 
telephone number 815 935-5867. The school was established in 
1968. 
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2402 - 2003 PROGRAMS AND TUITION SHEET 


Operating hours-for the Kankakee Valiey Montessori School (KVMS) are Monday — Friday from 
7:30 a.m. to 5:30 p.m. Please.reference the. chart-below for 2002: - 2003 tuition rates from the 
available programs. Note: There is a $3.00 per hour charge for‘additiona!l hours when your child 
is present before or after their selected program session times listed below. Additional hours will 
be billed by the hour only. In addition, each schedule change made after August 1, 2002 will 
result in a $10 dollar processing fee. 


Days Per Week 


Yoddler Program 
Must be 2 years old 
“Séssion Time: 9:00-a.m. - 12:00-p.m. » 
















2 - 3: days-per week. 
4 - 5 days per week 


$17 per session 
| $15 per session 
Toddler Program 

Must be 2 years old: - 

Session Time: 9:00 a.m. — 3:00 p.m.* 







_ 
oo 





2 —3 days per week $28 per session 











Session Time: 9:00 a.m. — 3:00 p.m.* 4 —5 days per week $26 per session 
e Includes Hot Lunch’and Nap. 
PrePrimary Program > _—_ 
Children 3 -.6 years old. 1G 1 
Session Times: 9:00-a.m. - 12:00 p.m. 3 - 4 days per week * $16 per Session 
5 days per week | $14 per session 
PrePrimary. Program. i ; 
Children 3 -6 years old % 
Session Times: 12:00 a.m. —3:00 p.m.* 3 — 4 days per week $18 per session 
de aclaAee Ak Gainee. = 5 days per week $16 per session 
PrePrimary or! Kindergarten Program 
Children. 3-- 6-years old : 
Session Time: 9:00 a.m. - 3:00 p.m.* 3-4 days per week ~‘ $27 per session 
* Includes Hot Lunch » days per week $25 per session 


J 


REGISTRATION POLICY 


1. A registration fee of $50 for the first child and $25 for the second and each additional child is © ’ 
due when your child’s application is. submitted. This registration fee is non-refundable and 
: Serves to reserve your requested schedule. 





“= 
5 


2. NO application will be accepted without the registration fee and signed financial agreernent. 
You will be placed.cn a waiting list until the registration fee aud signed financial agreement 
are submitted. 





the 
we 


3. Minimum enrollment for the-Toddler Program is.2 days per week for a minimum of 3 hours 
per day. Minimum enrolinient for the PrePrimary program is 3 days per week for a minimum 
of 3 hours per day. 


4. Tuition rates are based on the schedule submitted for the school year. The number of days is 
nuultiplied by the total day rate (session + childcare rate, if applicable) and divided into 9 
equal payments. 


5. Monthly tuition payments are due by the 1 day of each month. If payment is not received by 
the 15" day of the month-a $10-fee will:-be assessed to your statement. 


6. Ifa check is returned for insufficient funds, a $25 fee will be assessed to your statement. 

-7. Ifyour child is picked up after.5:30 p.m., a late fee of $1 per minute is due.directly to the 
staff person(s) on duty. Charges not paid within 24 hours will be doubled and added to your 
statement. 


8. A five-percent discount will be given for a full year’s tuition payment made in advance. 


9. Families with two or more.children enrolled at the same time for the entire year may receive a 
tei-percent discount on the lessor of the tuitions. “y 


10. If the program you choose is full, you may request to be placed on our waiting list. You will 
_ be contacted if and when an opening is available for the current school year. 


Revised 01/27/02 
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On March 21, 2002, a coordinated effort was undertaken 
between Special Agents of the FBI in Chicago, Springfield, and 
a tiiinois, along with Special Agents of the Internal 
Revenue Service (IRS). 


Attempts were made to sim aneo. Lnterview the 


following individuals:| b6 
b7C 


During the course of attempting to contact these 
individuals, investigators learned that all of these people were 
represented by counsel. As such, upon learning this, no other 
attempts were made to contact the aforementioned individuals. 
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On March 27 
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b6 


— b7C 
Tllinois ‘ b7D 


the 







provided to the Agent b6 
b7C 


b7D 








L___lalso anted to bring to attention of a Plas b6 
er ) OES © ised her b7C 


adviseo at{ (| was involved in CITIZEN'S FOR RYAN JPR 


also advised tha 





Investigation on 04/12/2002 at Springfield, Illinois 


File# LO4A-STI-50818 “AB Y . _ Date dictated 04/12/2002 


| | b6 
by SA i mck a 


} This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
| it and its contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 06/05/2002 


Individual, who has not agreed to testify, met with the 
below Agent. 


Individual provided to the Ager ne attached a 
nfarmat ion odividual also nrovided ae 
ee fC 


article dated April 14, 2002. Also attached is an article relative 
to the Crestview Village Apartments dated March 25, 2002. 


In reference t@__ 


individual advised tha he 
In regards to] sad ytd advised that this 





Individual also wanted to bring to the attention of the 
investigator a coincidence betweenf tt C“‘(‘(“(#NNNCOCOC#C(#RNNNCOC b6 
CITIZENS FOR RYAN to the] 





ee 
|p ed by OR R VAN R. AS an example ff © 


eel 

Individual 
advised that other information could be obtained on the Internet 
regarding this. 


Individual also advised that in light of all the 
state of Illinois 
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Crestview 
residents 
told to leave 








Journal writer OV 


he uncertain future 
Te Crestview 

Village Apartments 
is now being shared by 
the 123 families living in 
the beleaguered apart- 
ment complex. With fore- 
closure of the property 
imminent, residents are 
being told by the 
Kankakee County 
Housing Authority to 


leave. 

Residents received a letter last 
week from KCHA telling them to 
apply for vouchers to transfer 
their federal housing aid to differ- 
ent locations. 

“It’s a heck of a way to do a let- 
ter, it got a lot of people shook 
up,” said Tom Grahm, a 
Crestview resident. “Am I going 
to have a place to live?” 

The complex, which has a long 
history of code violations and 
lawsuits, is slated for foreclosure 
by the Department of Housing 
and Urban Development on April 
29. HUD is foreclosing the proper- 
ty because it is considered unsuit- 
able for occupation, and esti- 
mates repairs to make it habit- 
able will cost about $1.9 million. 

KCHA Interim Director Henry 


By Jon Krenek 4 | oe 





eh = 








Morris said the vouchers will 
allow the families to relocate, but 
is uncertain whether all of them 
will be able to find housing within 
Kankakee County. Grahm said 
many residents have already 
started looking for other places to 
live. 

“Many of them might decide to 
move outside of Kankakee 
County, or outside of the state,” 
said Morris. “With the vouchers, 
they can move anywhere they 
want.” 

But KCHA Board Chairman 
Chuck Wilson said landlords with- 
in the county are interested in 
accepting the vouchers, and that 
relocating the residents will just 
take time. On Saturday, residents 
started applying for the vouchers, 
but remain uncertain whether the 
application deadline is closed. 

“That’s the only thing I’m con- 
fused about,” said Grahm. “It was 
sort of a short notice deal.” 

The Daily Journal was unable 
to determine by  presstime 
whether the deadline is closed. 

The property will be auctioned 
off following the foreclosure, and 


‘several developers have 


expressed an interest in making 
bids, according to Kankakee 
Alderman Steve Hunter. While 
KCHA and city officials had dis- 
cussed taking over the property 
before, they decided against the 
purchase because of the financial 
burden the repairs would carry 
with it, according to Wilson. 


een, 
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AOICE OF THE PEOPLE: 


-meeting Mayor, Don: ‘Greéni: ei ippointed 


es Beene, 


of. the: ‘5th Ward to replace’thé: Wate? 


aise 


‘long-time Alderman’ Joe’ Cjaceia. on the 


~ City Couneil?). 3 vn Feo Y 


: i The Daily jeinals Says, Mr’ ee i a 


me Mr. Nugent is destined and going 
to be a “New Age Democrat.” That’s 
a “Yes Man” alderman who votes 


with the “buddy buddy” rich Republi- 


cans in making decisions and con- 
trolling money and supporting the 
money people. He works for Joe and 


“aates He 


“t fee ‘broth AACE 
“igdevear-dld Joe Niigent to"he: derman ae ‘fine alia 


“as z 
sete 
Nugent‘ig a Democrat.. Tt-seems'to° yahguls 


fe 
f.* fs “a Ns 
ae"! 2 mi ery 
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* reyie o : gee S Be ae yas ay = 
Yeon an “i ues Boek uf i tein in he Journal's “Voge of the. 
2 sm RP (if Se ae Bas Peap ie peently. 
ANKCAKR— april Fouls Dayit: ee ae [gat for an interview swith: | 
t 30 p.in;, at the Kankakee;City: Council ,.-MayanGreen about replacing ‘my’; 


i¢ interview seemédto. re 
he asked me if I supported 
ie: city's' ‘plan to bring a landfill here. 
. toldjhim was against it andthe 
Bees EW. abruptly ended. 
ts now, obvious that Mayor Green 
eds pport for his landfill as a 
measuring stick in selecting my 
brother’s replacement. Don Green 
wants aldermen who will be rubber 
stamps for his landfill, and he’ll even 


pick somebody who hasn’t even lived 


:. in thé 5th Ward-more than a matter 


:0f months to get his way. That: is dis- 


Tony Perry, That fact should tell you gusting... 


something. e 
Ignored’was the dying wish of the - 


-‘Also,by picking Tony Perry’ Ss: 


seeinployee for alderman, this shows 


late, Joe Ciaccio to Teplaceshim: with:- :-who- really runs the city of. Kankakee; 
myself; ; ‘The: :Ciaccios ‘have: developed - sand ‘it's: not Don Green!- :« 


a legacy. ofisétvice to the:people of. 


2 the 5th: Ward*and I think this friend-— 


| 


Lard 


Shy neighborliood affection,:service 
fand devotion. should not neve’ been . 
Chis I8y BR Se Pes 
"“Agnor réd. "5." 
TAS. for. Mr. ‘Nugent, hat a: Soke to 
say: the-is 2: “Democrat. A: Democrat is a 
person who. Wotes i in the Democratic: - 
‘ Pewee Joe-N ugent’s residency in the 
ah Ward: ard:¢an: ‘be measured in months, 
Pe ared ared ‘to, thie decades of time. that 
GH bitter: candidates have lived 


AES te ME ete FAO 3S 

hess 

‘3 Ox Re es ? oe 
Fate Raitt rth 


Poo, ne 


“noes ‘the'recent primary. and: 


ents 
d ete say‘about his-civic commit- 
ent?) Ana this so-called Democrat. 

med his yard on Ninth Ayentie-last - 

month.to:display a campaign sign for 
Republican: :Scott Swaim for judge. By 
‘ the way;: Joe and Tony:Perry-also‘had - 


Be: 


signs all: over their propertiés for: Scott. 


Swaim:.Mr. ‘Nugent apparently was lis- 

tening-to What his bosses told him to 

dorigsg-:  -. dy 
Apparently-no considération.on..:; 


alderman:selection was, given. to: the. te 


preference. of the votérs::The fact is, - 
‘SamixCiaccio only lost by 19'votes.: The 
miayorrand;his ;All-Star; selection :com-: 
mittée. knew;beforehand that I was 
against:importing garbage and:against 
a new’ city: ‘Taridfill because of:a letter’. 


Fécurds show Mr, ‘Nugent: fai 
treviact general. election:: What . 


» i, at “oe * 


<¢ Mayor. Green, if you-had chosen a 
“Republican from the-5th Ward neigh- 


.. borhood organization (PAINS) or a real 
bona :fide, longtime neighborhood pri-: 


mary-voting Democrat, I wouldn’t be 


' writing:this letter. You instead insulted 


the intelligence of the people of the 5th 
Ward. «.- 
Ihave: faith in the people.of the 5th 


’ Ward. .They see right through your 


scien: You can’t fool the people. 
Sam J. Ciaccio 








Open letter to the citizens of Kankakee County 


3-17 - OU 

In April 2001, the Kankakee 
County Board of Health received 
notice that ownership rights to can- 
cel the lease agreement at the cur- 
rent location on Kennedy Drivein _ 
Bradley were being exercised. This 
action required that the Health 
Board seek a new location for the 
delivery of public health services. 
Announcements of the need of a new 
location appeared in the press in 
early May 2001. 

In pursuit of ensuring the seamless 
continuity of vital Health 
Department services, the Board of 
Health received proposals from 
seven developers over the next 
month. After evaluation of each pro- 
posal, the board narrowed the 
options to three possible locations. 
On July 25, 2001, the Board of Health 





voted to accept MJP Development’s 
proposal for the establishment of the 
Kankakee County Health 
Department on West Station Street 
in Kankakee. 

Criteria utilized by the Health Board 
in the selection process included: 

@ a centralized county location; 

@ the availability of bus services; 

@ the provision of a fully rebuilt 
facility specifically designed for the 
Health Department’s needs presently 
and for the future; 

@ options for expansion of health 
programs and available space for 
future expansion of other county 
departments. 

The development agreement 
includes the ownership of the facility 
by the Kankakee County Building 
Commission with the Public Health 


Department leasing space for $7.50. 
per square foot with no increase over 
a 25-year lease period. This lease 
rate was significantly less than all 
other proposals. 

The members of the Kankakee 
County Board of Health are in agree- 
ment that this facility best meets the 
objectives and mission of providing a 
safe and accessible site for the provi- 
sion of public health services to the 
citizens of Kankakee County, now, 
and in the future. 

Wayne Boudreau, President; 
Gregory Trapp, MD, Vice President; 
Roxanne Turner, RN, Secretary; 
Randall Mann, MD, Past President; 
Benjamin J. Charlier; Betty Durell; 
Leo O’Connor, DDS; Phyllis Reeder, 
PhD; Linda Faber, Kankakee County 
Board member. 
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was contacted by the below a ent{ | ae 
was familiar wi € agent and advised —— e ‘cae 
prior director of the Index Department when was 

Secretary of State. 
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On April 12, 2002, Special Agent b6 
met with Internal Revenue RS) SA in b7C 


Springfield, Illinois. SA was provided operty 














Tllinois; and 








b6 
b7C 
b7E 
| was provided with a contact number for sat 
along with a contact number for Assistant United States Attorney 
[«~*t*C*«*«*d; Of ‘the chicago U.S. Attorney's office. 
Investigationon 04/12/2002 _« Springfield, Illinois en 
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(Rev. 10-01-1999) 


Precedence: ROUTINE Date: 07/03/2002 
To: Springfield Attn: 
From: Springfield 


Squad 3, Cha 
Contact: SA 






b7C 


Approved By: 


Drafted By: 
Case ID #: 194A-STI-50818 (Pending) 


Title: GEORGE RYAN, Illinois Governor; 
ET AL; 
HOBBS ACT - CSLPO 


Synopsis: Request SAC authority 


Details: It is respectfully requested that the SAC grant 
authority for the above captioned file and all sub-files to be 
transferred to the Champaign RA. This is to help in facilitating 
case management. 
— - 
SA is the case agent located in the Champaign RA. b7C 
working daily in furtherance of this investigation. SA 
is frequently contacted by Assistant United States 
Attorneys regarding information and having the files located 
where the agent is would help facilitate the retrieval of this 
information in a more timely manner. 
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From: Springfield : 
contact: sf ss 
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Case ID #: 194A-SI-50818 (Pending) 


Title: GEORGE RYAN, GOVERNOR 
ET AL; 
CSLPO - State Level 


Synopsis: To document responses regarding potential issues with 
consensual monitoring 


Details: A source has been developed who will consensually 
monitor conversations in regards to the above referenced 







investigation. Allegedl the source, b6 
| b7C 
Attorney who has offere b7D 


Illinois for the source's 
Although the named subject in LS investigation is Overnor 

of Illinois, it appéars that no sensitive circumstance exists 

since the Source will not be speaking with the Governor. This 


confirmation was made_both with Springfield Division ELSUR File Lele 
Assistant and with FBI Headquarters, Public 
Corruption Unit, telephone number 





Additionally, the writer spoke with both the 
Springfield CDC and avsal_—___dzegarding the facts b6é 
surrounding the attorney to be recorde y the Source. Those b7c 
facts include that the attorney does not currently represent the b7D 


source or his/her close relative. It seems that such 
representation ended with the 
Additionally, th 


represent him/he 
[poke with his/her current attorney and specifically 
requested that he (the current attorne contact the FBI in 







Neither 
pringriela Division's CDC nor AU AT oresaw any 
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> To: Springfield @. Springfield @ 
Re: 194A-SI-50818, 09/24/2002 


additional issues to be addressed before the Source recorded 
conversations with the attorney. 


+4 





FD-302 (Rev. 10-6-95) 





® S 


act e 
FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 08/30/2002 













met with the below-listed Agent at his b6 
residence. rovided to the Agent a bic 
which moe 

were made to George Ryan. 
Investigation on 07/25/2002 a | Tllinois 
File # 194A-ST-50818 — % Date dictated Q7/25/2002 

b6 

by b7C 





This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 








p i 


FD-302 (Rev. 10-6-95) 


242 
FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 09/03/2002 


b6 
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was familiar with the Agent and provided the following infor b7D 
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Squad 3, Cha 
Contact: SA 

Drafted By: [__s sath 


Case ID #: eon ne | | Saree 


Title: George Ryan; 
Et Al; 
CSLPO - State 


Synopsis: Meeting in Chicago. 


Details: On 8/15/2002, caf naa a meeting at the 
US Attorney's office located in Chicago, Illinois. Present at 


the meeting were the following individuals; 
IRS SAs 
nd IRS 
The purpose of the meeting was to discuss the current 
status of captioned investigation and the most recent 
developments involving ComGard and the home incarceration 
program. 


ausl___|providea a handout regarding areas to be 
addressed in furtherance of the above investigation and a brief 


summary of what has been accomplished to date. 


Through additional interviews ON as 
information was developed linking George Ryan To e home 


incarceration program which was corroborated through 
documentation which had been obtained. In addition information 
was obtained regarding the forgiving of various loans to include 
a $175,000 loan back in September of 1996 from TTC. 


It was the consensus that the investigation regarding 
TTC would be put on a priority status and that with additional 
information learned regarding that, a follow-up interview would 
be conducted with attorne It appears that 
may be the attorney who is serving as a conduit for 
s to Ryan. [J had been interviewed previously by the 
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Re: 194A-SI-50818, 09/06/2002 


investigators but the area which was addressed was relative to 
the payment of a loan made by the city of 


ausa[ _| provided the investigators with a to-do list 
in regards to attempting to substantiate possible federal 
violations regarding ComGard, the home incarceration program, and 
George Ryan. Discussions were then had regarding which 
investigative steps would be taken by the various investigators. 
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was met at her residence by the below b6 
Agent was advised of the identity of the interviewing 67C 
Agent, the nature of the contact and provided the following b7D 
information: 
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Race: 

Sex: 

Date of Birth: 
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b6 
was met at his residenc b7c 
Illinois, by the below Agent. b7D 
advised of the identity of the interviewing Agent an €é nature of 
the interview and provided the following information: 
dvised that 
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The following information was obtained through interview: 
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Name : b7C 
Home Telephone Number: b7D 


Date of Birth: 
Race: 
Sex: 
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Approved By: 

Drafted By: aw 

Case ID #: asa aaah aaa ehhh ast 


Title: GEORGE RYAN, 
Et Al; 
CSLPO - STATE 


Synopsis: Contact with ausat a 


On 06/10/2002, AUSA contacted SA 
advised that he was having a 
meeting with USA and wanted the status of any ongoing wr 
corruption cases. AUSA was advised of the status of the oh 
above-captioned case an @e Ongoing working relationship with 

's Office in Chicago regarding captioned matter. AUSA 

was also advised of the ongoing investigation regarding 


area_and was aware of the prior meeting the Agent 
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a ee ee Be 
the below Agent accompanied by Special Agent (SA) — 
ith the Internal Revenue Service. ee aes familiar 
with both investigators and provided the following information: 
was asked to clarify some pee regarding a 
e 


information he had previously provided to SA] === | 


advised that when he Po nen 
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[_djfor Citizens For Ryan, L_______________________ 





ded him to Ryan TO b6 


| ss Jwork for Citizens For Ryan, ; 
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On June 18, 2002, Special Agent —S——————idmectt 
with 
had worked with the Agent on previous view 
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purpose of the meeting was to attempt to interview 
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At this time, the interview was concluded and [ 
rovided contact numbers for the investigators. 
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Individual, who has not agreed to testify, met with the 


below agent. Individual had been asked to provide information 
eh Se 0 i ses b6 
Individual provided to the agent b7C 


Individual advised 
that the 


ndividual adviseo a ey had no eard too much abou ef] 


ut nothing has been said. 
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date of birth — 


was contacted at his 
residence. He was advised of the identity of the interviewing 
agent and the nature of the contact. He then provided the 
Following information: 
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Squad 3/Champaign RA 
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Approved By 


Drafted By: 


Case ID #: 194A-ST-50818 “A ( 
Title: GEORGE RYAN, Illinois Governor; 
ET AL; 
HOBBS ACT - CSLPO 


Pending) 


Synopsis: Information received regarding political bribes being 
accepted for state jobs. 


Details: For information, re Date of Birth yee 


_OC“CSC*s*s“CSNCNSNNNNNCOCOCSCSCSC“‘ TT Timois, telephone i 


| tsi‘ aléGONtACtKEd the whiter on 11/18/02 regardinc 
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To: Springfield From: Springfield 
Re: 194A-SI-50818, 11/26/2002 


was asked 


b6 
This information is being provided to ol sd b7Cc 


for informational purposes only for whatever action she 
deems appropriate. 
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CSLPO-STATE 
00;SI 


Synopsis: Contacts with ausat 


Details: On 
accompanied by AUSA 








the status or the above 
ausal ~~ | was advised of the 
information the agent was developing on other areas in which the 
potential for federal criminal violations were being developed. 
This information is being captured in file 194A-SI-C51991. One 
of the areas discussed involves the 
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the information was public information anyway. ache 
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Title: GEORGE RYAN; 


ET AL; 
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Synopsis: Meeting with 


Details: 
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Tilinois. had information 










was advised 
that the agent was contacting him to determine if he would want 
regarding information on the Ryan 

ent could 


[i then advised that 
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capacity needed to further the investigation 
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boys, in. 
ough “It’s the winter months when people are 
: holed up inside by a fire,” said Joyce Mar- & 
tin, the report’s lead author, offering one of i 


several theories. 
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and hospital readmissions, 
regardless of whether they had 
longer stays or shorter ones. 

The overnight stay “can be 
safe, if it’s done carefully,” said 
Jeanne Madden, a Harvard 
health policy specialist who led 
the study. The one-night stays 
examined in this study were fol- 
lowed quickly by home medical 
visits. 

The researchers did not look 
at the health of the mothers, but 
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year investigation into the 

oO sides to every story, two 

ct conversations and 
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astigation, pending cases, 
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ee ww oa Senta 


hed when Ryan was secretary 
f state. 
Included are allegations that 


yan knew of campaigning on 
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state time and was briefed on a 

theft investigation that was 

afterward shut down. 
Document shredding 
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occurred in Chicago and 
Springfield, and Ryan’s former 
and current chiefs of staff were 
involved in both, the papers 
say. Ryan staffers accused of 
doing campaign work on state 
time included a currently sit- 
ting state senator as well as the 
state insurance director. . 

‘The court papers were filed 
in advance of the trial of Scott 
Fawell, Ryan’s former chief of 
staff and campaign manager, 
and the governor’s campaign 
committee. Fawell and the com- 
mittee are charged in a racket- 
eering indictment with using 
state employees and funds for 
political work. 
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Continued from A-1 


The trial is scheduled to start 
Jan. 8. 

The federal investigation sur- 
faced in September 1998 and in 
its early stages concentrated on 
bribes paid in return for dri- 
ver’s licenses. The prime focus 
at this stage is on political cor- 
ruption among Ryan aides. 
Fifty-seven people have been 
charged to date and 50 convict- 
ed. 

In response to the fresh alle- 
gations, Ryan issued a state- 
ment saying he: wouldn’t 
comment on specifics but 
“there are two sides to every 
story.” 

“IT will only repeat what I 
have said many times before: 
My conscience is clear and in 
every office I have held I have 
respected the public trust,” the 
governor said. 

U.S. Attorney Patrick J. 
Fitzgerald declined to comment 
beyond the allegations con- 
tained in the court papers. 

The papers say Ryan was on 
hand in September 1998 when 
Fawell ordered another aide, 
William Mack, to get all cam- 
paign documents out of the sec- 
retary of state’s office in the 
James R. Thompson Center in 
downtown Chicago and destroy 
them for fear agents would dis- 
cover them in a raid. 

After directing Mack to get 
rid of the documents, Fawell 
turned to Ryan and told him 
what he had done, the court 
papers say. Ryan then left the 
office, they say. | 

That night, Ryan aides gath- 
ered up campaign press releas- 
es, volunteer lists, fund-raising 
documents and a host of other 
items — including request 
forms for low-digit license 
plates, the papers say. 

At the conclusion of a six- 
hour shredding operation, eight 
to 12 bags of shred were 
deposited in a Dumpster, they 
say. 

Mack is quoted as telling 
Ryan a few days later thatthe 
offices had been cleaned up. 
“Ryan made no response but 





gave no indication that he did 
not understand what (the aide) 
was talking about,” the docu- 
ment says. 

Prosecutors claim Ryan knew 
as early as 1992 about campaign 
work being performed on state 
time. They say he was on hand 
at a meeting when Fawell decid- 
ed to keep on the state payroll 
an aide who was helping in the 
state legislative campaign of 
Bruce Clark — Ryan’s niece’s 
husband. 

It was also alleged that 
numerous Ryan _ staffers 
worked on state time on several 
key Illinois House races in 1996 
after Ryan and then-House 
Speaker Lee Daniels agreed to 
the arrangement. A spokesman 
for Daniels, who recently 
resigned as chairman of the IIli- 
nois Republican Party over 
accusations that his govern- 
ment employees had done polit- 
ical work on state time, denied 
the allegation. 

The fresh document also may 
shed new light on a $2,600 theft 
from a drivers licensing center 
in suburban Naperville. The 
center’s manager, who accord- 
ing to prosecutors had lagged 
behind in collecting money for 
Ryan’s campaign fund, came 
under investigation as a possi- 
ble suspect. 

Prosecutors had previously 
said the matter was dropped 
after the manager called his 
political sponsor — state Senate 
President James “Pate” Philip, 
R-Wood Dale. But the fresh 
court papers say Ryan was 
briefed by the chief investiga- 
tor on the case, including 
results of a polygraph. 

A few days later, the investi- 
gation was closed with no 
action. Ryan’s current chief of 
staff, Robert Newtson, ordered 
the shredding of campaign doc- 
uments in 1998 in Springfield 
after Fawell told him a subpoe- 
na was expected, prosecutors 
say. 

Newtson declined to com- 
ment Wednesday night when 
reached by phone. 

For the first time in the inves- 
tigation, top Ryan aides were 
accused by name of performing 
campaign work on state time. 

State Sen. Dave Sullivan, R- 
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Allegations against Ryan 


Federal prosecutors have filed 
court documents that contain 
several new allegations — but 
not criminal charges — involving 
Gov. George Ryan and his role in 
government corruption during 

_Ryan’s two terms as secretary 
of state. Among the allegations: 

— Ryan was present when his 
then-chief of staff, Scott Fawell, 
ordered a staffer to destroy all 
campaign documents that 
employees had in the secretary 
of state’s Chicago office. Fawell 
said he feared federal investiga- 
tors would raid the office and 
find evidence that employees 
were doing campaign work on 
state time. Fawell then told 

Ryan that he had ordered “peo- 
ple to get stuff out of their 
offices.” A couple of days later, 
the staffer told Ryan that the 
government offices had been 
cleaned up. Ryan made no 
response but also gave no sign 
that he did not understand what 
the staffer meant. 

— Ryan concealed the fact 
that he accepted free vacations 
from Harry Klein, a property own- 
er who received a favorable 
rental deal with the secretary of 
state. Ryan and his wife stayed 
at Klein’s home in Jamaica sev- 
eral times. Ryan would write 
checks to reimburse Klein for 
the cost of the vacations, only to 
have Kiein pay him back that 
amount in cash. 

— Ryan was briefed on a cor- 
ruption investigation that was 
shut down soon afterward. Two 


Mount Prospect, who was 
Ryan’s executive assistant for 
intergovernmental affairs, was 
assigned to campaign work by 
Fawell in early 1998 and was 
soon spending 80 percent of his 
time on it. He was receiving all 
of his pay from the state, the 
document says. 

Prosecutors say Sullivan 
repeatedly asked to be taken off 
of the state payroll and put on 
the campaign payroll but was 
turned down by deputy cam- 
paign manager Richard Juliano 
on orders from Fawell. Juliano 
also was indicted‘in the case 
and has pleaded guilty to a sin- 
gle mail fraud charge. 

Sullivan was later appointed 


agents working for Ryan’s 
inspector general were investi- 
gating the disappearance of 
$2,600 from a driver's license 
facility and whether it was con- 
nected to political fund raising. 
The person under investigation 
appealed to Illinois Senate Pres- 
ident James “Pate” Philip for 
protection. One of the investiga- 
tors was then ordered to call 
Ryan and brief him. Ryan 
expressed no opinion, but his 
inspector general soon ordered 
the investigators to cease their 
work. 

— Robert Newtson, who was 
then head of Ryan’s Securities 
Department and is now chief of 
staff in the governor’s office, 
ordered his secretary to gather 
and shred campaign documents 
that personnel had in their gov- 
ernment offices after creating 
many of the documents on state 
time. 

— Ryan arranged for unspeci- 
fied members of his family to 
profit from former Texas Sen. 
Phil Gramm’s 1996 campaign 
for president. Ryan endorsed 
Gramm and used his political 
operation to help Gramm’s cam- 
paign in Illinois. Ryan’s staff 
built a “consulting” fee into the 
budget they presented to 
Gramm’s campaign — and 
arranged for the fee to be paid to 
a company that then gave the 
money to Scott Fawell, another 
top aide and “certain members 
of Ryan’s family.” 

— The Associated Press 


to a vacant suburban state Sen- 
ate seat with help from Ryan. 

Iilinois Insurance Director 
Nat Shapo had been working in 
the secretary of state’s office in 
1997 as acontractual employee, 
focusing on issues related to 
drunken driving. 

Prosecutors say Fawell put 
him to work as head of opposi- 
tion research for the Ryan cam- 
paign. For six weeks, he did 
primarily campaign work while 
continuing to draw state pay. 

He asked to be put on the 
campaign payroll but Fawell 
refused, prosecutors say. They 
say Shapo eventually terminat- 
ed his contract to avoid any 
more fraud to the state. 
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| M@ Feds unveil 
| allegations 


against governor 


_CHICAGO (AP) — For the 
first time in their four-year 
Investigation of political cor- 
ruption under Gov. George 
Ryan, federal prosecutors are 
suggesting that he was aware of 
possible unlawful conduct — 
the shredding of campaign doc- 
uments to keep them from 
being gathered as evidence. 

In a 76-page court filing, 
prosecutors said Wednesday 

that Ryan, who was secretary 

of state at the time and running 
for governor, was present in 
September 1998 when an aide 
ordered the documents 
destroyed. 

The fresh court papers pres- 
‘ent the most sweeping view 
thus far of corruption, going 
back as far as a decade, that 
federal prosecutors say flour- 
ished when Ryan was secretary 
of state. 
| Included are allegations that 

Ryan knew of campaigning on 
State time and was briefed on a 
theft investigation that was 
afterward shut down. 

Document shredding 
occurred in Chicago and 
Springfield, and Ryan’s former 
and current chiefs of staff were 
involved in both, the papers 
say. Ryan staffers accused of 
doing campaign work on state 
time Included a currently sit- 
ting state senator as well as the 
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state insurance director. 

The court papers were filed 
in advance of the trial of Scott 
Fawell, Ryan’s former chief of 
staff and campaign manager, 
and the governor’s campaign 
committee. Fawell and the com- 
mittee are charged in a racket- 
eering indictment with using 
state employees and funds for 
political work. 

The trial is scheduled to start 
Jan. 8. 

The federal investigation sur- 
faced in September 1998 and in 
its early stages concentrated on 
bribes paid in return for dri- 
ver’s licenses. The prime focus 
at this stage is on political cor- 
ruption among Ryan aides. 
Fifty-seven people have been 
charged to date and 50 conyict- 
ed. 

In response to the fresh alle- 
gations, Ryan issued a state- 
ment saying he wouldn’t 
comment on specifics but 
“there are two sides to every 
story.” 

“{ will only repeat what I 
have said many times before: 
My conscience is clear and in 
every office I have held I have 
respected the public trust,” the 
governor said. 

U.S. Attorney Patrick J. 
Fitzgerald declined to comment 
beyond the allegations con- 
tained in the court papers. 

The papers say Ryan was on 
hand in September 1998 when 
Fawell ordered another aide, 
William Mack, to get all cam- 
paign documents out of the sec- 
retary of state’s office in the 
James R. Thompson Center in 
downtown Chicago and destroy 
them for fear agents would dis- 
cover them in a raid. 

After directing Mack to get 
rid of the documents, Fawell 
turned to Ryan and told him 
what he had done, the court 
papers say. Ryan then left the 
office, they say. 

That night, Ryan aides gath- 
ered up campaign press releas- 
es, volunteer lists, fund-raising 
documents and a host of other 
items — including request 
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forms for low-digit license 
plates, the papers say, 

At the conclusion of a six- 
hour shredding operation, eight 
to 12 bags of shred were 
deposited in a Dumpster, they 
say. 

Mack is quoted as telling 
Ryan a few days later that the 
offices had been cleaned up. 
“Ryan made no response but 


gave no indication that he did . 


not understand what (the aide) 
was talking about,” the docu- 
ment says. 
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Prosecutors claim Ryan 
knew as early as 1992 about 
campaign work being per- 
formed on state time. They say 
he was on hand at a meeting 
when Fawell decided to keep on 
the state payroll an aide who 
was helping in the state legisla- 
tive campaign of Bruce Clark — 
Ryan’s niece’s husband. 

It was also alleged that 
humerous Ryan _ staffers 
worked on state time on sever- 
al key Illinois House races in 
1996 after Ryan and then-House 
Speaker Lee Daniels agreed to 
the arrangement. A spokesman 
for Daniels, who recently 
resigned as chairman of the IIli- 
nois Republican Party over 
accusations that his govern- 


_ ment employees had done polit- 


ical work on state time, denied 
the allegation. 

The fresh document also may 
shed new light on a $2,600 theft 
from a drivers licensing center 
in suburban Naperville. The 
center’s manager, who accord- 
ing to prosecutors had lagged 
behind in collecting money for 
Ryan’s campaign fund, came 
under investigation as a possi- 
ble suspect. 

Prosecutors had previously 
said the matter was dropped 
after the manager called his 
political sponsor — state Senate 


' President James “Pate” Philip, 


R-Wood Dale. But the fresh 
court papers say Ryan was 
briefed by the chief investiga- 


tor on the case, including 


results of a polygraph. 

A few days later, the investi- 
gation was closed with no 
action. Ryan’s current chief of 
Staff, Robert Newtson, ordered 
the shredding of campaign doc- 


uments in 1998 in Springfield 


after Fawell told him a subpoe- 
nha was expected, prosecutors 


_ Say. 


— 
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Newtson declined to com- 
ment Wednesday night when 
reached by phone. 

For the first time in the inves- 
tigation, top Ryan aides were 
accused by name of performing 
campaign work on state time. 

State Sen. Dave Sullivan, R- 
Mount Prospect, who was 


Allegations against Ryan: 


Federal prosecutors have'filed 
court documents that contain 
several new allegations — but 
not criminal charges — involving 
Gov. George Ryan and his role in 
government corruption during 
Ryan’s two terms as secretary 
of state. Among the allegations: 

— Ryan was present when his 
then-chief of staff, Scott Fawell, 
ordered a staffer to destroy ail 
campaign documents that 
employees had in the secretary 
of state’s Chicago office. Faweil 
said he feared federal investiga- 
tors would raid the office and 
find evidence that employees 
were doing campaign work on 
State time. Fawell then told 
Ryan that he had ordered “peo- 

. ple to get stuff out of their 
offices.” A couple of days later, 
the staffer told Ryan that the 
government offices had been 

' cleaned up. Ryan made no 
response but also gave no sign 
that he did not understand what 
the staffer meant. 

— Ryan concealed the fact 
that he accepted free vacations 
from Harry Klein, a property own- 
er who received a favorable 
rental deal with the secretary of 
state. Ryan and his wife stayed 
at Klein’s home in Jamaica sev- 
eral times. Ryan would write 
checks to reimburse Klein for 
the cost of the vacations, only to 
have Klein pay him back that 
amount in cash. 

— Ryan was briefed on a cor- 
ruption investigation that was 
shut down soon afterward. Two 


Ryan’s executive assistant for 
intergovernmental affairs, was 
assigned to campaign work by 
Fawell in early 1998 and was 
soon spending 80 percent of his 
time on it. He was receiving all 
of his pay from the state, the 
document says. 

Prosecutors say Sullivan 
repeatedly asked to be taken off 
of the state payroll and put on 
the campaign payroll but was 
turned down by deputy cam- 
paign manager Richard Juliano 
on orders from Fawell. Juliano 
also was indicted in the case 
and has pleaded guilty to a sin- 
gle mail fraud charge. 

Sullivan was later appointed 
to a vacant suburban state Sen- 





agents working for Ryan’s 
inspector general were investi- 
gating the disappearance of 
$2,600 from a driver’s, license 
facility and whether it was con- 
nected to political fund raising. 
The person under investigation 
appealed to Illinois Senate Pres- 
ident James “Pate” Philip for 
protection. One of the investiga- 
tors was then ordered to call 
Ryan and brief him. Ryan 
expressed no opinion, but his 
inspector general soon ordered 
the investigators to cease their 
work, 

— Robert Newtson, who was 
then head of Ryan’s Securities 
Department and is now chief of 
Staff in the governor’s Office, 
ordered his secretary to gather 
and shred campaign documents 
that personnel had in their gOv- 
ernment offices after creating 
many of the documents on state 
time. 

— Ryan arranged for unspeci- 
fied members of his family to 
profit from former Texas Sen. 
Phil Gramm’s 1996 campaign 
for president. Ryan endorsed 
Gramm and used his political 
operation to help Gramm’s cam- 
paign in Illinois. Ryan’s staff 
built a “consulting” fee into the 
budget they presented to 
Gramm’s campaign and 
arranged for the fee to be paid to 
a company that then gave the 
money to Scott Fawell, another 
top aide and “certain members 
of Ryan’s family.” 

— The Associated Press 


ate seat with help from Ryan. 

Illinois Insurance Director 
Nat Shapo had been working in 
the secretary of state’s office in 
1997 as a contractual employee, 
focusing on issues related to 
drunken driving. 

Prosecutors say Fawell] put 
him to work as head of opposi- 
tion research for the Ryan cam- 
paign. 

For six weeks, he did prima- 
rily campaign work while con- 
tinuing to draw state pay. 

He asked to be put on the 
Campaign payroll but Fawell 
refused, prosecutors say. They 
say Shapo eventually terminat- 
ed his contract to avoid any 
more fraud to the state. 
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Statement 
from Ryan 


‘Today’s filing is the 
latest development in 
the nearly five-year 
investigation into the 
secretary of state’s 
Office. As everyone 
knows, there are two 
sides to every story, 
two sides to: allegations 
leveled by individuals 
Claiming to recollect 
conversations and 

actions from several 
years ago. However, 
just like the policy of 
the U.S, attorney's 
Office, | have refrained 
from commenting on 
the ongoing investiga- 
tion, pending Cases, or 
prediction of testimony 
that’s never been heard 
In open court and test- 
ed by cross-ex amina- 
tion. | will continue to 
follow that policy. | will 
only repeat what | have 
Said many times before: 
My conscience js Clear 
and, in every public 
Office | have held, | 
have respected the pub- 
lic trust.’ 





“Document paints « 


M@ Ryan knew 
about violations, 
orosecutors say 


CHICAGO (AP) — The timing 
could not have been worse for 
Secretary of State George Ryan. 
Federal agents were hauling box 
after box of documents from a 
driver’s license facility in sub- 
urban Melrose Park. 

Two office supervisors had 
been arrested for trading truck 
drivers’ licenses for cash, and 
agents were questioning other 
Ryan employees about fund 
raising for their boss. 

Locked in a tight race for gov- 
ernor that day in 1998, Ryan 
tried to put a positive spin on the 
investigation. 

“This is really a good day for 
honest government,” he said. “A 
message has been sent to public 
employees who may be tempted 
to betray the public trust.” 

But as Ryan faced reporters, 
top campaign aides began the 
first of what would be many 
frantic days of tossing and 
shredding campaign documents 
that could point to the illegal use 
of state resources for political 
purposes, prosecutors allege. 

And, they claim, Ryan knew 
about it. 

In an extraordinary court doc- 
ument filed last week in the 
“Operation Safe Road” corrup- 
tion investigation, the secretary 
of state’s office under Ryan was 
portrayed as an arm of his-cam- 
paign organization. Employees 
were pressured to make cam- 
paign donations and ordered to 
do political work on state time. 
Political pals got contracts 
aimed at disguising the misuse 
of state resources. 

Ryan has not been charged 

with a crime, but the 76-page 
court document draws a portrait 
of a man’who endorsed the mis- 
use of his employees, knew evi- 
dence was being destroyed and 
participated in charades to con- 
ceal the freebies he accepted 
from a state contractor. 
_ Prosecutors made it clear that 
‘they were not talking about 
‘overly enthusiastic Ryan sup- 
porters accidentally crossing 
the fuzzy line between govern- 
ment and politics. 

In lavish detail, they served 





up example after example of 
Ryan aides collecting state pay- 
checks while doing political 
work. Those who complained 
were ignored. 

What follows is a synopsis of 
the document prosecutors com- 
piled to describe the scope of 
their evidence against Scott 
Fawell, Ryan’s former chief of 
staff, and Citizens for Ryan, his 


campaign committee. Their tri- | 


al is scheduled for Jan. 8. 
Five days after the Melrose 


Park raid, Fawell and Ryan hud- | 


dled in a private office of the 
secretary of state in the James 
R. Thompson Center in down- 
town Chicago. 

When aidé William Mack 
entered, Fawell told him to 
spread the word around the 
fifth-floor offices to destroy 
campaign-related documents. 

Then, prosecutors said, 
Fawell turned to Ryan and said 
something like: “Hey,.George, I 
told Bill to go around and tell 
people to get stuff out of their 
offices.” Ryan abruptly left. 

Mack oversaw a nighttime 
shredding mission that pro- 
duced eight to 12 bags of litter. 
He later told Ryan the offices 
had been cleaned out. Ryan gave 
no response. 

Mack did not return a tele- 
phone message for comment. 

It wasn’t the first time that 
Ryan wads present when his 
aides discussed using state 
employees for campaign pur- 
poses, according to prosecutors. 

Two months before the 
November 1992 election, Ryan 
held a meeting in his Chicago 
office to find out about the help 
a secretary of state worker had 
been giving to the legislative 
campaign of his niece’s hus- 
band. 

Someone at the meeting sug- 
gested it would be smart to take 
the employee off the state pay- 
roll and have him paid by the 
campaign. Fawell said no, and 
the worker remained on the 
state payroll through the elec- 
tion. 

In spring 1994, Ryan got 
involved when internal investi- 
gators began asking questions 
about fund-raising quotas for 
secretary of state workers. 

Russell Sonneveld and anoth- 
er agent for the inspector gener- 
al’s office suspected that the 
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manager of a Naperville dri- 
ver’s license facility had stolen 
$2,600 to help make his $5,000 
quota for sales of campaign 
fund-raising tickets. 

Sonneveld was directed to call 
Ryan at a private phone number 
and tell him about the investiga- 
tion. Two days later, the agents 
were taken off the case. 

Another indication of Ryan’s 
direct knowledge of possible 
wrongdoing involved his vaca- 
tion trips to Jamaica. 

Harry Klein, who got a lucra- 
tive state lease for a driver’s 
license facility in South Holland, 
let Ryan, Fawell and their wives 
stay at his home there each year 
from 1994 to 1998. 

At the end of each trip, Ryan 
and Fawell wrote checks to 
Klein to make it appear they 
paid for the lodging, prosecutors 
alleged. Klein then gave them 
the same amount in cash. 

In spring 1995, Ryan decided 
to endorse Phil Gramm’s candi- 
dacy for U.S. president and coor- 
dinate his campaign iri Illinois. 
Ryan suggested charging 
Gramm’s campaign a consulting 


fee “so that some people can. 


make some money,” prosecutors 
said. 

Ryan’s aides drafted a Repub- 
lican businessman for the plan. 
Fiis company was hired, on 
paper, as the consultant and 
would collect money from 
Gramm’s campaign but then 
pass it along to Fawell, deputy 
campaign manager Rich Juliano 
and members of Ryan’s family. 

Gramm’s campaign did not 
know about the arrangement. 

The next year, Ryan agreed 
with then-House Speaker Lee 
Daniels to put the Ryan cam- 
paign’s might behind some 
House Republican races. 

Again, a private firm was 
drafted to pay campaign work- 
ers — avoiding questions about 
why full-time government 
employees were also getting 
paid by a campaign. 

The following year, Ryan 
aides were preparing for his run 
for governor. 

Fawell contacted Juliano in 
the summer of 1997 to join the 
campaign, arranging for him a 
government contract worth 
$22,500. One of Juliano’s duties 
was to make a list of secretary of 
state employees who eventually 


Who’s who in license scandal! 


secretary of state’s office: 


science is clear. 






would leave the state payroll and 
be paid by the campaign. 

Although most did eventually 
work almost full time on the 
campaign, they never stopped 
collecting their paychecks from 
the state. Many got hefty gov- 
ernment raises as reward for 
their campaign work. 

“What do I care; it’s not my 
checkbook,” Fawell told a subor- 
dinate who objected to a pay 
raise for a loyal campaigner. 

Fawell directed employees to 
hide their campaign roles by fal- 
sifying timesheets or getting 
someone to log into their gov- 
ernment computers, and he sent 
a memo to Assistant Secretary 
of State Glen Bower telling him 
the workers had been instructed 
to make their state offices look 
“Tived in.” 

Fawell brushed off growing 
complaints about the arrange- 
ment, saying the campaign had 
to save money for advertising 
near the election. 

Bower, who is currently head 
of the state Revenue Depart- 
ment, repeatedly questioned the 
campaign work being done by 
State employees. Campaign aide 


Key figures in the probe of 
government corruption at the 


George Ryan: A veteran 
Republican politician, Ryan 
will retire as governor after a 
single term that was dominat- 
ed by scandal stemming from 
his eight years as secretary of 
State. Dozens of his former 
employees have been convict- 
ed of bribery, obstruction of 
justice and other crimes. Ryan 
has not been charged with any 
crime, and he says his con- 


Scott Fawell: Ryan’s former 
chief of staff and campaign 
manager faces a federal rack- 
eteering trial next month. 
Prosecutors say he used state 
employees and resources for 
political purposes, took kick- 
backs from people doing busi- 
ness with the state and 
ordered the destruction of 
documents that could have 
been used against him. He has 


e e 
portrait of misused office 


pleaded innocent to the 
charges. 

Roger Stanley: A former 
lawmaker and head of a direct- 
mail firm often used by Repub- 
lican candidates. Prosecutors 
say Fawell steered business to 
Stanley and gave him a state 
job in exchange for campaign 
contributions and free vaca- 
tions. Stanley has been 
charged with bribing an offi- 
cial from the Metra commuter 
rail service, and he is cooper- 
ating with the prosecutors in 
their Ryan investigation. 

Rich Juliano: Ryan’s former 
deputy chief of staff and No. 2 
campaign aide. He has pleaded 
guilty to mail fraud for his role 
in diverting government staff 
and money to campaign uses. 

William Mack: Ryan’s for- 
mer scheduler. Prosecutoys 
say Ryan was present when 
Mack was ordered to destroy 
documents and that he later 
informed Ryan personally that 


Nat Shapo, now the Insurance 
Department director, worked on 
the campaign while being paid 
by the state but ultimately 
insisted on being paid by Citi- 
zens for Ryan. 

Robert Newtson, then head of 
Ryan’s Securities Department 
and now the governor’s chief of 
staff, questioned the diversion 
of employees at one point. But a 
few months later, he ordered his 
secretary to get rid of campaign 
documents his staff had created 
on state time and stored in their 
offices, prosecutors alleged. 

Newtson, Shapo and Bower 
declined to comment. 

At the same time that Ryan’s 
campaign was raising millions 
of dollars, it was stealing type- 
writers and copy paper from the 
secretary of state’s office. Park- 
ing spaces rented with govern- 
ment money were given to 
campaign workers. 

In 1998, when Fawell left the 
secretary of state’s office and 
officially joined the Ryan cam- 
paign, he used a screwdriver to 
pry the state identification tags 
off his office television and 
refrigerator and had them sent 


the job was done. Mack has not 
been charged with any crime. 


the state Revenue Department, 
Bower was an aide to Ryan at 
the secretary of state’s office. 
Prosecutors say he repeatedly 
objected to using government 
employees for political work 
and warned the practice could 
lead to a criminal investigation. 
Bower has not been charged 
with any crime. 


head of the state Insurance 
Department, went to work for 
Ryan in 1997 but was soon 
_ diverted to doing opposition 
research on the Democratic. 
candidate for governor. Prose- 
cutors say Shapo eventually 
insisted on being paid by the 
campaign for this political 
work, although it meant taking 
a salary cut. Shapo has not 
been charged with any crime. 


— THE ASSOCIATED PRESS 









Glen Bower: Now director of 
















Nat Shapo: Shapo, currently 





















to the campaign headquarters, 
prosecutors alleged. 

The secretary of state’s office 
also used government programs 
as campaign tools, prosecutors 
alleged. 

In 1994, after the Legislature 
approved spending millions of 
dollars to promote organ dona- 
tion, Fawell arranged for his 
friend and former lawmaker 
Roger Stanley to get a $229,000 
contract for mailing out 
brochures. In return, Stanley 
agreed to come up with $25,000 
for the Ryan campaign. 

The mailings were sent short- 
ly before Ryan’s 1994 re-election 
campaign to voters who could 
swing the election. 

Ryan’s job of issuing license 
plates also was turned to politi- 
cal purposes — bringing in cam- 
paign donations — prosecutors 
alleged. For $1,000 campaign 


_ donations, supporters could 


obtain special plates. 

Fawell has pleaded innocent, 
and his attorney did not return 
telephone calls for comment. 

Ryan has refused to comment ' 
on the specifics of the allega- 
tions. 
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U.S. links Ryan to cover-up 


Prosecutors say he knew campaign records would be destroyed 


By Matt O'Connor and Ray Gibson, Tribune staff reporters. Tribune staff reporters Ray Long and John 
Chase contributed to this report 


December 19, 2002 


Federal prosecutors alleged Wednesday that Gov. George Ryan, in the midst of his 1998 campaign for 
governor, knew that campaign records showing misuse of state resources for political purposes were 
going to be destroyed by aides to keep them from falling into the hands of investigators. 


The newly filed documents contend that Ryan was present in 1998 when his top aide, Scott Fawell, 
ordered a subordinate to destroy evidence that he expected federal agents to be looking for as part of 
their probe into a licenses-for-bribes scandal. 


That and other allegations of Ryan's knowledge of illegal campaign activities provide the strongest 
suggestion yet by prosecutors that Ryan was personally involved in the scandal that has engulfed his yr 
administration for more than four years. 6, 
The allegations came in a new 76-page filing in which the government laid out in detail its evidence 

against Fawell and Ryan's campaign committee, both scheduled to go on trial next month on 

racketeering and fraud charges. 


Meanwhile, new charges filed against Lawrence Warner, a member of Ryan's inner circle of political 


advisers, alleges he extorted nearly $3 million in kickbacks from seven state vendors. In May, Warner 


was indicted on similar charges in which prosecutors referred to a high-ranking former secretary of state 
official identified only as "SOS Official A." 


The charges Wednesday did not reveal the identity of that official. However, they did say that the 
official received not only money from Warner, but property and other things of value. In addition, the 
government is now saying that members of the unnamed official's family and entities associated with the 
official received the same. 


Earlier this year, Ryan denied being SOS Official A. 


Late Wednesday, Ryan issued a statement declining to comment on specifics of the investigation but 
then cast doubt on the accuracy of the new allegations. | 

"As everyone knows, there are two sides to every story, two sides to allegations leveled by individuals 
claiming to recollect conversations and actions from several years ago," he said. 


He added: "My conscience is clear and, in every public office I have ever held, I have respected the 
public trust." 
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As the scandal has deepened, Ryan's reactions to new revelations have ranged from contrite to annoyed 
to indignant. 


Several times, Ryan has said he accepted personal responsibility for the scandal but denied any 
wrongdoing. 


"T've said this happened on my watch and I have to take the hit for it, and I have,” Ryan said in 1999. 
"Did I know about it, did I condone it, would J put up with it? Absolutely not." 


Shortly after a federal raid on a suburban driver's license facility in September 1998 publicly exposed 
the federal licenses-for-bribes probe, prosecutors say Ryan was present when his then-scheduler William 
Mack was instructed by Fawell to remove and destroy campaign documents from secretary of state 
executive offices in Chicago. 


Fawell made it clear to Mack that time was limited because of fears federal authorities might raid 
secretary of state offices, the government said. 


In Mack's presence, Fawell then turned to Ryan and said words to the effect, "Hey George, I told Bill to 
go around and tell people to get stuff out of their offices," prosecutors alleged. 


Mack and a group of state and campaign employees worked late into the night, removing campaign 
documents from more than 10 executive offices, shredding materials for three to six hours and then 
dumping eight to 12 garbage bags, authorities said. 


The government filing also alleged that: 


- In 1992, Ryan held a meeting in his Chicago office during which it was detailed how Brad Roseberry, 
a secretary of state employee, was working on state time on the state House campaign of Republican 
Bruce Clark, the husband of Ryan's niece. 


- In the spring of 1995, in another meeting with Fawell in his Chicago office, Ryan agreed to personally 
endorse the presidential campaign of Sen. Phil Gramm (R-Texas) and suggested that they set up a 
budget item for consulting "so that somé people can make some money" for their efforts for the Illinois 
campaign. 


The filing said the Gramm campaign was not aware of anyone profiting from consulting arrangements. 
Full-time state employees Richard Juliano and Fawell were paid consultants for the Gramm campaign, 
but their fees were laundered through a company operated by former state Rep. Roger Stanley, who has 
also been indicted in the Operation Safe Road probe, prosecutors allege. 


They said that Fawell and Ryan "coordinated" the arrangement with Stanley's company. 


Fawell, Juliano and "certain members of Ryan's family"--believed to be several of his daughters--split 
more than $33,000 in this way, prosecutors said. 


- In the summer of 1996, Ryan and then-House Speaker Lee Daniels agreed that Ryan would provide 
employees from the secretary of state's office and Ryan's campaign committee, Citizens for Ryan, to 
help Daniels attempt to keep Republican control of the I[linois House. 


Numerous Ryan staffers worked extensively on state time coordinating several key House campaigns in 
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the suburbs and Downstate, the government alleged. Payments were filtered through a Stanley company. 
Daniels (R-Elmhurst) is under federal investigation for misusing state employees on campaigns. 


Daniels' spokesman, Gregg Durham, denied Wednesday the government's latest allegations, saying there 
was no intention to use state workers on state time for political purposes in the 1996 House races. 


"That was paid for with campaign funds [and] to be done on their own time," Durham said. 


- In late 1996 Ryan met in his Chicago office with Stanley who appealed for a short-term job with the 
secretary of state's office in order to sweeten his state pension. Stanley was later placed on the payroll 
for two months. Prosecutors have previously characterized the job as a ghost-payrolling scheme. 


- For five consecutive Novembers in the 1990s, Ryan and his wife were guests, at no cost, at the palatial 
Jamaican estate of suburban businessman Harry Klein, who was awarded a lucrative lease from the 
secretary of state's office. 


To conceal these "gifts," Ryan presented checks to Klein ostensibly to pay for the lodging, but Klein 
used cash to fully pay him back near the end of each trip, the government alleged. 


Ryan has previously insisted he paid for the trips. 


Prosecutors alleged that Ryan and Fawell decided to relocate an existing driver's license facility to a 
South Holland building owned by Klein, who then obtained a sweetheart lease deal. 


- In 1994 Ryan talked by telephone with an investigator from his office about an internal investigation 
into a theft by a manager at the Naperville licensing facility. The investigator suspected $2,600 had been 
stolen so the manager could use the money to buy Ryan campaign fundraising tickets. 


Two days after the telephone call, Ryan's inspector general, Dean Bauer, whose job it was to root out 
corruption, told the investigator to stop working on the case, the government said. 


Bauer has pleaded guilty to corruption charges. 


Prosecutors alleged Fawell gutted the inspector general's office, laying off or transferring investigators 
to keep them from exposing the links between the pressures to sell Ryan fundraising tickets and license 
selling. 


In December 1994, Fawell wrote to Ryan telling him he needed to overhaul the inspector general's office 
to get "someone in there who won't screw our friends, won't ask about FR [fundraising] tickets, and who 
will run a no-nonsense shop,"prosecutors allege. 


In another memo outlined by prosecutors, a month later Fawell indicated that he and Ryan had decided 
to "abolish" one troublesome investigator's post and alter the duties of others who were "trouble." 


The government alleged that over the years, Fawell marshaled dozens of secretary of state employees to 
use as a personal army for Ryan's campaign and those of others, including his own mother's primary re- 
election contest in 1994. 


At least six secretary of state employees--including then-Ryan press spokesman John Torre and Nat 
Shapo, now head of the Illinois Department of Insurance--assisted state Sen. Beverly Fawell (R-Glen 
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Ellyn) on press relations, fundraising and polling while on state time, authorities said. 
Scott Fawell's secretary balanced his mother's campaign checkbook, the government alleged. 


Shapo and state Sen. David Sullivan (R-Park Ridge), at the time a secretary of state employee, were 
alleged to have done work on other campaigns on state time. But Shapo refused, prosecutors said. 


"I went to great lengths to make sure I fulfilled my obligations to the taxpayers," Shapo said 
Wednesday. 


Scott Fawell rewarded employees who were willing to work on the campaigns with promotions and pay 
raises, prosecutors said. 


The government said one employee who was promoted and given a $20,000 salary hike for campaign 
work was told by Fawell: "You were there for George and we're there for you." 


But when another employee complained about an exorbitant salary boost for a politically connected 
employee, Fawell responded, "What do I care, it's not my checkbook," prosecutors alleged. In addition 
to the stolen manpower, Fawell was alleged to have misappropriated reams of copy paper, parking spots, 
vehicles, cellphones and other state resources for campaign purposes. 

The government detailed allegations of wholesale destruction of campaign records at the secretary of 
state offices in Chicago and Springfield and Ryan campaign offices in Chicago, Springfield and 
Homewood. 

After a call from Fawell about a possible subpoena seeking documentation of campaign work on state 
time, Ryan's current chief of state, Robert Newtson, told his secretary to shred campaign records while 
he was head of the secretary of state's securities department, the government said. 


Prosecutors also recounted how in fall 1999 Andrea Prokos, then working for Fawell at the Metropolitan 
Pier and Exposition Authority, brought Ryan campaign records to her home to hide. 


Worried that investigators might obtain a warrant to search her home, Prokos moved the boxes to the 
home of a sister-in-law. 


Prokos told her in-laws the documents could cause Ryan serious trouble, prosecutors said. 


Prokos tried to burn the records in a barbecue grill but gave up when smoke and ashes blew about the 
yard, authorities said. 


For the next two months, the in-laws randomly dumped documents in the garbage so as not to draw 
suspicion, according to the government. 
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Feds: Ryan knew about shredding 


By Associated Press 
News wire service 


CHICAGO — Gov. George Ryan knew his aides destroyed 
campaign documents to keep them out of the hands ‘of 
federal agents, prosecutors said Wednesday, the first 
suggestion in their four-year political corruption probe that 
Ryan was aware of possible criminal wrongdoing. 


Ryan, then secretary of state and running for governor, was 
present in September 1998 when an aide gave orders to 
clear the documents out of the secretary of state's office and 
destroy them, according to court papers. 


The 76 pages of court papers filed Wednesday painted the 
broadest picture to date of corruption under Ryan, including 
allegations the governor himself knew of campaign work 
done on state time and was briefed on a theft investigation 
that was quietly shut down a few days later. 


The court papers for the first time accused a number of 
former Ryan aides by name, including a sitting state senator 
and the state insurance director, of doing campaign work on 
state time. They say Ryan chief of staff, Robert Newtson, 
ordered a second batch of documents shredded. 


So far, 57 people have been charged and 50 convicted in 
the four-year investigation. While Ryan has been accused of 
no criminal wrongdoing, he opted to retire after one term and 
is leaving office in January. 


Ryan issued a statement late Wednesday, saying “there are 
two sides to every story" but declining to comment on details 
of the allegations. 


“l will only repeat what | gave said many times before: my 
conscience is clear and in every public office | have held, | 
‘have respected the public trust," the governor said. 


U.S. Attorney Patrick J. Fitzgerald declined to comment 
beyond the allegations contained in the documents. 


The investigation began tn 1998 and initially focused on 
bribes paid in return for drivers licenses. More recently it has 
focused on a broader range of political corruption. 





The latest filing comes in advance of the scheduled Jan. 8 
trial of Scott Fawell, Ryan's former chief of staff and longtime 
campaign manager. 


Fawell and the Citizens for Ryan campaign committee are 
accused among other things in a racketeering indictment of 
using state workers and state money for political work going 
as far back as 1994. 
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The court papers say Ryan was present when Fawell 
ordered another aide, William Mack, to remove all campaign 
documents from the secretary of state's office in the James 
R. Thompson Center and destroy them out of fear that 
federal agents could soon raid the office. 


The filing alleges that Fawell, after giving instructions to 
destroy the documents, turned to Ryan and told him what he 
had done. Ryan then left the offices, prosecutors said. 


Later that night, press releases, volunteer lists, fund-raising 
documents and other campaign papers were collected 
throughout offices and shredded, the papers say. 


They say the items collected included request forms for low- 
digit license plates. 


The shredding took six hours arid eight to 12 bags of shred 
were deposited in a dumpster, according to the court papers. 


Within a few days of the shredding, Mack told Ryan the 
offices had been cleaned up, the papers said. "Ryan made 
no response but also gave no indication that he did not 
understand what (the aide) was talking about," the court 
papers said. 


They said that as early as 1992, Ryan knew of campaign 
work being done by an a secretary of state's employee while 
he was drawing state pay. 


The employee, Brad Roseberry, was assigned by Fawell to 
work on the state legislative campaign of Bruce Clark, 
Ryan's niece's husband, they said. Ryan was on hand for a 
meeting at which Fawell turned down a proposal to take 
Roseberry off the state payroll, according to the documents. 


According to the prosecutors, Ryan got involved personally 
in the 1994 investigation of a theft of $2,600 from the 
suburban Naperville drivers license center. The center's 
manager — who prosecutors say had fallen behind in efforts 
to raise money for Ryan's campaign fund -- came under 
investigation. 


Prosecutors had said previously the matter was dropped 
after the manager called his political sponsor, state Senate 
President James "Pate" Philip. But the latest filing said Ryan 
was personally briefed by one of the investigators on their 
progress, including results of a polygraph. 


The case was quietly closed with no action a few days later. 


According to the papers, Fawell told Newtson in 1998 that a 
subpoena for campaign documents might be issued. It said 
Newtson told his secretary to shred a number of documents 
in Springfield and she did so. 


Reached by phone Wednesday night, Newtson said: "I 
haven't heard anything about this. | just haven't seen it. | 
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, really am going to wait and see what the allegation is. | really 
don't have any other comment." 


The papers drew a picture of widespread campaign work on 
state time. 


State Sen. Dave Sullivan, R-Mount Prospect, who was the 
secretary of state's executive assistant for intergovernmental 
affairs, was told by Fawell in early 1998 to begin campaign 
work and soon was spending 80 percent of his time on trying 
to get Ryan elected, the documents said. 


But he was receiving 100 percent of his pay from the state, 
according to prosecutors. They said he repeatedly asked to 
be moved to the campaign payroll but was turned down on 
orders from Fawell relayed through an aide, Richard Juliano, 
who was also indicted in the case and pleaded guilty to a 
lesser charge. 


Sullivan was later appointed to a vacant Chicago suburban 
seat in the state Senate with help from Ryan. 


Nat Shapo, currently the director of the Illinois Department of 
Insurance, had been working at the secretary of state's office 
under contract on issues involving drunken driving. 
Prosecutors said that for six weeks in early 1998, Shapo 
worked on the campaign while drawing pay under his state 
contract. 


The court papers said Shapo repeatedly asked to be 
transferred to the campaign payroll but was turned down by 
Fawell. Shapo, wary that he was defrauding the state, finally 
terminated his contract, prosecutors said. 


AP-CS-12-18-02 2301EST 
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CHICAGO (AP) — A federal 
agent and a well-connected con- 
sultant described a money trail 
from Republican Phil Gramm ’s 
presidential campaign to former 
Gov. George Ryan’s four daugh- 
ters and some of his top aides. 

The payments came after 
Ryan endorsed the Texas sena- 
tor for the 1996 GOP presiden- 
tial nomination, consultant Alan 
Drazek testified Wednesday. 

Drazek told the trial of Ryan 
aide Scott Fawell and the Citi- 
zens for Ryan campaign com- 
mittee that he was only 
following orders when he paid 
the daughters. He said he had no 
idea why they were being paid. 

“IT had never met any of 
them,” Drazek testified. 

He was a prosecution witness 
at the trial in which Fawell and 


the committee are accused of . 


making Ryan’s vaunted political 
organization into part of a rack- 
eteering conspiracy. 
Prosecutors say that in the 
eight years Ryan was secretary 


, of state before his 1998 election 


— 


= Hie + 


ELt- SISCS™ 


as governor, state workers and 
taxpayer dollars were used to 
fuel the campaigns of Ryan and 
his allies — Gramm included. 

Richard Juliano, who worked 
in the secretary of state’s office 
and the campaign organization 
under Fawell, testified earlier 
that Gramm’s campaign was 
willing to put up money to help 
mobilize primary voters. 

But Juliano, who has pleaded 
guilty to mail fraud and 
appeared as a witness against 
Fawell, said the Gramm cam- 
paign didn’t want to make any 
payments to people around Ryan 
and insisted on using an outside 
consultant. 

As a result, Drazek became 
the campaign’s outside consult- 
ant. 

In a related case, Drazek has 
pleaded guilty to hiding payoff 
money from the Internal Rev- 
enue Service. He faces a possi- 
ble 16-month sentence. 

He testified for the govern- 
ment, saying he hopes prosecu- 
tors will reward him by 


recommending a lighter sen- 
tence — possibly even proba- 
tion. 

He said he got instructions 
from either Fawell or Juliano to 
pass the Gramm money through 
to themselves and the four Ryan 
daughters as well. 

“Did you know who these 
women were?” Assistant U.S. 
Attorney Zachary Fardon asked. 

“No, I didn’t,” Drazek said. 

Fardon asked how Drazek had 
learned that they were Ryan’s 
daughters. 

“I was told I believe by Rich 
Juliano,” he said. 

He said that to the best of his 
knowledge none of the daugh- 
ters had played any role in the 
Gramm campaign. 

Chicago attorney Jeffrey 
Cole, who represents three of 
the four Ryan daughters, said 
later Wednesday they did noth- 
ing wrong. 

“It is my understanding that, 
in fact, the daughters were 
involved in the Gramm cam- 
paign, thoughI cannot tell you to 


led 





what extent,” Cole said. “There 
was absolutely no impropriety 
of any kind on their part.” 

Cole represents daughters 
Linda Fairman, Jo Ann Barrow 
and Julie R. Koehl. Efforts to 
reach the fourth Ryan daughter, 
Nancy Coghlan, for comment 
were unsuccessful. 

There was no suggestion that 
Gramm or any member of his 
campaign staff had done any- 
thing improper involving the 
Ryan’s Illinois campaign for 
him 


Drazek said he paid Fawell 
under the name SRF Consulting 
and Juliano under the name 88 
Consulting. Juliano had testified 
that these were “trade names” 
used in part to conceal the iden- 
tity of who was getting the mon- 
ey. 
An Internal Revenue Service 
agent, Shari Schindler, testified 
that she conducted an audit of 
the payments and came up with 
these totals: Fawell $11,541.72, 
Juliano $11,111.72, the daugh- 
ters $9;675.20. 
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U.S. Department of Justice 


Federal Bureau of Investigation 





In Reply, Please Refer to 400 West Monroe Street 

ENG Suite 400 
Springfield, Illinois 62704 
217-522-9675 
February 3, ~2003 


Honorable Jan Paul Miller 
United States Attorney 
201 South Vine Street 
Urbana, IL 61801 


Attention: ausal] bs 


b7C 
Re: Public Corruption Matters; | IL 
Dear usal tgs 


On aus) |met with Spec; 
O discuss investigative matters in the 
area. As a result of earlier meetings with the agent, AUSA 


was supplied various summaries and documentation as to current 
ongoing investigations. This information also identified 
individuals and areas in which our office is receiving 
information concerning criminal matters and potential corruption 
violations. This information is being collected for intelligence 
purposes and future investigations. Recently, information has 
eee developed wore! has resulted in our office openine 
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The information which has been presented to date 


indicates a wide area in which_investigative efforts could be 
directed. To assist with the eer ee eeeteal 
Special Agent with the Department o abor out o icago, has 


obtained approval to assist SA His assistance will help 
in the proving of ghost pay rolling allegations as well as misuse 
of union workers. 


Because of the interrelated nature of the subjects 


being looked at, it is critical to concentrate resources on the ge? 
ee ee ee the //Yf-ST-SoMms: 


ongoing case, which we consider to be a priority matte: 
will get us this crack is case 29H-SI-52141, regarding: 





002 CHL 








b7C 
b7D 


A subpoena has been obtained b6é 
b7C 


b7D 


Rased on he ana Sis oO he bankine accord > bank 
i 1 ] +4 1 1 i b6 





on prior meetings concerning b7C 
b7D 


b6 
b7C 
b7D 


In regards to the case involving the 








b7C 
b7D 


going case regaralng ormer Gov. George K ra 


Just recently an individual, [ ___—___has RO 
agreed to cooperate and provide information and make consensual pis 


recordings nue 
to obtain information as to the 










and information regarding corruption matters. 
This matter is being worked in coordination with 
| ) This too could lead to the 


Although other investigative matters are on-going in 

the above represents the priority ones. Within each of 
these investigations, numerous individuals have been identified 
who can be interviewed in support of the allegations. Along with 
SA and investigators from IRS and DOL, SA will be b6 
assisting SA[___Jon these matters as needed. TS with this b7C 
in mind, we are looking forward to coordinating our efforts with 57D 
the United States Attorneys Office to address the [-] 
Situation. 





Sincerely, 


Herbert Cousins Jr 
Special Agent in Charge 


BY: b6 
b7C 
Supervisory Senior Resident Agent 
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Case ID #: 194A-SI-50818 Pending) 





Title: GEORGE RYAN; 
ET Al; 
CSLPO-STATE 


Synopsis: Contacts with SOS 


b6 
b7C 
b7D 





ae equested an E-mai equestina ALS Ana to ee 
direct it td ——‘“‘Cs—————CiC‘SNSs“‘( CS SCH was . 


done and is attached. On] __ fa follow-up b7D 


telephonic conversation between SAL land] _ occurred. 
|  =—s§-s « Jaddwised that a 


os 
| tt ae O~—“‘s‘“‘i‘i‘“‘(Ci‘Cé;C!!C!O!;! 


On an NCIC check of ee 
drivers license noted it was valid, license 


+4 
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© @ Page 1 of 1 


Main Identi 








From: 
To: 
Cc: 
Sent: onday, February 03, 2003 10:54 
Subject: RE: FBI Request for Assistance be 
| have your request to delay this suspension and we will react to this request. Please supply me with an b7C 


alternate date so that we may impose this summary of suspension as we are required by law. If you have a 
questions or concerns your are free to contact me via email or call me 


Thank ~ 


-----Original Message----- 
From: b6 


Sent: Friday, January 31, 2003 4:42 PM b7C 
Su ject: equest or ASsistance 


The Champaign Division of the FBI, specifically SA is involved in a corruption 
investigation involving individuals who reside in th Illinois area, case 194A-SI-50818. 
el 


i antial cooperation in this case. loao 


* e ° 
na Aeon inrarvieawoerd ann al Bele eolsmte Ot) Ht) 


5 
Po We are requesting a delay in this until further advised by 


us. W th We appreciate your assistance in this 
matter. has aDOB o nd drivers licens ie 
b7C 
SA 
SSRA 
b6 


EBI b7C 
Champaign Resident Agency 
116 N. Chestnut, Suite 240 


a IL 61820 


2/4/03 








Lage tur 


© @ 
Main Identity 


From: es 
To: b7C 
Sent: Monday, February 03, 2003 10:5 


Subject: RE:_EBI Request for Assistance 
| know that it is[ _|but | did want to include you on this email. | hope you don't mind. 


Thanks 
-----Original Message----- 
From: ChampaignRA[_ b6 
Sent: Friday, January 31, 2003 4:42 PM b7C 
To: b7D 


Subject: FBI Request for Assistance 


The Champaign Division of the FBI, specifically slid is involved in a corruption 
l igation involving individuals who reside in the{__| Illinois area, case 194A-S!-50818. 


has been interviewed and is in a position to supply substantial cooperation in this case. To do 
needs to be able to drive his vehicle. We understand 
We are requesting 


[_] We.understand the We appreciate your assistance in this 
matter]! Jhasa DOB of and drivers licens 
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Contact: 


Approved By: 
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Case ID #: 194A-SI-50818~” (Pend 
Title: GEORGE RYAN; 
ET AL; 

CSLPO - STATE 


Synopsis: Meeting iW 


On 00 


Details: 


OF INVESTIGATION 


Date: 02/10/2003 






ing) 


telephonically contacted by|  _—Sr—™—C. Cid: avis 
that he was meeting with| =... _fand had told 
__— = —_ 4) 


him he wanted to cooperate with 


r -~ 


PoC Een put “ht 






or this and tnat 
investigators. 


On SA 
Tllinois for the 


the agent and 


Ss attormev: on the 
im. advised that it was 
he would not have to be present 
want to cooperate with 


el 


purpose = a meetina. Present 


at_the meeting were the agent, | CC AUSATC 


and 
Illinois State Police 
unit. The meeting was Eto discuss| [cooperation 
regarding corruption ae ATG = a 
Illinois area. | — Jadvise 
had concerns about the status of 


he may gain regarding this if he 


did ema _ 


told that no promises could be made to him, but any cooperation 
would be made known to the States Attorney's Office. 


was then provided with a covert cooperation 


and testimony letter which he read and signed. 


EOQUSA 


KAA SOA ~ 


then 


MAR 98 2003 





b6 
b7C 


b6 
b7C 
b7D 


b6 
b7C 
b7D 


IGYA-SL -SOF[F - 2777 





To: Springfield From: Springfield 
Re: 194A-SI-50818, 02/10/2003 


agreed to meet with investigators to be debriefed in the near 
future. Attached to this is a copy of the letter. 


+4 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 02/05/2003 


Individual, who has agreed to testify, contacted ‘i cae 


agent. Individual advised that back in 1992 and 1993, = 
ce 


b7D 


b6 
b7C 
b7D 


Individual advised that Pepe ie 





994 -S-SOS/8 -a79 
ECT IwEH er 


FE8 9 L 9003 





Mb 
WAY) Ot ee 5 
12/26/2002 








Investigation on at Tllinois (telephonically) 









File # 194A-SI-50818 Date dictated Q1/02/2003 
by S ses oe 
b7D 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 03/14/2003 


b6 
SS eee 
| tstsi‘éiOAEAGES|M Che below Agent. 





b7D 
On S and 
SA 
which were then transported over to the Internal Revenue Service 
Building. 
b6 
advised the b7C 
b7D 
Investigation on 1/21/03 at Springfield, Illinois 
File # 194A-ST-50818 ~ok ‘T 9 Date dictated 1/22/03 
b6 
by kp b7C 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 








194A-STI-50818 


KAA:ses 
i 
ont t—“C*ti‘“stéiriC Smet with avs = 
LS CThe purpose of t was to ee on-going pie 
investigation involving the rea. AUSA advised 


that_a_ meeting had been conductéd wi USA JAN MILLER and AUSA 


USA MILLER requested a str nas to 
into the allegations regarding th County 


Central Republican Committee. 


ausal _ also requeste agent put together 
information regarding the current] [investigations and in 
that information address what int ed to be done, short 
vs. long term goals, overt vs. covert activity, and any other 


investigative techniques which could further be pursued as public 
corruption investigations. 






b6 
b7C 





sf | advised AUSA 
investigations involvin 


£f the most recent 


1944 -S£- $05, ¢-280 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 03/06/2003 


Individual, who has agreed to testify, met with the below 
agent. Individual provided to the agent b6 
b7C 
b7D 








Individual hag Ld = 


b7C 
Spm 


O 


b6 
b7C 
b7D 





a la envelope. 


144 f- SE-SDSIS -28 | 











The information provided by the source will be located in 


W) 
Ci P KAP SESOESOS, ‘each 
Investigation on 01/15/2003 _at Illinois 
File | Lo4a-st-50818- AS! Date dictated 01/17/2003 
by ° SA /ses 7 
b7D 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 03/12/2003 


Individual, who has agreed to testify, contacted the 

below agent. Individual read recently about the on-going trial 
regarding and wanted to provide some information b6 
scqarding| Cd nd ividual advised that when[ bIC 


b7D 


b7C 
b7D 


Individual also wanted to 


b6 
b7C 
b7D 





194 ( Te -so9le—7* 
PEGELVE 


7 MAR "As 2003 
ch sesorien sak Y: -oceeneee (fb... 


Investigation on 01/31/2003 Tllinois (telephonically) 


rte bids ST- -508187" eee SI- 52208 -1/ 2- Date dictated 01/31/2003 


by Sf /ses b6 


b7C 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; b7D 


it and its contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 03/05/2003 


INDIVIDUAL, who has agreed to testif Nas ontacted hb 
Agen ND UA Ne asked abou 
b6 
sb7C 
{"b7D 


bp 
es : 


INDIVIDUAL advised that 









Investigation on 1/10/77 03 at Tllinois telephonically) 
to | err -~I¥A Date dictated 1/13/03 
b6 
by 8 : kp b7C 
b7D 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 03/05/2003 


b6 
INDIVIDUAL, who has not agreed to testify, was contacted by p7c 


Agent. INDIVIDUAL was asked to b7D 





INDIVIDUAL advised 





aye SC -s0¥8i9 3 
ECE LW 
MAR 17 2003 


BY sree eA ce cctce. 
KE 


Investigation on L787 Or at Tllinois telephonicall 
File # 194A-ST-50818 - 28 Y Date dictated 1/13/03 


b6 
SA tk 
oy P b7C 
b7D 
This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 





Date of transcription 03 / 10/2003 


Individual, who has not agreed to testify, met with the 
investigators. Individual provided to the investigators 





9 
a4 h- or-sudls 


5 CIEL W ih 
MAR 17,2098 










Investigation on 





01/29/2003 





Date dictated 02/03/2003 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 


b6 
b7C 
b7D 
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Date of transcription 03/04/2003 
b6 


was met by the below agent. [was bI7C 
familiar with the agent and provided the following information: 


b7D 
b6 
b7C 
b7D 
advised that 
. b6 
advised that 7c 
b7D 
Investigation on 01/16/2003 at | ees 
é fj 
File # TO4A-ST-50818 - as 2 Date dictated 01/17/2003 
b7C 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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| | b6 
Continuation of FD-302 of ,On 01/16/2003 , Page 2 a 
D 


[ havised that 


b6 
b7C 
b7D 


advised that 





as asked about b6 
b7C 


b7D 


also advised that 
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194A-SI-50818 


b6 
Continuation of FD-302 of foo] on 04/16/2003 4 = 3 b7C 
b7D 
[was asked about{ Cd 





[vised that 


b6 
[Jaiso aia note Cd), 


Ps ~ 


xplained that 


advised that b6 
b7C 
b7D 


[was asked if Ld 
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b6 
Continuation of FD-302 of Le} on 01/16/2003 - 4 b7C 


, Page 
b7D 


also advised that; 


b6 
b7C 
b7D 





[Jaavisea that ( 
this occurred a 


were as follows: 


b6 
b7C 
b7D 


advised that 
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194A-SI-50818 


b6 
Continuation of FD-302 of | , On Ol i 16 / 2003 , Page ss b7c 


b7D 


advised that 


ere advised by the agent to return the phone 


calls by the various individuals to determine what they were trying 
to contact him about. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 04/02/2003 






agreed to meet with the below Agent at his A 
residence i Illinois[/ _]was advised of the identity 
po b7D 
ent during the interview was 
a ~~ my my sVar=\8 was 
interested in any information regarding 
b6 
b7C 
b7D 
advised 
b6 
b7C 
b7D 
Investigation on 1/19/03 at TllLinois 
ae 
File # 19O4A-ST-50818- Aog Date dictated 1/22/03 
b6 
by b7C 





This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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194A-ST-50818 


Continuation of FD-302 of ,On 1/ 19/03 , Page 2 


pe SS 


advised 


Pi ead that 


—————EE eee 


b7C 
b7D 


b7C 
b7D 


b6 
b7C 
b7D 
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194A-STI-50818 
,On 1/19/03 , Page 3 = 


b6 
b7C 
b7D 


Continuation of FD-302 of 





b6 
b7C 
b7D 


said he rolal 


[J advised 


b6 
b7C 
b7D 


ht tha 


dvised that 


eee aeea ener 
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194A-ST-50818 


Continuation of FD-302 of ,On 1/19/03 , Page 4 , 


a 


b6 
b7C 
b7D 


ed that 
dvised that b6 
b7C 
b7D 
[| was asked 
prescription. 
also advised that b6 
b7C 
b7D 





xolained there wa 
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194A-ST-50818 





Continuation of FD-302 of ,On 1/19/03 ,Page DO 
e has other information regarding corrupt b6 
activities in the area, and wanted to meet with the Agent b7C 
again. b7D 


The following information was obtained through interview: 


Name: 
Telephone: 
Date of Birth: 





cL 
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FEDERAL BUREAU OF INVESTIGATION 


Date of eatsaaiion 04/02/2003 











This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 


b6 
advised of the identity of the interviewing Agent and the nature of b7Cc 
the contact and provided the following information: b7D 
[| advised 
advised b6 
b7C 
b7D 
[J advised tha 
xplained that b6 
b7C 
b7D 
Investigation on 1/19/03 at Tilinois 
026 
File # 194A-ST-50818 ~AO | Date dictated 1/22/03 
by b6 
b7C 
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Continuation of FD-302 of ,On 1 / 19 / 03 , Page 2 


rc Se 


b6 
b7C 
b7D 


as asked 


b6é 
b7C 
b7D 


b6 
b7C 
b7D 


advised 
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b7D 


Continuation of FD-302 of ,On 1/19/03 , Page 3 

St, a 
ee | 
as_asked b6é 

b7C 

b7D 

advised that b6 

b7C 
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194A-SI-50818 


,On 1/19/03 , Page 4 


Continuation of FD-302 of 





dvised that b6 

b7C 

b7D 
[ advised that 
[idwRhdvised that 

explained that b6 

b7C 

b7D 





[kavisedthat] 


DT Jaavisea tnat| 
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Continuation of FD-302 of ,On 1/19/03 , Page 5 

b6 
b7C 
b7D 

dvised that 

advised that 

advised that b6 
b7C 
b7D 


Wd advisedthat] 


b7C 
b7D 
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194A-ST-50818 


Continuation of FD-302 of 


ee LS 


Address: 


Race: 
Sex: 
Date of Birth: 


,On 1/19/03 , Page 


_ =o 


b6 
b7C 
b7D 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 03/03/2003 


Individual who has agreed to testify contacted the below 
ATED ndiwidiis adgswisead h2 he/she 
heard that he/she (the cooperatine 
THhoaLVidua Was CcCOOoperacling with investigators and providing 


gh 


ndividual advised that] i 


b7C 
b7D 





Investigation on 







File 194A-SI-50818 40 Date dictated 03/03/2003 


b6 
of b7C 


b7D 





This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 03/05/2003 


INDIVIDUAL, who has agreed to testify, was contacted b 
INDIVIDUAL was asked to provide information seedtent 
INDIVIDUAL advised there 


Agent. 









INDIVIDUAL advised [ 


b6 
b7C 
b7D 


INDIVIDUAL advised that 


was involved in the 






INDIVIDUAL advised that 


INDIVIDUAL advised that 





WiC wWis 
2 b6 


W003 b7C 
Pha YOY. 302% MARYA b7D 
Investigation on 1/9/03 «[— | Illinois (celdslorivattyy---- 


{ f? 


f 


File 4 A-SI-50818 “2\ Date dictated 1/13/03 
wy sal hp IF4YA -SLEOY&E-25[ 8. 


b7D 
This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 





FD-302a (Rev. 10-6-95) ; e 





b7D 
Continuation of FD-302 of , On 1/ 9/ 03 ,Page  — 

b6 
b7C 
b7D 

INDIVIDUAL was asked if 
b6 
b7C 
b7D 





INDIVIDUAL was asked 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 08/07/2002 


INDIVIDUAL, who has agreed to testif contackéd the 
below Agent. INDIVIDUAL advised tha 










b6 
b7C 
b7D 


b6 
b7C 
b7D 


INDIVIDUAL advised that 


b7C 
b7D 


gdh -S(-SO8l ¥ -2-F—- 
JECELVE} 
Sill aus 3 0 2002 
By: Ru SWAY... 


(CL 
Wey 2140% 302 
Investigation on 05/17/2002 a Tllinois (Telephonic) 
ne #| |oaa-st-s0ais “BVe~- Date dictated Q5/24/2002 
by sal | /mck b6 
b7Cc 


b7D 
This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 





it and its contents are not to be distributed outside your agency. 
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Date of transcription 02/05/2003 


Individual who has aot eo to grees met with the below 
Lded t_inf 





Individual advised that 





Yh SE SOSIY- 919 
M ty 
FEB 05 2003 


~ RAS | b7C 
C iP) hnn O3 6902. 702 b7D 


Investigation on 02/04/2003 a | IZ1linois 


File ; 194A-SI-50818—- & Date dictated Q2/05/2003 
a ye 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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Date of transcription 06/03/2003 


b6 
Pe, bo ref 7} gcial security on 


account numberl. | was interviewed atl Iplace o b7D 


emoloyment 





LLLanoss telephone number 
| =i (sti‘(‘ééltC*dl resides atl LUULULUm™m™m™m™m™m™m™m™m™m™m™m™~—COCOCOC‘éNT'HIGT'TBS 


telephone numberL____—CC|- After being advised of the j 
of the interviewing Agents and the nature of the interview, 


provided the following information: 






Prior to that time, 






b6 


Durinatthe| 8 





























b7D 
aaa rs P a2 
AE tthe time Of 
CPC UpIED the position 
and was Just getting] sc —( ststs~s~—‘“‘“‘“‘“‘“‘“i—ié‘i EE SHE 
time wad 
was not familiar wi 
However, the name of sounded familiar 
could not place where b6 
was not aware of any contact or involvement b b7C 
b7D 


Investigation on 05/28/2003 at Springfield, Illinois 


File# 1 940A -~-5O08128 — #K Y if Date dictated 


an AI oe b6 
by S a ty b7C 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
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ex-governor 


Journal staff report 


True friends don’t flee during a 
time of crisis, and it’s apparent that : 
former Gov. George Ryan still 
counts many friends throughout ' 
the area. 

Ryan, a Kankakee resident who 
rose from the position of Kankakee 
County board member to become 
Illinois’ highest office holder, was 
indicted Wednesday afternoon on 
22 counts alleging serious  wrongdo- 
ing while he served as secretary of 
state from 1991-1999 and as gover- 
nor from ‘99 until the start of this 
year. 

Jack Charlton, president of First 
Trust Bank and former treasurer 

of the local Republican Party, has 
| known Ryan for years and is quick 
. to defend him. 

“They haven’t proven anything 
| yet and I don’t think they'll come up 
with anything,” Charlton said. “He 

didn’t take any money for himself. 
' He’s just a retired governor living 


in Kankakee. He doesn’t have very | 


much. He was very good to Kanka- 
kee. He went to bat for us when we 
needed him. I knew him well. He 
was a good governor.” 

Several people interviewed 
voiced concern for the entire Ryan 
family. Ryan and his wife, Lura 
Lynn, grew up here and raised six 

‘children in their lower Riverview 
‘home. Some of the siblings still 
reside locally. 

“It’s a very sad situation,” said 
Dick Clark, an active local Repub- 
lican for 35 years. “My heart goes 

‘out to the family, to the governor, 
to Lura Lynn.” 


Kay Green, the superintendent | 
'Of Kankakee School District 111, 


has known the Ryan family for 
years. Lura Lynn served together 
with Green in The Junior League of 
' Kankakee County. Green’s hus- 
band, Donald, is a Republican and 
current mayor of Kankakee. The 
brother of the ex-governor, Tom 
Ryan, is a former Kankakee 
' mayor. 
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talk of town 


Green said Ryan was a friend of — 


the district during his time as gov- 


_ernor. He and his wife attended dis- 


trict ‘schools as children, and the 


followed in their footsteps. 

“As governor, he did excellent 
things for this school district and 
other school districts across the 


_ State,” she said. 


The linois FIRST program 
unveiled by Ryan during his single 
term as governor provided funding 
in the Kankakee district for a num- 
ber of projects, most notably a $1.6 
million grant that led to an addition 
to Taft Primary School. Those 


. funds paid 72 percent of the total 
cost of the project, which was com- | 


pleted in the fall of 2001. 

While the indictment doesn’t 
bode well for Ryan, Green urges 
against a rush to judgment. 

- “I don’t presume anything,” she 


_ Said. “Governor Ryan deserves the 


Same standard as everyone else.” 

Kankakee alderman Steve 
Hunter, one of the area’s most vet- 
eran Democratic lawmakers, has 
Served on the city council for 30 
years and began his career serving 
under the administration of Tom 
Ryan. While his party loyalty is 
opposite the Ryans, Hunter said he 
is saddened by the news. 

“This is an unfortunate situation. 
This is a hard pill to swallow. It’s 
unfortunate that one who had such 
a long tenure of public service has 


to end with an act like this,” Hunter — 


Said. 
Clark Erickson, judge of the 2ist 
Judicial Circuit and a former 


, Kankakee County state’s attorney, 
, KNOWS plenty about the justice sys- | 


tem. He is fond of Ryan personally, 
and believes the system will fairly 
determine his fate.’ 


Theodis Pace, president of the — 


| Kankakee County Branch of the 


| NAACP, said Ryan proved himself 


a just man by advocating causes 
that are important to the group. 


' children and grandchildren have | 
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intensified by charges 


By Scott Reeder and Stephanie Sievers 
sngi@springnet 217-525-8206 


SPRINGFIELD — “It’s Illinois politics. What can 
I say?” 

Former Gov. Dan Walker, the last Illinois gover- 
nor to go to prison for corruption, said he was not 
surprised by the charges leveled against George 
Ryan. 

Walker went to prison himself for misusing funds 
in a savings in loan he owned. He’s quick to add that 

| his conviction stemmed from activities not related 

' to his time in public office. 

_ Some contend that Illinois has long fostered a 
political culture where corruption thrives. 

“What George Ryan has been indicted for was 
standard operating procedure two generations ago. 
Now it is considered corrupt,” said Jim Nowlan, a 
senior research associate for the University of Illi- 
nois and a veteran of Illinois politics. 

“I wasn’t surprised that he was indicted. When 
they started inviting members of his family in ‘to 
speak to the grand jury, I thought this might be com- 

ing,” Nowlan said. 

But few political insiders were surprised at the 
charges against George Ryan Wednesday. 

“If the feds are out to get you, they’re out to get 

' you,” said Sen. Denny Jacobs, D-East Moline. 
Although of a.different political party than the 
eed governor, Jacobs has often spoken well of 
Ryan. 
“I don’t think George Ryan is corrupt. But there 
‘may have been some errors in judgment,” Jacobs 
said. 

But moments later Jacobs added, “Over the 
years, I think there have been a lot of governors who 
have had their hands caught in the cookie jar.” 

In fact, of the eight men elected Illinois governor 
during the past 50 years, four have been indicted on 
federal charges and two have gone to prison. 

Speculation that an indictment might be looming 

‘intensified in Ryan’s hometown of Kankakee in 
‘recent weeks as people close to the former governor 





talked of being subpoenaed before the grand jury, 
said Mary K. O’Brien, a former Democratic state 
lawmaker from the area. . : 

“Whether you liked or disliked George Ryan, it’s a . 
sad day for the political process,” she said. 

Perhaps not surprisingly, some of Ryan’s harsh- 
est critics spoke up Wednesday. 

“I fought with every fiber I had for the appdint- 
ment of an independent U.S. Attorney from outside 
the state and beyond the reaches of the normal 
power brokers in Illinois. I believe that Patrick 
Fitzgerald has been patient and relentless in pursu- 
ing the culture of corruption that taints this state,” 
said U.S. Sen. Peter Fitzgerald, R-Illinois, who is no 
relation to the prosecutor. ! 

“Historically, the state’s culture of corruption has 
seemed intractable. But with today’s development, © 
perhaps Illinois turns a new corner,” he said. State 
Rep. Mike Boland and state Sen. Dan- Rutherford 
echoed his sentiments saying ethics reforms passed 
recently by the legislature may help change the cul- 
ture of corruption that has so long permeated | 
Springfield. 

“Incidents like this prove all the more that people 
with the highest standards of integrity need to be 
more involved in the political process to ensure that 
things are done right and above board. Already, 
state government is taking steps toward that end,” | 
Rutherford said. ro 

“George Ryan did a lot of good things for Illinois 
and you can’t take that away from him,” said Phil | 
Novak, a former Democratic state lawmaker from 
the Kankakee area. But Novak and others say the 
criminal charges against Ryan cast a shadow on 
that legacy. 

“It certainly throws a pall over his entire term in | 
government office,” said Sen. Patrick Welch, D- 
Peru. 

Ryan’s alleged actions are “a slap in the face for 
all the people who voted for him. The People of Illi- 
nois were fooled,” he said. 
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News doesn’t 
surprise foes 


Journal staff report 


While area public figures 
remain largely supportive of for- 
mer Gov. George Ryan, not 
everyone leaped to the defense of 
the Kankakee resident when he 

_ was hit with a federal indictment 
Wednesday afternoon. 

The most stinging condemna- 
tion came from James “Bubba” 
Cox, a controversial Kankakee 
alderman who has not been bash- 
ful about criticizing fellow law- 
makers, including Ryan. Cox, a 
Democrat, represents Kanka- 
kee’s ist Ward. 

“All the good that George Ryan 
did for Kankakee County, he did 
20 times worse to the people of the 
state of Illinois. Justice is slow 
coming, but it comes,” Cox said. 

Dennis Coy and Jeff Cavender 
have opposed Ryan in the past. In 
the fall of 2002, area communities 
voted on a resolution praising 

. Ryan and his wife, Lura Lynn, for 
their contributions as part of a 
“Salute to the Governor and the 
First Lady” event held at Kanka- 
kee Community College. 

Coy, a Bradley trustee who also 
serves as Kankakee County 
recorder of deeds, voted against 
' Bradley adopting the proclama- 

tion, expressing the lone dissent 

in a 5-1 vote. Coy said he had sus- 

picions about Ryan’s involvement 

' in the licenses-for-bribes scandal. 

“I don’t want to knock any- 

. body,” Coy said. “The only reason 

I did it was I think he was 

involved. He had to know at least 

alittle bit of what was going on in 
the secretary of state’s office.” 

Coy said he was not surprised 
by Wednesday’s indictment. He 
realizes Ryan is innocent until 

| proven guilty, but added “when 
you're wrong, you're wrong.” 

Cavender, 2 Momence alder- 
man, was among the majority as 
the city turned down the procla- 
mation by a 4-3 vote. At the time, 
he said: 


' 


“When I look at the overall pic- 


' ture of the economic condition of 


the state and the clouds that over- 


, shadow Ryan’s administration, I 


have a difficult time applauding 


~ his overall performance.” 


When contacted today, Caven- 
der said: “The much anticipated 
indictment handed down on 
Wednesday is one of the main rea- 
sons that I could not support the 
October 2002 resolution by the 
city of Momence honoring the for- 
mer governor. 

“However, I think it is impor- 
tant to remember that the 
accused are presumed innocent 
until proven guilty by a court of 
law. I have a tremendous amount 
of confidence in Attorney General 
(John) Ashcroft and his staff and I 
am confident that justice will pre- 
vail. My thoughts and prayers go 
out to the many families and vic- 
tims that have been affected by 
this unfortunate situation.” 

Randy Huffman of Bourbon- 
nais offered support for Ryan, 

perhaps surprisingly so. Huffman 
disagreed with Ryan’s historic 
put controversial decision to com- 
mute the death sentences of Illi- 
nois prisoners. 

He is the brother of 5-year-old 

Tara Sue Huffman, who was mur- 


_dered by Timothy Buss in 1981. 


Buss served his prison sentence 


. for the Huffman slaying before he 
was released and then killed 10- 


year-old Christopher Meyer in 
1995. Buss was on death row for 
the Meyer murder when Ryan 
commuted his sentence to life in 
prison. 

Despite the disagreement, 
Huffman emphasized that Ryan is 
innocent until proven guilty. 


_ Ryan worked hard and accom- 


plished much for the public, 
according to Huffman. 

“The local people here should 
consider what he’s: done in his 
political career for our county 
and the whole state,” Huffman 
said. “People are not talking 
about that now.” 
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The following is an expanded 
‘list of the allegations included in 
the 22-count indictment against 


Title: 
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' former Gov. George Ryan: Character 
RACKETEERING: one count . or 
alleging that while he was secre- | Classification: 


Submitting Office: 





tary of state and governor, he | 
defrauded Islinois and its residents , 
of money, property and the right to 

the honest services of Ryan in his ' 








capacity as a state official. | 
Ryan allegedly steered state con- 
tracts to help his friends in return for ' 


RYAN @SINDICTED. 
indictment against former Gov. Ryan 


_ bribes and gave others insider infor- 


mation that they could profit from. 


. He also is charged with using secre- 
_tary of state employees and the 
| Office’s resources to benefit himself, 
| his colleagues and the Citizens for 
' Ryan campaign. Ryan, with the help 


| of his former chief of staff, Scott 


' Fawell, 


and Fawell’s aide Richard 


' Juliano, allegedly split more than 


ae eee ee Oe ee 


$32,000 in consulting payments 
from the 1995-1996 presidential pri- 
mary campaign of Texas Sen. Phil 


Gramm. Prosecutors say the money, 


was funneled through a company 
owned by political mail consultant 
Alan Drazek. Ryan allegedly author- 
ized the transfer or firing of most of 
the -investigators in the inspector 
general's office who were looking 
into the bribes-for-licenses scheme 


: in his secretary of state’s office. The 


racketeering count is punishable by 
up to 20 years in prison and a 


| $250,000 fine. 


MAIL FRAUD: nine counts alleg- 


| ing Ryan received ‘benefits: from 


several associates. 

Ryan directed and approved 
the allocation and distribution 
to some of his colleagues 
including more than $300,000 
in payments to Donald Udstuen, 
an illinois Republican strategist. 


' Ryan and his family members 


also received cash, gifts, loans 
and. personal services. Among 
those was a $145,000 invest- 


| ment in Comguard, a private 


company partly owned by one of 
his family members. There aiso 


allegedly was a $5,000 no-inter- 
est loan to a relative, the pay- 
ment of significant expenses 
relating to a relative’s wedding 
and $7,000 in non-compensat- 
ed professional services to a 
family member. Ryan also is 
accused of receiving financial 
benefits given to the Citizens for 
Ryan campaign that were used 
for his personal use. Each count 
is punishable by up to five years 
in prison and a $250,000 fine. 

FALSE STATEMENTS: three 
counts alleging he lied to FBI offi- 
cials who talked: to him as part of 
the grand jury investigation. 

Ryan is accused of telling the FBI 
he paid for trips to Jamaica and his 
lodging there each year from 1994 to 
1998. He also allegedly said an 
inspector general official never 
informed him that campaign fund- 
raising tickets had been found at a 
secretary of state’s office in Liber- 
tyville and that those tickets were 
linked to improper licensing. Accord- 
ing to the indictment, Ryan also fied 
when he told the FBI he appointed 
Larry Warner to a board that governs 
the McCormick Place only because 
he followed a former board mem- 
ber’s recommendation. Each count 
is punishable up to five years in 
prison and a $250,000 fine. 

INCOME TAX FRAUD: one count 
alleging he kept the Internal Rev- 
enue Service from making a cor- 
rect determination of his income 
and collecting taxes and penalties 
due to the government. 


—_—— 





The indictment alleges Ryan 
used the Citizens for Ryan cam- 
paign to pay his and certain family 
members’ personal expenses and 
provide personal gifts. The indict- 
ment says he didn’t tell campaign 
Officials so that they could fill out 
the proper campaign report forms 
to be filed with the state. Ryan 
allegedly caused campaign checks 
totaling $55,000 to be issued to 
one of his relatives even though 
that person did not work for the 
campaign. The tax fraud count is 
punishable by up to three years in 
prison and a $250,000 fine. 

--- Four counts of filing a false 
federal tax returns for 1995-1998 
in which Ryan listed his gross 
income as much lower than: the 
true amount. 

Ryan listed his adjusted gross 
income as being $120,542 in 
1995, $137,908 in 1996, 
$106,486 in 1997 and $102,640 
in 1998. The indictment alleges 
Ryan knew his adjusted gross 
income was substantially more 
than those amounts. He amended 
the tax returns for 14995 and 1996 
after he announced he was a can- 
didate for governor, but he only 
increased the amount of his adjust- 
ed gross income on personal 
spending of campaign funds. The 
indictment says he still left out 
substantial income he had 
received and given to family mem- 
bers and others. Each count is pun- 
ishable by up to three years in 
prison and a $250,000 fine. 
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FORMER GOV. GEORGE Ryan, charged Wednesday with running state government for prof- 9 IEG je IO W/ de ‘i 
it, grimaces after a reporter's question during a stop in East Peoria in April, 2002, when }: *: 
a member of his staff was under investigation on racketeering charges. , 
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Copley News Service 


SPRINGFIELD — When Tammy Raynor worked 
as a driver’s license examiner in the 1990s, she tried 
to alert officials in then-Secretary of State George 
Ryan’s office about on-the-job corruption she was 
witnessing. " 

But nothing seemed to happen as a result of her 
whistle-blowing, so Raynor went to federal offi- 
cials. They listened and launched Operation Safe 
Road, the investigation that led to Wednesday’s 
indictment of Ryan, now the retired Republican 


governor. 


“I feel, somewhat, relief, and I feel a certain sense 
of accomplishment,” Raynor said after learning 


. about the corruption charges against Ryan. “I feel a 
_ certain sense of closure, a certain sense of peace, if 


you will.” : 

Raynor, who said most of the credit should go to 
federal investigators and prosecutors, added it 
would be impolite to say she is happy that someone 
got indicted. 

“What I am happy about is this sends a message 
that it’s a whole new day in Illinois politics,” she 
said. “This will not be tolerated, and public betrayal 
will not be tolerated.” 

Raynor, now an analyst in Secretary of State 
Jesse White’s office of inspector general, formerly 
worked as an examiner at the McCook driver’s 
licensing center in suburban Chicago. At one point, 
to help federal prosecutors collect evidence. 
Raynor secretly tape-recorded conversations w* 

a driving instructor about payoffs in what bec 
known as the licenses-for-bribes scandal. 
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say give 


benefit of doubt 


By Tamara Sharman 


and wire reports 
tsharman@daily-journal.com 
815-937-3371 


The eyes of Illinois focused on 
Kankakee native son George 
Ryan in the wake of the long- 
anticipated federal indictment 
alleging widespread corruption, 
but nowhere was that public 
scrutiny more intense than 
among citizens in the former gov- 
ernor’s home county. 

“I feel that George has to 
answer liké everyone else, but 


he’s still innocent until proven 


guilty,” Nathaniel White of 
Kankakee mused while standing 
in the frigid night air outside the 
Shell station on East Court Street 
in Kankakee. 

“I know George personally and 
I think he’s a fine gentleman,” 
said White, a former Kankakee 


_ fireman. 


Eric Mitchell of Kankakee 
County was bundled against the 
bitter cold as he pumped gas at 
the station and pondered the ex- 
governor’s fate. 

“I'm not siding with him, but 
I’m just looking at it from a non- 
biased, objective perspective,” 
Mitchell concluded. 

If Ryan committed the crimi- 
nal acts alleged in the 91-page 
federal indictment, Mitchell 
believes he did not act alone. 

“How would it be possible for 
one person to be able to do all 
these things without other indi- 
viduals being involved?” Mitchell 
queried. 

“This is the United States. We 
have a unique and the best judi- 
cial system in the world and 
you're innocent until proven 
guilty. So let’s present the facts 
and prove that rather than pre- 
judge,” Mitchell said. 

Sharon Nantista of Herscher 
believes corrupt politicians must 
pay for their crimes. 

“If somebody commits a crime, 
especially if they’re in govern- 
ment, they should be punished for 
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it. They should be investigated. 
They shouldn’t be allowed to get 
away with it,” Nantista said while 
folding clothes at the Wash-N- 
Dry Laundromat in Bradley. 
Nantista agrees with federal 
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prosecutors, leveling criminal BIC 
charges against Ryan following 
the investigation. 
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“If you think the government 
person has done something guilty, 
it should be investigated. If you’ve 
got enough evidence to take them 
to trial, then you should do that,” 
Nantista stated. _ 

Despite the multi-count rack- 


‘eteering indictment, Laurel Wil- 
son of Kankakee does not believe 


Ryan will be convicted. 

“T don’t think it’s going to stick. 
I don’t think anything will come 
of it,” Wilson said as she loaded 
groceries into a vehicle outside 
the Jewel store in Kankakee. 

“As to personally knowing 
whether he’s done anything 
wrong, I can’t say. I don’t think so 


‘but-others have been proven in 


error, so I-don’t know,” she said. 

Nancy Offenhiser of Bourbon- 
nais believes that 69-year-old 
Ryan is innocent until proven 
guilty.of wrongdoing. 

“He’s certainly been an excel- 
lent governor. He’s done a lot for 
the. state of Illinois and for 
Kankakee,” Offenhiser said while 


t 


~ Offenhiser worked on the Pem- 
broke prison project that Ryan 
steered to his home county, but 
she now finds herself unemployed 
since current Gov. Rod Blagoje- 
vich halted the construction proj- 
ect, “I think if people really knew 
the true state government that is 
going on right now they would find 
that George Ryan was a very good 
governor,” Offenhiser stated. 
Nick Simpson of Bourbonnais 
expected Ryan would be indicted. 
“He claims not to have been aware 
of anything, but I truly believe 
that that’s not possible and that he 
had to have some sort of knowl- 
edge of the ongoings,” Simpson 
said in the cafe at Barnes & Noble. 
Simpson added, “Granted we 


‘don’t have all the evidence yet, but 


give it time and we'll see what 
comes out in court.” 

Ryan’s home in Riverview is 
full of holiday cheer. A Santa 
sleigh and two plastic reindeer 
light the front yard, a large wreath 
hangs from an upstairs window 
and holiday lights dangle from the 
porch roof. 

But he and his wife, Lura Lynn, 
were not at-home Wednesday 
when federal prosecutors were 
announcing that the former gover- 
nor had been indicted on federal 
corruption charges. They were 
nowhere to be seen as TV satellite 
trucks and reporters descendéd on 
the neighborhood. 

Instead, neighbors rose to 
Ryan’s defense. 


browsing ‘among:the bookshelves: 
‘at Barnes-&Noble in Bradley. -*. 
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Associated Press 


MIKE THOMPSON, left, and Tom Mallaney, right, talk about the indictment of former Illi- 
nois Gov. George Ryan at The Landing bar and grill in Kankakee. Reactions here were 
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“It’s terrible. I don’t like it at 
all,” said Judi Furia, who has lived 
across the street from the Ryans 
for almost 16 years. “He’s just a 
wonderful man. I just don’t think 


he’s guilty.” 


Not far away at The Landing, a 
bar and grill near the Kankakee 
River, Charles Burns Jr. nursed a 
beer as he watched television 
news accounts of the indictment. 
He said he doesn’t trust politi- 
cians. 

“They would not bring this to 
light unless they do have a case,” 
Burns said of federal prosecutors. 
“You cannot make allegations like 
that unless you have something 
positive to bring forth.” 

Feelings were different across 
the room. 

Bar owner Michael Pinski, who 
said his family and Ryan’s have 
been friends for years, believes 
Ryan is being made a scapegoat 
and that he did nothing different 
from any other politician. 

But back in Ryan’s neighbor- 
hood, people worry about the 
effect a federal prosecution will 
have on the former governor and 
his family. 


4 





Staff and wire reports 


SPRINGFIELD — On Tuesday, 
a University of Illinois law profes- 
sor said he would again nominate 
former Gov. George Ryan for the 
Nobel Peace prize. On Wednesday, 


_ Ryan was indicted on federal cor- 


t 


| ruption charges, 


This is the dichotomy of Ryan, 


| the Kankakee native who rose 





rose fas high; fell hard 


from a pharmacist and county 
board member to chief executive 
of the state. He has received world- 
wide acclaim and disgrace as the 
central figure of a massive corrup- 
tion scandal. 

He is a man who has reached the 
heights of international acclaim 
for deciding that no more prison- 
ers would be put to death while he 


death penalty system was fatally 
flawed. He is also a man who now 
faces a possible federal prison 
term for allegedly engaging in the 
kind of tawdry corruption for 
which Illinois has a national, if not 
international reputation. 

Ryan got his political start here 
in Kankakee County, which’ over 
the years has earned a reputation 


civics textbook. It was understood 
that if you had a city, county or 


_ township job or political post, you 


helped raise money for the party. 
Political fund-raising tickets were 
distributed to employees who then 
had to sell them, a practice that 
also allegedly occurred while Ryan 
served as secretary of state. 

Ryan was brought into politics 
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In 1962, at McBroom’s request, 
Ryan knocked on doors to help a 
local candidate. It was the begin- 
ning of a long, close relationship 
between the two. In 1968, Ryan 
was elected to the Kankakee 
County board. Just four years 
later, Ryan was elected to the Illi- 
nois House of Representatives, 
where he served 10 years. 

It didn’t take Ryan long to get 
ahead in the chamber. After just 
two terms, he was selected House 
Republican leader, something 
that doesn’t necessarily surprise 
those familiar with Ryan’s politi- 
cal style. 

“He was always a personable 
fellow,” said Charles N. Wheeler 
Ii, a former Statehouse corre- 
spondent for the Chicago Sun- 
Times and now a professor at the 
University of Illinois at Spring- 
field. “He was not one of those 
hard-line ideologues who felt if 


you did not agree with him, you 
were a bad person.” 

Even as federal corruption 
investigation caught up Ryan’s 
close aides and friends, even as 
questions swirled about Ryan’s 
own possible involvement in cor- 
ruption, he remained extremely 
popular with lawmakers. 

“George was an effective politi- 
cian in the Statehouse because he 
loved the game. He loved the 
wheeling and dealing,” said Mike 
Lawrence, associate director of 
the Public Policy Institute at 
Southern Illinois University. 

Lawrence also served as press 
secretary to former Gov. Jim 
Edgar, joining Edgar before the 
1990 campaign. At the time, 
Edgar was secretary of state and 
it wasn’t at all certain that Ryan, 
then lieutenant governor, would- 
n’t also decide to run for gover- 
nor. 

“I told Edgar that if the elec- 
tion were limited to the Capitol 
building, George would be nomi- 
nated,” Lawrence said. 

Ryan won the powerful post of 


for politics that isn’t learned in a 


Illinois House speaker in 1981. 
During his tumultuous two-year 
term, the state dealt with con- 
tentious issues such as inheri- 
tance taxes and unemployment 
insurance reforms. At least, 
those are accomplishments Ryan 


likes to emphasize. His tenure is . 


usually remembered for the bat- 
tle over the Equal Rights 
Amendment and a Ryan ruling 
that effectively killed chances 
for the amendment to pass the 
House. 

‘In 1982, Ryan was selected by 
then Gov. James Thompson to be 
his candidate for lieutenant gov- 
ernor. When Thompson decided 
not to run again in 1990, Ryan ran 
for secretary of state, leaving 
Edgar to run the governorship. 

Ryan ran against then Treasur- 
er Jerry Cosentino. Throughout 
the campaign, Cosentino was 
dogged with allegations of cor- 
ruption, and Ryan won easily. 

“If you look at it election by 
election, it is understandable how 
he could have risen through the 
ranks,” Lawrence said. 


by Kankakee Republican Chair- 
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man Ed McBroom,’a Kankakee 
Cadillac dealer. Former Kankakee 
Mayor Russell Johnson once said, 
“You bought a Cadillac (from 
McBroom’s car dealership) if you 
wanted contracts, and you had to 
get your prescriptions from Ryan’s 
drugstores (if you were a city 
employee).” A Ryan spokesman at 
the time called the charges “silly.” 

_ See FALL, next page 
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Journal staff and wire reports 

George Ryan, Kankakee’s most famous 
son, was charged in a federal racketeering 
indictment today with taking payoffs, gifts 
and vacations in return for government 
contracts and leases while he was secre- 
tary of state. 

Ryan, 69, a Republican known world- 
wide as a leading critic of the death penal- 
ty, gradually became the focus of a corrup- 
tion investigation that began even before 
his 1998 election as governor. The growing 
scandal was a factor in Ryan’s 2001 deci- 
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sion not to seek a second term. 

The 22-count indictment charges that 
Ryan himself directed payments totaling 
more than $300,000 to prominent lobbyist 
Donald Udstuen. 

Attempts to reach the former governor 
were unsuccessful. 

Ryan recently hired high-profile lawyer, 
former U.S. Attorney Dan Webb. Accord- 
ing to reports, Webb said speculation about 
the indictment could prove to be correct. 

Until today, Ryan had not been accused 
of criminal behavior, but several top 
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aides and advisers have been convicted of 
corruption in “Operation Safe Road.” 

Since that investigation began, the 
probe has netted 58 convictions. 

The probe into Ryan’s eight-year 
tenure as secretary of state began when 
six children were killed in a freak acci- 
dent in Wisconsin when a piece of iron fell 
off a semi-trailer truck and caused their 
van to burst into flames. 

It was eventually learned that the semi 
driver bought his license illegally. 

Among those convicted was Ryan’s 
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inspector general in the Secretary of. 


State’s office, Dean Bauer. Bauer, who 
pleaded guilty to obstruction of justice, | 
and Ryan had been longtime /ffiends. , 
Bauer had been the Kankakee police chief | 
from 1970-85. 

Also convicted in the probe was Ryan’s 
top.aide, Scott Fawell. Fawell’s secretary 
and former girlfriend also recently 
struck a deal with investigators in 
exchange for information. 


See RYAN, next page 
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Ryan charge 
gets mixed 
reaction 

from peers 


It was a big week in politics, as the 
feds dropped a 91-page racketeering 
indictment on former Republican 
governor George Ryan Wednesday. 

When the legislative leaders react- 
ed publicly, it was a Democrat, Sen- 
ate President Emil Jones of Chicago, 
who was the most supportive. 

“Gov. Ryan is 
my friend,” 
Jones said. 

“He showed 
enormous 
courage during 
his administra- 
tion on many 
issues, most sig- 
nificantly the 
reform of the 


THE CAPITOL criminal justice 
“Eyes system in IIli- 
2ILES nois. Thisisa 
difficult day for 
KATE him and for our 
state.” 
CLEMENTS Another 
mee =Democrat, US. 
Sen. Dick 


Durbin, also expressed sympathy. 

“For Gov. Ryan and his family, I’m 
sure this day has been difficult,” 
Durbin said. 

“Tt is also a difficult day for all IIli- 
noisans. Any time a public official is 
charged with misconduct in office, it 
calls into question the trust that peo- 
ple need to have in their government. 
Gov. Ryan’s fate is now in the hands 
of the judicial system. And George 
Ryan, like every American, is enti- 
tled to his day in court.” 


The Republican leaders were much © 


more eager to distance themselves 
from their party’s former governor. 
“I deeply regret the announcement 
of the indictment today,” said House 
Republican Leader Tom Cross, R- 
Oswego. 
“Corruption of any sort, and in par- 


| ticular corruption by those who have 


been given the trust of the public and 
the duty to serve the public, will not 
and cannot be tolerated.” 

U.S. Sen. Peter Fitzgerald, a Repub- 
lican who is not running for re-elec- 
tion, seemed to find validation in the 
indictment. 


ng in! 


“T fought with every fiber I had for 


- the appointment of an independent 


U.S. attorney from outside the state 
and beyond the reach of the normal 
power brokers of Illinois,” Fitzgerald 
said. 

“T believe that Patrick Fitzgerald 
(no relation) has been patient and 
relentless in pursing the culture of 
corruption that taints this state. His- 
torically, the state’s culture of cor- 
ruption has seemed intractable. But 
with today’s development, perhaps 
Illinois turns a new corner.” 

Senate Minority Leader Frank Wat- 
son, R-Greenville, chose to focus on 
thé future as well. 

“In our government system, we 
have made significant changes so 
activities such as those alleged 


should not happen again,” said Senate: 


Minority Leader Frank Watson, R- 
Greenville. 
“T sincerely hope these reforms — 


- and exemplary conduct by elected 


officials — will help restore our citi- 
zens’ faith in their government.” 

One of the reforms to which Wat: 
son was referring was ethics training 
for all state employees, a program 
the governor’s office launched on 
Friday. 

The training is a one-hour Internet- 
based program covering potential 
ethics dilemmas in the workplace and 
the major provisions in the state’s 
new package of ethics laws, including 
the gift ban, fund raising, bribery 
and official misconduct. 

It also covers what actions are con- 
sidered political activity and there- 
fore cannot be done on state 
government time. 

At the end of the training, there is 
a 10-question quiz. 

Anyone who misses more than two 
questions must retake both the train- 
ing and the quiz, according to the 
governor’s office. 

The training was developed by a 


California firm, LRN the Legal , 


Knowledge Company. 

Employees in the offices of the 
governor, Lt. Gov. Pat Quinn and 
Executive Inspector General Z. Scott 
will be taking the ethics training | 
between now and Jan. 9. 

The rest of the state’s employees 
will be trained and quizzed between 
Jan. 22 and the end of May, Blagoje- 
vich’s office said. 

“To truly change the culture in 
state government, we need to ensure 
that everyone involved, from the 
elected officials down to the ° 
mailroom clerks, understands what 
the rules are and how they apply to 
our work as employees of the public,” 
the governor said in a written 
release. 
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Ryan’s pal pleads innocent 


M@ February trial 
sought; ex-governor 


wouldn’t be ready 


CHICAGO (AP) — A lobbyist and 
longtime political insider facing fed- 
eral racketeering charges along with 
former Gov. George Ryan pleaded 
innocent Friday and demanded trial in 
about two months, but Ryan’s attorney 
said there was no way his client could 
be ready that quickly. 

“The one thing I know for certain is 
that it’s impossible for George Ryan to 


Continued from B-1 


go to trial on Feb. 23,” Ryan attorney 
Dan K. Webb told U.S. District Judge 
Rebecca Pallmeyer. 

Ryan, 69, is charged with racket- 
eering, mail fraud, lying on tax 
returns and making false statements 
to agents investigating corruption 
when he was secretary of state and lat- 
er governor. 

The 22-count indictment says Ryan 
steered contracts to clients of lobbyist 
Larry Warner, who collected more 
than $3.1 million in payoffs from the 
contractors. 

The indictment is the latest in the 
government’s 544-year Operation Safe 


= 


The government contends 
Warner, a longtime Ryan junch- 







He said Warner is entitled to 
the date under federal law guar- 
anteeing speedy trials. 

Assistant U.S. Attorney 
Patrick M. Collins, the lead 
Operation Safe Road prosecu- 
tors, expressed doubts about the 
date. He said the-government is 
ready to go to trial naw but there 


. was a good chance it would not 


; oppose a delay to give Webb 
time to prepare. 

Collins also said one of 
_Pallmeyer’ s rulings on a pretrial 


>motion may be headed for the- 


. 2th U.S. Circuit Court of Appeals 


-and that issue should be settled — 


‘before the trial gets under way. 


lL! 
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eon and dinner companion, had 
free reign to decide issues 
involving contracts in the secre- 
tary of state’s office. 

Therefore, prosecutors claim, 


he owed the taxpayers the same . 


“honest services” that public 
officials owe, even though he 
held no office. 

Pallmeyer has ruled that pros- 
ecutors can’t tell the jury that. 

Genson was asked later by a 
reporter if it would be fair to 
Ryan to force him to go to trial 
slightly more than two months 
after he was indicted. 

“T don’t represent George 
Ryan,” Genson said, starting 


Road investigation of corruption in 
the Ryan era. Sixty-six former state 
employees and others have been 
charged. 

Ryan is set to answer the charges at 
his arraignment scheduled for Tues- 
day morning. 

Warner, 65, had already been indict- 
ed on charges he conspired with a per- 
son prosecutors described only as 
Public Official A to fix state contracts 
and leases. 

The fresh indictment Wednesday 
added Ryan’s name and made it plain 
he was Public Official A, an issue that 
had been the focus of speculation in 


down the corridor in his motor- 
ized cart. “I represent — what’s 
your name?” he chortled, look- 
ing over his shoulder at Warner. 

Genson, one of Chicago’s best- 
known defense attorneys, has 
already represented three other 
key figures in the investigation: 
Mary Ann Mastrodomenico, for- 
mer head of the Melrosé Park 
driver’s license station; Dean 
Bauer, inspector general in the 
secretary of state’s office under 
Ryan; and Scott Fawell, the for- 
mer governor’s campaign man- 
ager. 

Pallmeyer presided over 
Fawell’s racketeering trial. He 
is currently serving a 64-year 
sentence in federal prison. 





Illinois for months. - 

Warner appeared before Pallmeyer 
on Friday and pleaded innocent to the 
new indictment. 

His chief defense counsel, Edward 
M. Genson, immediately told Pallmey- 
er that he wanted to stick to the Feb. 
23 date that already had been set for 
Warner’s trial. 

“I have been sitting in my house, 
eating Vicodin and waiting for that tri- 
al date,” said Genson, who recently 
underwent back surgery and has been 
taking the pain killer. 


Please see RYAN, B-2 
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Mi Ex-Hoopeston 
mayor reacts to | 
Ryan indictment 


By KATE CLEMENTS 
News-Gazette Capitol Bureau Chief 
SPRINGFIELD — Shady 


dealings involving the siting of 
a maximum-security state 
prison in Grayville were part of 
the 91-page federal indictment 
of former Gov. George Ryan 
this week. 





BB illinois has 
had long history 


of corruption 


CHICAGO (AP) — A prosecu- 
tor once described political cor- 
ruption as “a time-honored 
tradition” in Illinois, but the 
scandal outlined in a 91-page 
indictment against former Gov. 
George Ryan might be the 
worst yet. 

Fearful that the stain of 


Fix allegedly in 


It was a prison that Hoope- 
ston officials had fought to 
have located in their town 
instead. 

According to the federal 
indictment, Ryan allegedly 
notified “Associate 1,” who has 
previously been identified as 
lobbyist Ron Swanson, that 
Grayville would be the site for 
the new prison almost two 
months before the decision was 
made public. 

Swanson then obtained a 
$50,000 contract to lobby for 


for prison pick 


bribery and fraud ° might 
spread, lawmakers passed a 
sweeping ethics bill this fall 
amid the swirling rumors that 
Ryan’s indictment was immi- 
nent. But no one knows if it will 
work. © 

“Tllinois has a history of look- 
ing at government as at least a 
marketplace to do business in, 
if not a bazaar where things are 
for sale,” said James Nowlan, 
an ex-lawmaker who is now a 
weekly newspaper publisher 
and novelist. 
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| 
| 
Grayville to be selected as the | 
new prison site, even though he 
would have known that no lob- 
bying was needed because the 
city had already been chosen, 
according tothe indictment. | 
When Ryan announced the 
selection of the prison site, he 
publicly acknowledged the 
efforts of Swanson’s client in | 
promoting Grayville as the best | 
location for the new prison. ' 
Federal prosecutors allege that 


Please see PRISON, A-12 





Nowlan said he saw bribery . 
while serving in the Legisla- | 
ture, but the charges of payoffs, , 
skimmed campaign funds, free | 
vacations in Jamaica and Mexi- . 
co, and other corruption under 
Ryan are worse. 

Ryan, 69, known worldwide 
as a critic of the death penalty, 
was charged Wednesday in a. 
22-count federal indictment | 
with racketeering conspiracy, 
fraud and lying to federal 
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Ryan made the comments at 
Swanson’s request. 

Several towns, including 
Hoopeston, had competed for 
the prison in spring 2001 
because the $140 million facility 
was expected to create 350 to 
400 construction jobs and 
employ 750 when it was up and 
running. 

In his pitch to Department of 
Corrections officials, then-may- 
or Bob Ault estimated that 90 
percent of Hoopeston residents 
supported the idea of bringing a 
prison to the city, which had 
been hit hard by the closings and 
downsizing of the canning plants 
that were its main industry. 

The city suggested the state 
buy all or part of a 375-acre par- 
cel known as the Stokely farm 


Corruption 


and build the prison there. 

Hoopeston was named as a 
finalist in the selection process, 
and the city felt confident that it 
was going to get the prison, Ault 
said in a phone interview Thurs- 
day. 

“When I was mayor, I was cer- 
tainly disappointed in the deci- 
sion that was made, because 
Hoopeston met all of the criteria 
and we made several conces- 
sions,” Ault said. “But the deci- 
sion was made by the governor 
to award it to Grayville, and I 
guess he had the authority to 
make that decision.” 

The indictment only address- 
es the period between when the 
decision was made and when it 
was announced, but some are 
now questioning whether the sit- 
ing was handled fairly from the 
beginning. 


Department of Corrections 
spokesman Sergio Molina said 
only that “the selection process 
was followed,” and declined to 
comment further. 

When asked if he felt that the 
fix was in all along for Grayville, 
Ault said he “really didn’t know 
for sure.” 

But it may have all ended up 
for the best, he added. 

“T certainly wouldn’t want to 
be in the position that Grayville 
is in now,” Ault said. 

Gov. Rod Blagojevich halted 
construction on the prison in 
April, citing budget cuts. 

The Illinois Department of 
Corrections now admits the pos- 
sibility that it may never be 
completed and is looking at oth- 
er uses for the site. 

“We’re still looking at options 
of what we can do with that 


property, whether we continue. 
with the construction for 
Department of Corrections pur- 
poses, or if there is interest from 
other outside entities,” Molina 
said. 

Grayville actually purchased 
the land on which the prison was 
to be located, something Ault 


said he was pressured to do in 


Hoopeston. 

“People had urged us to pur- 
chase the land and donate it to 
the state, but we did not con- 
cede to that because we would 
have put the town in debt to 
pay for the land,” he said. “If 
they decided not to build the 
prison, we would still have that 
indebtedness hanging over our 
heads.” 

You can reach Kate Clements at 
(217) 782-2486 or via e-mail at 
kclements@news-gazette.com. 
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investigators. 

Prosecutors say that in his 
eight years as secretary of state 
_and four as governor, Ryan 
steered millions of dollars in 
state contracts while pocketing 
free money for gambling froma 
. lobbyist, lying on his tax returns 
and hushing up a bribery inves- 
tigation. 

Operation Safe Road was 
launched as a result of a fiery 
November 1994 expressway 
accident in which six children in 
one family were killed. A truck 
driver involved is believed to 
have received his license in 
return for bribes. 

The investigation began in 
early 1998 by focusing on driv- 
ers-license bribery in the secre- 
tary of state’s office, but 
expanded into a wider probe of 
corruption that ensnared some 
of Ryan’s closest aides and asso- 
ciates. 

His inspector general in the 
secretary of state’s office, Dean 
Bauer, went to prison for a year 
| after admitting he covered up 


seven years of scandals. 

Ryan’s campaign manager 
and former chief of staff, Scott 
Fawell, is currently serving a 
6-year racketeering sentence. 

Defense attorney Dan K. 
Webb said Ryan will plead not 
guilty at his scheduled arraign- 
ment Tuesday and that “a jury 
will clear him of these false, 
unfair and malicious allega- 
tions.” 

He called Ryan a man of mod- 
est means who makes ends meet 
with his Social Security check 
and state pension. 

Ryan has long said he knew 
there was “a culture of corrup- 
tion” in the secretary of state’s 
office but that he didn’t realize 
payoff money was flowing into 
his campaign fund. 

Ryan declined to run for a sec- 
ond term as his standing in the 
polls plummeted, but the dam- 
age had already been done to his 
Republican Party. Democrats 
swept all but one statewide 
office‘in the 2002 election and 
took control of the Legislature. 

Some Republicans say the 
indictment should put an end to 


the headlines about corruption. 

“Years of a cloud over the 
Republican Party while the 
prosecutors built their case has 
been nerve-racking for all of 
us,” says: state Sen. Steve 
Rauschenberger, a U.S. Senate 
hopeful. 

Others aren’t as optimistic. 

Former U.S.. Attorney Jim 
Burns once announced a corrup- 
tion indictment at a news con- 
ference by telling reporters that 
in Illinois graft had become “a 
time-honored tradition.” 

Ryan is the fourth former Illi- 
nois governor to face federal 
felony charges in as many 
decades. 

Dozens of state lawmakers, 
Chicago aldermen and judges 
have been sent off to prison 
over the same time span for 
pocketing payoffs, padding 
payrolls and misusing taxpay- 
er funds. 

Federal prosecutors have 
announced they plan a fresh 
indictment involving fraud at 
the Chicago Metropolitan Pier 
and Exposition Authority, where 
Ryan appointed Fawell to the 


$199,000-a-year director’s job. 

Michael Segal, a politically 
connected Chicago insurance 
millionaire, is facing racketeer-_ 
ing charges. 

And federal investigators are 
probing allegations that Repub- 
lican legislative employees in 
Springfield and Chicago were 
ordered to do campaign work on 
taxpayers’ time. 

The ethics law passed in 


November by state lawmakers | 


bans them from accepting golf 
outings and other gifts from 
lobbyists and sets up not one 
but two ethics commissions, 
and puts inspectors general in 
state offices to hunt for cor- 
ruption. 

Skeptics note that the first 


1 


major official indicted in the | 


Ryan scandal was Bauer, the 
inspector general who was sup- 
posed to root out corruption in 
the secretary of state’s office. 

And [Illinois still puts no 
restriction on the size of cam- 
paign contributions, with contri- 
butions of $100,000 or more 
from special interests a feature 
of every election. 
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Breathtaking charges 
against Ryan 


A year ago today, George Ryan announced at 
the University of Illinois law school that he 
would pardon three men wrongfully convicted 
of murder. The retiring governor, who once 

- supported capital punishment, gradually had 
come to acknowledge unease with it. Eventually 
he gained international acclaim for pardoning 
four condemned prisoners and commuting the 
death sentences of 167 others to life in prison. 

This veteran politician suddenly had become 
an international symbol of tolerance, peace and 
justice. He was given awards, traveled abroad 
to give speeches to human rights groups and 
was nominated for the 2003 Nobel Peace Prize. 

But friends in Springfield, where he had 
served 10 years in the Legislature, eight years 
as lieutenant governor, eight years as secretary 
of state and four years as governor, knew a dif- 
ferent George Ryan. They were familiar with 
the man who liked to solve problems, settle dis- 
putes, do favors and dispense money for jobs, 
projects and programs. It’s a good part of the 
reason why, when he ran for governor against 
Ryan in 1998, Glenn Poshard had trouble enlist- 
ing fellow Democrats to do much for him. They 
knew George Ryan would be good for them too, 
providing jobs, pork barrel projects and oppor- 
tunities to cut ribbons all over Illinois. 

- Ryan’s ability to work the system brought him 
many friends, millions of dollars in campaign 
contributions and, eventually, serious problems 
with federal prosecutors who Wednesday 
announced a string of charges against him. 

Even those who thought they knew Ryan well 
must be dumbfounded by the depth of the 
charges contained in the 22-count indictment 
handed down by U.S. Attorney Patrick Fitzger- 
ald. They allege so much breathtakingly bold, 
devious and clearly unlawful behavior that it’s 
amazing anyone, even a shrewd government offi- 
cial, could think he might get away with it. 
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Based on the indictment, it appears no amount 
was too small, no deed was too minor for Ryan 
and his gang of thieves. 

It is alleged that Ryan took free vacations to — 
Jamaica and Palm Springs, as payback for 


granting leases as secretary of state. He allowed ~ 


his daughter’s family to take similar vacations. 
He awarded low-digit license plates in exchange 
for campaign funds. He hindered internal inves- 
tigations of misconduct in his office of secretary 
of state. He lied to federal investigators. He 
failed to disclose gifts he had received. In 1995 
and 1996 he diverted campaign contributions 
intended for presidential candidate Phil Gramm 
to his own use and that of key aides. He allowed 
key documents to be shredded after learning 
that a grand jury investigation was under way. 

We remind ourselves that Wednesday’s 
indictments are only allegations. 

But many of the principals mentioned in the 
indictments have pleaded or have been found 
guilty. The five-year investigation into the 
offices of George Ryan is another reminder that 
no matter how many ethics laws are passed, they 
are no substitute for hard-minded independent 
prosecutors willing to expose corruption. 
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Ryan, war 


Former governor George | 
Ryan dominated area news this 


. year, claiming the headlines in | 


a 
| 


three of the Top 10 stories for the | 


' year 2003. Before leaving office, | 


| Ryan cleared death row. He was , 


nominated for the Nobel Peace 
Prize. And he was indicted on 22 
charges of corruption. 
Fallen soldiers in Operation 
' Traqi Freedom made for mourn- 
ful newsmakers in two of this 
year’s top stories. The other six 
- covered: a sesquicentennial cele- 
| bration; the retirement of a state 
representative; a murder-sui- 
cide in Limestone; the Iroquois 
West state football champi- 
onship; the cancellation of the 
prison project in Pembroke; and 
the scandals dogging Manteno 
Mayor Bernie Christenson. This 
year, because of a tie at the bot- . 
tom, 11 stories actually made the 
| hist compiled through a vote of 
J ournal readers. 


4. THE INDICTMENT 
OF GEORGE RYAN 


The corruption investigation - 


that, began five years ago as an 
inquiry into bribes paid for dri- 
'ver’s licenses yielded 22 indict- 
ments in December against 
_ Kankakee’s favorite son, George 
Ryan. Proclaiming his inno- 
cence, Ryan vowed to fight fed- 
' eral corruption-charges alleging 
he took payoffs, gifts and vaca- 
tions while secretary of state ' 
and governor in return for let- 
ting associates profit off state 
contracts and leases. . 
“I am not going to give up — I 
will fight,” Ryan said after 
pleading innocent to federal 
charges. “I want to respond to 
six years of abuse that my fami- 
' ly and I have endured as the fed- 
eral government has torn apart 
my personal life with this intru- 
sive and overbearing investiga- 
tion.“ Therefore I will not plea 
bargain — I will go to trial and 
. establish my innocence.” _ 
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dominated news “ 


At an initial hearing, Ryan's 
attorney, Dan Webb, entered 
pleas of innocent to each govern- 
ment charge. Prosecutors claim 
Ryan and members of his family 
shared in $167,000 in graft that 
included payoffs, free vacations 
and cash siphoned out of his 
campaign fund and camouflaged 
as expenses. If convicted, Ryan 
and lobbyist friend Larry Warn- 
er could go to prison for years. 
Warner, who allegedly collected 


at least $3.1 million through his 


insider status with Ryan, also 
pleaded innocent. 

What to look for in 2004: 
Ryan’s attorney wants 15 months 
to prepare for the case. So this 


could be a top story for the next 
two years. 


‘ 
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Ryan better have 
a better defense 


George Ryan had better hope that his 
famous and talented defense lawyer can do 
better in trial than he did at a news confer- | 
ence last week. 2 

“The government has cobbled together a 
number of unrelated acts, innocent acts that 
are nothing more than the fabric of what goes ! 
on in Illinois politics and Illinois govern- ! 
ment,” former federal prosecutor Dan Webb - | 
said of the charges facing Ryan. “They are 


_ hot crimes, they are innocent acts.” 


Never mind that the allegations. in the 22- 
count indictment sure read like crimes — 
including lying to federal investigators — and 
not innocent acts. A jury will decide how inno- 
cent they were. But perhaps the core of 
Webb’s defense of Ryan, such as it is, is that 
the former governor was just doing what is 
common in Illinois government — all that ! 
tripe about “nothing more than the fabric of. | 
what goes on in Illinois politics.” 3 
_ Maybe that’s true. Maybe Illinois govern- 
ment is and/or has been corrupt. But it’s still 
not right. Or acceptable. Or legal. 

And there’s plenty of evidence to suggest 
that many people, jurors included, don’t find 
it acceptable. There’s a very long list of Ryan 
pals, former employees and state workers 
who already have been convicted in the Oper- 


ation Safe Road investigation that also yielded | 


the Ryan indictment. So far the government is 
59-for-59 in getting convictions out of Opera- 
tion Safe Road. With that batting average, 
Ryan should hope that Webb musters a better 
defense than he showed last week. oe: 

The other facets of Webb’s arguments on 
Ryan’s behalf — that the ex-governor showed 
“courage” in correcting Illinois’ flawed death 
penalty system, and that he lives.in a “mod- 
est” house in Kankakee with only his pension _ 
(more than $150,000 a year) and Social Securi- | 
ty payments to live on are just window dress- _ 
ing. Those weak arguments bear no 
relationship to the serious charges facing 
Ryan. 

Webb predicted that presenting Ryan’s 3 
defense would take three months. But if the | 
defense is that which Webb laid out last week, 
it shouldn’t take more than three days. And it 


‘Shouldn’t have much effect. 
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_ Because of time needed for attorneys to prepare, as well - 


Ryan to » 
fight, not 
bargain 


Cites abuse kin endured 


By Scott Reeder 


. $ngi@springnet.com 217-525-8201 


CHICAGO — George Ryan said Tuesday he is ready for 
a fight. “I am not going to give up — I will fight,” Ryan said 
at an afternoon news conference after pleading innocent to 
federal charges. “I want to respond to six years of abuse 
that my family and I have endured as the federal govern- 
ment has torn apart my personal life with this intrusive 
and overbearing investigation. Therefore I will not plea 


_ bargain — I will go to trial and establish my innocence.” 


At Tuesday’s hearing, Ryan’s attorney entered pleas of 
innocent to each government 
charge. 

Lura Lynn Ryan sat in the RYAN« Ss 
front row of the courtroom and IND ICTED 
watched intently as US. Dise 77"? he" 3 We 
trict Judge Rebecca Pallmeyer 
informed the former governor _ 7 ys 7 of 
of his legal rights. be iu “page 

During much of the nearly indictment go to 
hour-long proceeding, the for- daily-journal.com 
mer governor stood with his 
eyes riveted on prosecutors. 


as scheduling conflicts, a 2005 trial date is under consider- 
ation. In fact, defense attorney Dan Webb suggested that a 
trial could last six months, making it one of the longest in 
Chicago’s history. 

The U.S. Attorney’s Office wants to prosecute Ryan and 


. co-defendant Lawrence Warner at the same time. 


But Warner, who was charged last year, is slated to go 
on trial in February. Webb wants Ryan’s case to go to trial 
in 15 months. Because of the conflicting needs to give 
Warner a speedy trial and give Ryan’s attorneys time to 
prepare, there is a possibility that the two men will be 
tried separately. Pallmeyer is expected to rule on that 
matter next month. 

About five years ago, the U.S. government began inves- 


_ tigating corruption within the Illinois Secretary of State’s 


Office. Bribes were allegedly paid to some workers so that 
unqualified truckers could receive commercial driver’s 
licenses. That investigation evolved into a broader probe 
of political corruption in Illinois. 

Ryan was indicted a week ago on charges of racketeer- 
ing, conspiracy, mail fraud, tax fraud, filing false tax 
returns and making false statements to agents investigat- 
ing corruption. 
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“The government has cobbled together a number of 
unrelated acts, innocent acts that are nothing more than 
the fabric of Illinois politics and Illinois government. They 
are not crimes. These are innocent acts,” said Webb, who 
will take a three-prong approach in defending Ryan by 
arguing: 

+ After 51/2 years of investigations the government has 
failed to produce a single witness who will testify that 
Ryan received bribe money. 

¢ Ryan is a man of sterling character who has spent 
about 40 years as a public servant and has become world 


renowned because of his work to reform capital punish- - 


ment. 
* Ryan lives too modest a lifestyle to have participated 


» 


In government corruption in the manner the government 
alleges. 

“If George Ryan had done the things that the govern- 
ment alleges he would be a man of some financial means 
today,” Webb said. “The truth is George Ryan is a man 
who lives today on a pension and Social Security pay- 
ments. He lives from month to month to make ends meet. 
He has no assets — no stock, no bonds. He has a modest 
home in Kankakee, Illinois. That is not the financial pic- 
ture of a person who has engaged in the conduct the gov- 
ernment has alleged in this case.” 
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Mi Ryan says 
‘plea bargain out 


of the question 


CHICAGO (AP) — Former 
Gov. George Ryan’s defense 
against federal corruption 
charges will contend that he did 
nothing other than conduct poli- 
tics the way politics is usually 
conducted in Illinois, his attor- 
ney said. 

“The government has cobbled 
together a number of unrelated 
acts, innocent acts that are noth- 
ing more than the fabric of what 
goes on in Illinois politics and 
Illinois government. They are 
not crimes, they are innocent 
acts,” defense attorney Dan 
Webb said. 

Ryan pleaded innocent Tues- 
day to charges of racketeering 
conspiracy, mail fraud, tax 
fraud, filing false tax returns 
and making false statements to 
agents investigating corruption. 

“l’m absolutely not guilty of 
those charges,” Ryan said ina 
news conference at Webb’s 
office after his arraignment. 

“T will not plea bargain. Pll go 
to trial and establish my inno- 
cence,” said Ryan, who is 
accused of wrongdoing during 
his two terms as secretary of 
state and one term as governor. 

He also said the federal gov- 
ernment had subjected him and 
his family to “six years of 
abuse” as the investigation 
ground on. 

Operation Safe Road was 
launched as a result of a fiery 
November 1994 expressway 
accident in which six children in 
one family were killed. A truck 


Ex-governor 


vows to prove 
in 


is Innocence 











driver involved is believed to 
have received his Illinois license 
in return for bribes. 

The investigation began in 
early 1998 by focusing on dri- 
ver’s license bribery in the sec- 
retary of state’s office, but 
expanded into a wider probe of 
corruption that ensnared some 
of Ryan’s closest aides and asso- 
ciates. 

The scandal was a factor in 
Ryan’s decision not to seek a 
second term, and his unpopular- 
ity was considered a major rea- 
son GOP candidates were routed 
statewide in 2002, including the 
election of a Democratic gover- 
nor for the first time since 1972. 

Prosecutors allege that Ryan 
and members of his family 
shared in $167,000 in graft that 
included payoffs, free vacations 
and cash siphoned out of his 
campaign fund and camou- 
flaged as expenses. 

Webb. outlined three broad 
themes for the defense: 

He: said prosecutors didnot 
have any witnesses who could 
testify that Ryan had taken a 
bribe; that the jury would be 
impressed by Ryan’s “courage” 
in addressing problems in Ili- 
nois’ death penalty system; and 
that Ryan was a man of modest 
means who makes ends meet on 
his pension and Social Security 
checks, and therefore obviously 


had not enriched himself, 


through corruption. 
“Fe has no assets, no stocks, 
no bonds. He has a modest house 


in Kankakee, Illinois, and that is | 


not the financial picture of a 
person who has engaged in the 
conduct that the government 
has alleged in this case,” Webb 
said. 
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nl Dems look to 
gain boost from 
scandal in 2004 


See CHRISTOPHER WILLS 
| Associated Press Writer 
SPRINGFIELD — Illinois 
Republicans had hoped to spend 
2004 moving forward and 
rebuilding after a disastrous 
2002 election. Now, thanks to 
George Ryan, they‘could spend 
| it rehashing the past. 
Ryan’s indictment on 22 fed- 
eral corruption charges puts 
| the spotlight on a period most 
Republicans would like to for- 
| get. It also threatens to put GOP 
| candidates in the tough position 


Ryan’s indictment gives 
battered GOP more to fret 


of trying to run for office while 
newspapers carry endless 
headlines about corruption 
under a Republican official. 

While Democrats have most- 
ly resisted any temptation to 
gloat over the situation, they 
acknowledge hopes of using it 
to their advantage next year. 

“I think Democrats will be 
quite aggressive in pushing the 
envelope on this. You'll see 
Democratic Party organiza- 
tions and candidates through- 
out the state really seeking to 
find ways to move that to the 
forefront,” said Barb Brown, 
vice chairman of the Illinois 
Democratic Party’s central 
committee. 

Most Republican officials 
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offer an upbeat assessment Qe 
the situation, but there are | 
exceptions. ’ 

“There’s going to be some ' 
negative effect. Look at what : 
happened after Watergate and | 
Nixon,” said U.S. Rep. am ‘ 
Johnson, R-Urbana. 

Strategists from both Santee . 
see little chance of the scandal ' 
becoming a major issue in any ' 
particular - race, although : 
Republican Senate candidate | 
Jack Ryan may be nervous over 
the coincidence of sharing the | 
same last name. 3 

The scandal might give a's 
small boost to candidates who 
can portray themselves as polit- ! 
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ical outsiders, strategists say. It 
_ also could hamper Republican 
_ voter-registration efforts and 
_ reduce turnout in general —the 

last thing Republicans want 

after last year’s election, when 

| they lost the governor’s man- 

sion, the Legislature and all but 
one statewide race. 

But many officials hope the 

_ party can escape any fallout 

_ from the long-expected indict- 
ment. They argue that voters 
understand Ryan, not Republi- 

_ cans in general, is responsible 

. for any corruption in his office. 

| “Tt doesn’t mean anything for 

| the Republican Party in IIli- 
nois. The party distanced itself 
from George Ryan a long time 

.ago,” said U.S. Rep. Donald 

;Manzullo, R-Egan. 

_ Ryan, a GOP leader for 30 
years, left office in January. 
Throughout his single term as 
‘governor, prosecutors racked 
Up conviction after’ conviction 

, in Operation Safe Road, the 
federal investigation of bribery 
during Ryan’s tenure as secre- 
‘tary of state. 

Fifty-nine people and his 
campaign committee have so 
far been convicted of crimes 
ranging from issuing drivers 

‘licenses in exchange for bribes 
to using the office and its 

' employees for political work. 

Ryan was charged last week 

‘with a decade of corruption 
involving millions of dollars in 
State contracts as well as tax 

| fraud, lying to federal agents 

and skimming cash out of his 
own campaign fund. 

Investigators are also look- 
ing into the possibility that Lee 
Daniels, the former House 
Republican leader and chair- 
man of the state party, used 
state employees for illegal 
political work. If any charges 
emerge from that probe — and 
several Republicans said they 
assume that will happen — the 
issue of corruption among GOP 
officials will gain: new life. 

The Ryan scandal was wide- 
ly seen as contributing to the 
Democratic rout in last year’s 
election. 

Many Republicans argue vot- 
ers expressed their anger in 
- 2002 and won’t punish Republi- 

can candidates again in 2004. 

They point out that some veter- 
an GOP leaders — such as 
Daniels and former Senate 

President James “Pate” Philip 
— have stepped aside, and the 
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Illinois House Minority leader 





Tom Cross, R-Oswego, shown | 


at Rhodes School in River 
Grove last week, says Gov. 
George Ryan ‘had a hard time 
saying no to people. | think he 
had some lousy friends.’ 


new leaders have backed 
stronger ethics laws. 

In fact, some GOP leaders 
try té argue that top Democrats 
have stronger ties to Ryan than 
Republicans do. Chicago Mayor 
Richard Daley, House Speaker 
Michael Madigan and Senate 
President Emil Jones have all 
had long relationships with 
him. 

They also point out that 
Democrats have had many 
scandals of their own over the 
years, and federal investiga- 
tors have been asking ques- 
tions about Madigan in ~ last 
couple of years. 


Other Republicans, Howerets 


say the party should be doing 
more to express outrage over 
Ryan. 

“Unfortunately, Republican 
leadership in Illinois has failed 
to disavow George Ryan. Why 
that is, I don’t know,”. said 
Patrick O’Malley; a former 
state senator who ran for gov- 
ernor last year and strongly 
criticized Ryan. “It isn’t just 
Republicans. Democrats have 
been cuddling up and hugging 
George Ryan for years. This 
man deserved to be shunned, 
not embraced.” ~ 

The response to Ryan’s 
indictment was relatively mut- 
ed in both parties. 

Jones issued a statement 


calling Ryan his friend and 


praising his “enormous 


courage.” House Minority - 


Leader Tom Cross, R-Oswego, 
said Ryan “had a hard time say- 
ing no to people. I think he had 
some ne lousy ao u 
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SPRINGFIELD (AP) — Illinois 
Republicans had hoped to spend 
2004 moving forward and rebuild- 
ing after a disastrous 2002 elec- 
tion. Now, thanks to George Ryan, 
they could spend it rehashing the 
past. 

Ryan’s indictment on 22 federal 
corruption charges puts the spot- 
light on a period most Republi- 
cans would like to forget. It also 
threatens to put GOP candidates 
in the tough position of trying to 
run for office while newspapers 
carry endless headlines about 
corruption under a Republican 
official. 

While Democrats have mostly 
resisted any temptation to gloat 


Ryan indictment 


over the situation, they acknowl- | 


edge hopes of using it to their 
advantage next year. 

“I think Democrats will be 
quite aggressive in pushing the 
envelope on this. You’ll see Demo- 
cratic Party organizations and 
candidates throughout the state 
really seeking to find ways to 
move that to the forefront,” said 
Barb Brown, vice chairman of the 
Illinois Democratic Party’s cen- 
tral committee. 

Most Republican officials offer 


an upbeat assessment of the situ- 


ation, but there are exceptions. 
“There’s going to be some nega- 

tive effect. Look at what hap- 

pened after Watergate and 
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Nixon,” said U.S. Rep. Tim John- 


son, R-Urbana. 

Strategists from both parties 
see little chance of the scandal’s 
becoming a major issue in any 


' particular race, although Repub- 


lican Senate candidate Jack Ryan 
may be nervous over the coinci- 
dence of sharing the same last 
name. 

The scandal might give a small 
boost to candidates who can por- 
tray themselves as political out- 
Siders, strategists say. It also 
could hamper Republican voter- 
registration efforts and reduce 
turnout in general — the last 
thing Republicans want after last 
year’s election, when they lost the 
governor’s mansion, the Legisla- 
ture and all but one statewide 
race, 

But many officials hope the 
party.can escape any fallout from 
the long-expected indictment. 
They argue that voters under- 
stand Ryan, not Republicans in 
general, is responsible for any 


_ corruption in his office. ; 
“It doesn’t mean anything for 


the Republican.Party in Illinois. 
The party distanced itself from 
George Ryan a long time ago,” 
said U.S. Rep. Donald Manzullo, 
R-Egan. 

Ryan, a GOP leader for 30 
years, left office in January. 
Throughout his single term as 


| governor, prosecutors racked up 
lconviction after conviction in 
Operation Safe Road, the federal 


investigation of bribery during 
Ryan’s tenure as secretary of 
state. 

Fifty-nine people and his cam- 
paign committee have so far been 
convicted of crimes ranging from 
issuing driver’s licenses in 
exchange for bribes to using the 
office and its employees for polit- 
ical work. 

Ryan was charged last week 
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Associated Press 
Cross listens as 


Illinois Gov. Rod Blagojevich, not seen, speaks to school- 
children at Rhodes School Thursday, in River Grove, Ill. After 
speaking to the children, both men discussed the indict- 
ment of former Gov. George Ryan on federal corruption 


charges. 


with a decade of corruption 
involving millions of dollars in 
state contracts as well as tax 
fraud, lying to federal agents and 
skimming cash out of his own 
campaign fund. 

Investigators are also looking 
into the possibility that Lee 
Daniels, the former House Repub- 
lican leader and chairman of the 


state party, used state employees j 


for illegal political work. If any 
charges emerge from that probe 
~— and several Republicans said 
they assume that will happen — 
the issue of corruption among 
GOP officials will gain new life. 
The Ryan scandal was widely 
seen as contributing to the Demo- 
cratic rout in last year’s election. 





n hopes 


Many Republicans argue voters 
expressed their anger in 2002 and 
won’t punish Republican candi- 
dates again in 2004. They point out 
that some yeteran GOP leaders — 
such as Daniels and former Sen- | 
ate President James “Pate” 
Philip — have stepped aside and 
the new leaders have backed 
Stronger ethics laws. 

In fact, some GOP leaders try 
to argue that top Democrats have 
stronger ties to Ryan than Repub- 
licans do. Chicago Mayor Richard 
Daley, House Speaker Michael 
Madigan and Senate President 
Emil Jones have all had long rela- 
tionships with him. 

They also point out that 
Democrats have had many scan- 
dals of their own over the years 
and federal investigators have 
been asking questions about 
Madigan in the last couple of 
years. 

Other Republicans, however, 
say the party should be doing 
more to express outrage over 
Ryan. 

“Unfortunately, Republican 
leadership in Illinois has failed to 
disavow George Ryan. Why that - 
is, I don’t know,” said Patrick 
O’Malley, a former state senator 
who ran for governor last year 
and strongly criticized Ryan. “It 
isn’t just Republicans. Democrats 
have been cuddling up and hug- 
ging George Ryan for years. This 
man deserved to be shunned, not 
embraced.” 

The response to Ryan’s indict- 
ment was relatively muted in 
both parties. _ 

Jones issued a statement call- 
ing Ryan his friend and praising 
his “enormous courage.” House 
Minority Leader Tom Cross, R- 
Oswego, said Ryan “had a hard 
time saying no to people. I think 
he had some lousy friends.” 





CHICAGO (AP) — Former Gov. George 
Ryan pleaded innocent Tuesday to federal 
corruption charges alleging he took payoffs, 
gifts and vacations while secretary of state 
and governor in return for letting associates 
profit off state contracts and leases. 

Ryan’s defense attorney, Dan Webb, 
entered the plea of not guilty to charges of 
racketeering conspiracy, mail fraud, tax 
fraud, filing false tax returns and making 
false statements to agents investigating 
corruption. Ryan answered “I do” four 
times when. the judge asked whether he 
understood the charges. 
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The 22-count indictment announced last 
Wednesday against Ryan and lobbyist friend 
Larry Warner could send them to prison for 
years. Warner, who allegedly collected at 
least $3.1 million through his insider status 
with Ryan, pleaded innocent Friday. 

Ryan did not comment as he entered the 
courthouse with his wife, Lura Lynn. Webb 
scheduled a 2 p.m. CST news conference at 
his law office with Ryan. 

Ryan and members of his family shared 
in $167,000 in graft that included payoffs, 
free vacations and cash siphoned out of his 
campaign fund and camouflaged as expens- 


es, prosecutors said. 

The indictment is the latest in the gov- 
ernment’s 51/2-year Operation Safe Road 
investigation of corruption under Ryan that 
began as an inquiry into bribes paid for dri- 
ver’s licenses. 

Ryan becomes the 66th person charged in 
the investigation and the fourth former Illi- 
nois governor to be indicted by a federal 
grand jury in as many decades. 

Ryan, a Republican known worldwide as 
a leading critic of the death penalty, gradu- 


ally became the focus of the corruption 
investigation. 
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Gov. George Ryan listening to ques- 
tions from reporters Dec 
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Copley News Service | 


CHICAGO — George Ryan’s prominent defense attorney 
will have his work cut.out for him if the former governor 


chooses to go to trial on federal corruption charges, legal. 


professionals said Thursday. 

The good news, if any, for Ryan: Former federal prosecu- 
tor Dan K. Webb is that defense attorney. The 58-year-old 
Macomb-area native has defended Microsoft and tobacco 
giant Philip Morris and specializes in several areas, includ- 
ing the type of white-collar criminal case Ryan faces. 

“It’s going to-be a difficult case to defend if for no other 
reason than because of the publicity of the case and because 
it goes back for such a long period of time,” said Chicago 
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Ryan case could be gruelin 
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defense attorney Thomas Breen, who lost the government’s 
racketeering case against Ryan’s political campaign fund 
earlier this year. “I’m confident if anyone can do it, Dan 
Webb could. I also have a good deal of respect for the pros- 
ecutors on the case, Patrick Collins and Joel Levin.” 

Ryan was indicted Wednesday in Chicago and is sched- 
uled to make his first court appearance Tuesday. The 69- 
year-old Kankakee Republican is accused of engaging in a 
pattern of misconduct during his two terms as secretary of 
state and single term as governor — a period covering 1991 
to 2003 — and faces charges of racketeering, fraud, filing 





false tax returns and making false statements. 

Ryan allegedly helped his friend, Chicago businessman 
Larry Warner, fix contracts and leases in.the secretary of 
state’s office and concealed kickbacks and gifts‘to himself 
and family members. Prosecutors also.say Ryan diverted 
state resources for his‘political benefit‘and'helpéed ‘cover up 
internal investigations into license-selling within the secre- 
tary of state’s office. ; 

The so-called “licenses-for-bribes” scandal has roots in a 
1994 fatal traffic accident in Wisconsin that killed six children. 
It was the initial focus of the federal “Operation Safe‘Road” 
investigation that began in 1998 and moved closer to Ryan. 
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- See GRUELING, next page 
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Continued from Page Ai 


If this year’s two-month trial 
of Ryan’s campaign fund and 


his former top aide, Scott 
| Fawell, is any indication, U.S. 
, attorneys would parade dozens 


of witnesses and provide reams 
of documents as evidence. 
Breen predicted the Ryan trial 
could take twice as long. | 
“They just kill-you with the 
sheer volume,” said Springfield — 
defense attorney Jon Gray Noll, 
who has represénted defen- 
dants in racketeering cases. 
“It’s like a freight train coming 
down the track. Once it’s start- 


ed, boy, you can’t stop it.” 


Webb issued a written state- 
ment Wednesday that suggest- 
ed Ryan will fight the charges 
in court, rather than reach a | 
plea agreement. He | 
telegraphed possible elements 
of his defense by highlighting 
Ryan’s decades of public serv- | 
ice and his widely publicized 
efforts to reform the death | 
penalty in Illinois while gover- ' 
nor. | 





rT He’s the real 
thing. He’s 
earned his 
Stripes, and 
that’s the truth.” - 


. Thomas Breen 
said of Webb 





_ Stripes, and that’s the truth.” 
charges and to determine the 


' at the Dirksen Federal Build- | 


= ~~ 


' tographed and fingerprinted 


Republican Gov. James R. 
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“The jurors will identify with 
his courage and public service, , 


_ and this will assist them in 


determining that Governor 
Ryan is not guilty of these 
charges,” the statement said. 
Webb was out of town and 
unavailable for comment 
Thursday, a fellow partner at 
the high-powered Chicago law 
firm of Winston & Strawn said. 
The firm’s chairman is former 


Thompson, for whom Ryan 
served as lieutenant governor. 

Webb, a Bushnell native who 
attended Western Illinois Uni- - 
versity, was the special counsel | 
who prosecuted Iran-Contra ’' 
defendant John Poindexter and . 
interrogated President Ronald 
Reagan. 

As the US. attorney for the 
Northern District of Illinois 
from 1981-1985, he convicted | 
Chicago judges in the “Opera- 
tion Greylord” investigation. 
Later, as a defense attorney, he 
represented Chicago Congress- 
man Dan Rostenkowski, who 
reached a plea agreement on 
corruption charges in 1996. 

“He’s the real thing,” Breen 
said of Webb. “He’s earned his | 


Ryan’s initial court appear- . 
ance — to enter his plea to the 


conditions of his bond — is | 
scheduled for 10 a.m. Tuesday 


ing, a spokesman for the U.S. | 
attorney’s office said. | 
He may be processed, pho- , 





afterward. 

Warner, Ryan’s co-defen- | 
dant, was to be arraigned this . 
morning. 

He was originally charged in 
2002 with two other Ryan asso- | 
ciates who are now cooperating 
with federal investigators. 
Warner has fought the charges 





and is represented by Chicago | 
, defense attorney Edward Gen- | 


son. 
- } 


